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Conventional Arms Reduction Talks Analyzed 


HK0805003391 Beijing RENMIN RIBAO 
in Chinese 24 Apr 91 p 6 


[News Analysis” by Wei Wei (1550 8343): “European 
Conventional Arms Reduction Talks Strive To Break 
Deadlock”’} 


[Text] The second round of the European conventional 
arms reduction talks was resumed in Vienna on 18 April 
after nearly one month of recess. Currently, the United 
States and the Soviet Union “are engaged in extremely 
intense talks” in the hope of finding ways to translate the 
understanding reached in the first round of the talks into 
practice to break the deadlock in the second round. 


The first meeting of the second round of the talks was 
held on 14 February of this year. According to the 
previously set agenda, issues such as the number of 
military personnel to be cut and the establishment of a 
verification system should be put on the table for discus- 
sion. However, from the very start of the talks, the 
representatives of Western countries accused the Soviet 
Union of reneging on the agreement of the first round of 
the talks signed during the summit meeting of the 
Conference for Security and Cooperation in Europe. 
held in Paris last November. The Soviet Union took an 
uncompromising attitude and refused to yield an inch. 
As both sides stuck to their own positions, the debate 
lasted until 21 March when a recess was announced. 


The West accused the Soviet Union of violating the 
treaty in three ways: First, the Soviet Union shifted 
about 78.000 heavy-duty tanks, armored vehicles, and 
artillery pieces and “hid” them in the areas east of the 
Ural Mountains, which are outside the arms reduction 
limits; and the West regarded such Soviet behavior as 
“cheating.” Second, while signing the treaty in 
November, the Soviet Union just agreed that there were 
895 military projects needing verification by the North 
Atlantic Treaty Organization but in summer of the same 
year, the Soviet Union announced the figure to be about 
1,600; therefore, the West regarded this Soviet move as 
“holding back the facts.” Third, the Soviet Union turned 
over three infantry divisions equipped with 3,7000 tanks 
to its naval establishment, which is not included in the 
armed reduction list, and the West maintained that an 
additional 1,700 Soviet weapons should be on the list of 
destruction. 


The Soviet Union refuted: The eastward shifting of 
weapons and the incorporation of land units into the 
naval establishment were carried out before the treaty. 
The former was aimed at upgrading the weapons of 
troops stationed in the areas east of the Urals, and the 
latter was designed to strengthen coastal defense. The 
Soviet Union said accusingly: Originally, to protect its 
own superiority, it was the U.S. opposition to cutting the 
Navy that the Navy was not included in the treaty 
reached in the first round of the European conventional 
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arms reduction talks. If the United States firmly sticks to 
this point of argument, the Soviet Union will suggest 
once again that the Navy be put on the limit of conven- 
uonal arms reduction. 


Under these circumstances, the United States and its 
allies began to put pressure on the Soviet Union. Ger- 
many asserted: If the Soviet Union does not change its 
position, it will not ratify the treaty. The United States 
threatened not to submit the treaty to the Senate for 
examination and approval. The Soviet uncompromising 
attitude wall directly hamper the talks on strategic arms 
reduction. The meeting between the heads of state of the 
United States and the Soviet Union, scheduled to take 
place in February, had to be postponed; and public 
opinion suggested the main reason behind the postpone- 
ment was the dispute centering on conventional arms 
reduction. 


On the other hand, neither the United States nor the 
Soviet Union intends to force its opponent too hard. The 
West 1s well aware that in the first round of the talks, the 
Soviet Union had made major concessions. The loss will 
outweigh the gain, if the treaty concluded in the first 
round of the talks is to come to an untimely end. 
Moreover, without the Soviet participation, the building 
of a “great Europe™ will become empty talk. This being 
the case, the West feels that if the stalemate in the talks 
on conventional arms reduction lasts too long, it will be 
of no benefit to itself. 


As the Warsaw Pact has ceased to exist, the Soviet Union 
needs to consider more about its own security. As such, 
it hopes to seek the West's understanding rather than 
willingly go into a deadlock with the latter on this issue. 
Therefore, while insisting in “making some readjust- 
ments to the implementation of the agreement in view of 
changes in the balance of power.” the Soviet Union 
reminded the West to note that in the days to come, it 
would “solve the problem of security by relying on just 
its own efforts” and that conflicts can be solved through 
consultations and on the basis acceptable to both sides. 


According to American newspapers and magazines, in 
the last month or so, Mikhail Gorbachev and George 
Bush frequently exchanged letters, actively seeking a 
compromise proposition. Evidently, it is because both 
sides have shown the inclination to compromise that 
public opinion in the West maintained: The second 
round of the European conventional arms reduction 
talks is striving to break the current deadlock. 


Cheney Continues Visit to Mideast 


Meets Kuwaiti Officials 


OW 0705 184491 Beijing XINHUA in English 
1801 GMT 7 May 91 


[Text] Abu Dhabi, May 7 (XINHUA) —U.S. Defense 
Secretary Richard Cheney arrived today from Kuwait 
where he said U.S. forces will stay for “a period of 
months.” 
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Cheney met with Kuwait's Prime Minister and Crown 
Prince Shaykh Sa’ad al-’ Abdallah al-Salim al-Sabah and 
then flew to the north to Kuwaiti-Iraqi border to watch 
the pullout of the U.S. Third Armored Division. 


Most of the division’s First Brigade withdrew from 
southern Iraq today and the rest are scheduled to leave 
Thursday. 


“We are in a transition period now where we are rapidly 
drawing down those forces that were here at the end of 
the war,” said Cheney, adding “there will continue to be 
U.S. forces in Kuwait for a period of months.” 


Kuwait's Amir Shaykh Jabir al-Ahmad al-Sabah said in 
Apmil that his country will ask “brotherly and friendly 
forces,” referring to the U.S.-led anti-Iraqi coalition 
troops, to stay as long as Iraq’s President Saddam 
Husayn remains in power. 


Cheney stressed that “it is our intention to avoid any 
permanent basing of U.S. forces on the ground in the 
Gulf.” 


Cheney, who earlier visited Saudi Arabia, is on a Gulf 
tour to discuss the U.S. role in a projected security 
arrangement for the Gulf with leaders of the six Gulf 
Cooperation Council (GCC) states. 


The GCC groups Saudi Arabia, Kuwait, Oman, Bahrain, 
Qatar and the United Arab Emirates (UAE). 


“Clearly what we had in place last August | (the day 
before Iraq invaded Kuwait) was inadequate,” he said. 
“So we are discussing in general terms with our frends in 
the region such things as the training of their forces, joint 
exercises, pré-positioning of equipment, and the U.S. 
naval presence in the Gulf.” 


Gulf reports said that Cheney's tour is aimed at dis- 
Cussing promoting security in the region, the prospects of 
coordination and cooperation between the U.S. and the 
GCC states in the aftermath of the Gulf war, including 
the expansion of U.S. military presence in and the sale of 
additonal U.S. arms to the region. 


Twas is “Neney’s first visit to the Gulf since the war 
endeu iate February. 


Visits Qatar 
OW 0805 103891 Beijing XINHUA in English 
0936 GMT 8 May 91 


[Text] Cairo, May 8 (XINHUA) —U.S. Defense Secre- 
tary Richard Cheney arrived in Doha, Qatar, today to 
continue consultations with leaders of Gulf states on 
post-Gulf war security arrangements and military coop- 
eration, said reports from the Qatari capital. 


Cheney arrived from Abu Dhabi, the United Arab Emir- 
ates (UAE), where President Shaykh Zayid Bin-Sultan al 
Nuhayyan rnet him Tuesday night to discuss the latest 
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developments of the situation in the Gulf region. post- 
Gulf war security arrangements, bilateral relations and 
ways of improving them. 


Cheney told a news conference before leaving the UAE 
capital that no agreement has been reached with Arab 
leaders on the issues discussed. 


Qatar is the fourth leg of Cheney's current six-nation 
Gulf tour, the first he made since the end of the Gulf war 
two months ago. 


Reports said that Cheney is in the region for talks on 
arms sales, joint military exercises, storage of American 
military equipment in the area and stationing of an 
outpost of the U.S. central command, possibly in Saudi 
Arabia. 


Cheney has visited Saudi Arabia. Kuwait, the UAE and 
will go on to Oman and Bahrain for further consulta- 
tions. He was scheduled to go back to Saudi Arabia 
Thursday for talks with King Fahd before returning to 
Washington. 


In Kuwait, he said he was proposing an arrangement to 
include expanded U.S. training of Arab forces, joint 
U.S.-Arab military exercises, the stockpiling of U.S. 
military equipment and supplies in the region and an 
increased American naval presence in the Gulf. 


‘News Analysis’ of Upcoming EC-GCC Talks 


OW 0805053791 Beijing XINHUA in English 
0426 GMT 8 May 91 


[News Analysis: EC Seeks Close Relations With GCC 
(by Sun Weijia)"—XINHUA headline] 


[Text] Brussels, May 7 (XINHUA}—The ministerial 
conference between the European Community (EC) and 
the Gulf Cooperation Council (GCC) will be of great 
significance in enhancing their cooperation in the post- 
Gulf-war situation. 


The conference, scheduled to be held in Luxembourg on 
May | 1, is expected to discuss the economic cooperation 
between the two blocs and promote the negotiations over 
the bilateral free trade agreement. 


The conference is the first high-level consultation 
between the two blocs since the Gulf war. 


In June 1989, the EC and the GCC signed an agreement 
on economic cooperation in the first phase, starting the 
cooperation in industry, agriculture, trade, environment 
and energy between the two sides. 


In July 1990, the two sides began to negotiate an agree- 
ment on trade in the second phase, aiming at setting up 
a free trade zone including petroleum and petrochemical 
products between the two blocs. However, the negotia- 
tions broke down due to the differences in the two sides’ 
positions and the Gulf war. 
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Histoncally, the EC has close economic relaticns with 
the Gulf countnes. As the EC's largest oil supplier, the 
GCC members provide the EC with 60 percent of their 
exported oil. The goods exported from the EC to the 
Gulf totals 17 billion U.S. dollars every year. 


Under the agreement in the first phase, the EC has 
imposed strict tariff restrictions on petroleum, which 1s 
the major exported product from the Gulf countries. 
This resulted in the deficit of the Gulf countnes of 4.4 
billion dollars in 1989. 


Therefore, the GCC wants the EC to remove the tanff 
barner and open its internal petroleum markets all 
around in the second-phase agreement. 


On the contrary, the EC wants to protect its own petro- 
chemical industry and suggested the removal of the tariff 
barrier on a reciprocal basis over a period of eight to 12 
years. As for refined petroleur) and some petrochemical 
products, the EC insists that the restrictions last up to 16 
years. 


This conference is expected to concentrate on bridging 
the gaps on trade between the two sides and politically 
promoting the free trade negotiations. 


Al present, it is quite hopeful to break the deadlock of 
the negotiations because the EC has agreed to compro- 
muse on such issues as the tariff terms, tariff rates and the 
kinds of products on which the tariff restrictions should 
be imposed. 


In addition, after expenencing the Gulf crisis, both sides 
have the political desire to further strengthen their 
cooperation. 


Early in the Gulf war, the EC nations worked out their 
positions to solve the postwar Middle East issues. Their 
postwar strategy includes three steps—to develop coop- 
eration with the Gulf and Middle East countries, to set 
up a regional security system and to strive for a political 
settlement of the Arab-Israeli conflict. 


Reviewing the lessons of the Gulf war, the EC holds that 
the imbalance of economic development among neigh- 
boring countries in that region is a root cause for the 
instability in the Middle East. 


In order to seek a lasting peace in the Middle East, the 
EC"’s postwar economic strategy aims to enhance its 
economic assistance to the Middle East countries, take 
an active part tu the settlement of the postwar issues and 
promote economic cooperation in that region. 

On the other hand, the GCC countries hold that the Gulf 


war has made their relations with the EC closer with 
more political and economic dependence on Europe. 


To bring about the stability based on balance of strength, 
the Gulf countries need the EC's assistance for their 
postwar reconstruction on one hand and hope to draw 
support from Europe to check the momentum of U.S. 
expansion in that region on the other. 
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Against the polit~al background mentioned above. the 
forthcoming EC. ~~ meeting is very likely to make 
some progress in s. ‘: © bilateral trade issues. 


Kimmitt Meets Nakayama, Reviews China Visit 
OW 0805055991 Tokyo KYC™2 := =nglish OS35 GMT 
8 May 91 


[Text] Tokyo, May 8 KYODO—China is cognizant of 
the importance the United States and Japan attach to 
maintaining their security arrangements, a ser*or U.S. 
State Department official told Foreign Minis: Taro 
Nakayama on Wednesday, Foreign Ministry officials 
said. 


Officials said the remarks were made by Robert Kim- 
mutt, U.S. Undersecretary of State for Political Affairs. 
who met Nakayama prior to the start of a session of ad 
hoc U.S.-Japan political consultations. 


The State Department's No. 3 official arrived im Japan 
after a three-day visit to China, where he discussed 
human nghts problems in China, the Cambodian con- 
flict, arms control and nonproliferation, and bilateral 
economic relations. 

Kimmitt told Chinese Foreign Minister Qian Qichen 
and other Chinese Foreign Ministry officials that the 
U.S.-Japan security arrangements play an important role 
in facilitating peace and stability in the Asia-Pacific 
region as a whole, according to the Japanese officials. 
The Chinese indicated in response that they understood 
the situation, the officials quoted Kimmitt, the highest- 
ranking U.S. official to visit China in nearly 18 months, 
as saying. 

Nakayama and Kimmitt agreed they want to consolidate 


the so-called Japan-U.S. “global partnership™ in the 
wake of the Persian Gulf war, the officials said. 


The foreign minister told Kimmitt that he was going to 
the Middle East soon to assess developments in the 
region. The U.S. official asked for Japan's cooperation in 
promoting U.S. Secretary of State James Baker's efforts 
to set up peace talks on the Arab-Israeli conflict. the 
officials said. 


Nakayama is expected to visit Iran, Egypt. and Israel in 
late May. 


The foreign minister was quoted as stressing the need for 
Japan and the U.S. to cooperate more closely on issues 
affecting the Asia-Pacific region. 


Nakayama and Kimmitt concurred in their opposition 
to proposals from the Soviet Union for talks on naval 
disarmament in the region and for the setting up of an 
Asian version of the Conference on Securit: and Coop- 
eration in Europe (CSCE), the officials said. 


Nakayama expressed concern over the possibility that 
North Korea may be attempting to develop a nuclear 
weapons capability, they said. 
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He told Kimmutt that Japan 1s taking every opportunit 
to press Pyongyang to allow the International Atomic 
Emergency Agency to inspect North Korean nuclear 
facilities, the officials said. 


Kimmitt was quoted as saying that internatnonal atten- 
tion on the issue and pressure on Pyongyang are impor- 
tant and will become «ven more so as the London 
summit in July of the seven major industnalized nations 
approaches. 


Bush, Finnish President Discuss Developments 
OW 0805084291 Beying XINHUA in English 
0756 GMT 8 May 91 


[Text] Washington, May 7 (XINHUA}—U°S. President 
George Bush met today with Finnish President Mauno 
Korvisto to exchange views on the developments in the 
Soviet Union, Europe's future and Finland's intention to 
buy US. aircraft. 


Before departing the White House, the Finnish president 
said that Eastern Europe including the Soviet Union 
“need our help.” “With the cold war behind us, no new 
(divisions) must be drawn, but avenues of cooperation 
be opened for all,” he said. 


With Kovisto on his side, Bush said that the United 
States and Finland “will continue to support the process 
of reform in the USSR. which was initiated by President 
(Mikhail) Gorbachev.” 


However, Bush gave no indication on when he will rule 
on Moscow's recent specific request for 1.5 bilhhon dol- 
lars in new agricultural credits from the United States. 


Bush said last week that the credit worthiness test was 
keeping him from approving the Soviet-requested loan 
guarantees. 


“We will be ready to assist the Soviet and republic 
governments in attaining the twin goals of democratiza- 
tion and market economic reform,” Bush said today. 


Bush said Finland is pushing “several items that might 
benefit Finland trade” with the United States, and the 
United States will have the advantage of a mutual 
exchange, which “could come from a finished purchase 
of our advanced aircraft.” 


Finland is planning to buy 70 U.S.-made F-16 and F-18 
jet fighters. 


UK Considers Inviting Gorbachev to G-7 Summit 


OW 0805024791 Beying XINHUA in English 
2341 GMT 7 May 91 


[Text] London, May 7 (XINHUA}—Soviet President 
Mikhail Gorbachev may be invited to a Group-7 summit 
in London in July, British officials said today. 
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They said Prime Minister John Major. who wall chair the 
summit, would discuss the idea of inviting Gorbachev to 
the gathering with his fellow leaders o: the Group of 
Seven (G-7) nations 


Gorbachev said in a message to G-7 leaders meeting in 
Paris in 1989 that the Soviet Union would hike to have 
access to international economic fora. The issue was 
raised again at tne last G-7 sucomut in Houston last year. 
but no decision “as taken. 


The G-7 consists of the United States, Japan. Germany, 
France, Britain, Italy and Canada. The United States 
wants the G-7? would work more closely together in the 
political arena to help avert cmses such as the Gulf as 
well as on discussions on world economy. Economic aid 
to the Soviet Union is expected to be discussed at the 
London summit. 


British officials said 1 was too early to say whether 
Gorbachev would be invited to the meeting. 


A Soviet Embassy spokesman said: “There has not been 
a formal invitation. Mr. Gorbac ev has expressed cau- 
thous interest in discussing it. If he got an invitation, it 
would be considered in a very semous way.” 


Gorbachev Meets Vietnamese Premier Do Muoi 
OW 080503079! Beying XINHUA in English 
0116 GMT 8 May 9? 


[Text] Moscow, May 7 (XINHUA}—Soviet President 
Mikhail Gorbachev today met with visiting Vietnamese 
Premer Do Muo: to discuss bilateral relations, the 
official TASS NEWS AGENCY reported. 


Expressing satisfaction with the current state of Soviet- 
Vietnamese relations, the two men “pointed to the two 
countnes’ common interest in enhancing the potential of 
bilateral cooperation, above all its new, progressive 
forms,” TASS sand. 


Do Muoi, who also met Pome Minister Valentin Paviov 
on Tuesday. arnved on Sunday on what diplomats here 
descnbed as a mission to seek financial aid and coord- 
nate activities in resolving intern. tional issues. 


During a meeting with his Vietnamese counterpart, 
Paviov said the Soviet Union supports steps by Vietnam 
and the Indochinese countmes aimed at the earliest 
possible settlement of the conflict in Cambodia. 


Both premiers stressed that the earliest possible normal- 
ization of Vietnamese-Chinese and Vietnamese- 
Amencan relations would help improve the political 
climate in the 4.sian-Pacific region 


Germany, USSR Dispute Housing Contracts 
OW 080503209! Beying XINHUA in English 
0134 GMT 8 Mey 91 


[Text] Bonn, May 7 (XINHUA}—The government in 
Bonn responded quickly today to the Soviet Union's 
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INteNuON NOt tO sign contracts with German companies 
to build residential quarters for Soviet soldiers returning 
from the former East Germany. 


At a press conference held here today. German Govern- 
ment Spokesman Dheter Voge! expressed his country’s 
disapproval of the Soviet plan. which will be financed by 
the German Government. 


The German Economic Ministry has confirmed that the 
Sovnet Union plans to sign agreements for the initial 
3,000 residential quarter. arth construction firms in 
Turkey and Finland rather than German companies as 
onginally planned. 


As part of the arrangement for the withdrawal of Soviet 
troops from the former East Germany. Bonn agreed to 
pay 7.8 bilhon marks (about 4.5 bilhon US. Dollars) for 
the costs of the Soviet forces’ departure, including con- 
struction of 36,000 residential quarters in the Soviet 
Union. 


The Association of Construction Industry in Germany 
today also voiced its deep disappointment, asking the 
government to raise the issue wath the Soviet Union as 
soon as possible. 


HKO7OSOSO0991 Being Radio Beying in Tagalog 
1130 GMT 6 May 91 


[Text] Philipp.e and Japanese diplomats said at a news 
bnefing held in Manila yesterday that President Corazon 
Aquino and visiting Prime Minister Toshik: Kaifu held a 
dialogue in which both leaders discussed bilateral rela- 
tons and international issues of mutual interest. 


On the matter of international issues, Prime Minister 
Kaifu said that the world economy should be based on 
mutual consultation. He said that Japan 1s very sensitive 
to the problems of Asia, and that it wall play its role in 
the economic and political fields. On the issue of Cam- 
bodia. Kaifu said that even though a cease-fire agree- 
ment has been reached. prospects for a comprehensive 
solution to the Cambodian problem are still dim. 


During their talk, President Aquino thanked Kafu for 
Japan's support and for agreeing to attend the Asian- 
Pacific meeting to be held in Manila in June this year. as 
proposed by the Philippines. President Aquino said that 
the Philippines 1s endeavonng to improve its economy. 
She expressed hope that Japan would continue providing 
aid to boost the Philippine economy. 


Meanwhile, minesweepers belonging to the Japanese 
Self-Defense Forces destined for the Gulf arnved in 
Subic Naval Base the day before yesterday. In reaction. 
the Philippine Antinuciear Allhance issued a statement 
saying that Filipinos were upset about the arnval of the 
Japanese minesweepers. It sand this military action by 
Japan sours relations, not just with the Philippines. but 
also with the other Southeast Asian countnes. 
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United States & Canada 


Envoy te U.S. Stresses Mutual Benefits of IFN 


OW 08u5 101091 Beying XINHUA im English 
O945 GMT 8 May 9! 


[Text] Washington, May 7 (XINHU A}—Chuinese ambas- 
sador to the United States Zhu Qizhen emphasized 
today that the most-favored-nation status (MFN) that 
China and the United States have granted each other has 
brought mutual benefits for both sides. 


Speaking at a luncheon sponsored by the World Media 
Association and attended by representatives from the 
Amencan press, business and academuc circles. Zhu sand 
some people in the United States have begun maneu- 
vering to block MFN status for China this year 


“Should the MFN be revoked or any condition be 
attached to the renewal of the MFN. 1 would cause 
direct semous damage not only to economic and trade 
relations between China and the United States but also 
to the overall relanonship between our two countnes.” 
the ambassador sand. 


“It wall hurt the United States as much as ut hurts 
China.” he added. 


If China's MFN status, whoch has promoted the growth 
of trade and economic relations between the two coun- 
tnes. 1s terminated or renewed with conditions, he said. 
that wall produce negative umpact on the United Staies 


Citung the possible consequences. he sand American 
consumers will have to pay at least additional $0 percent 
for commodities tmported from China, and those US. 
companies exporting grain. chemical fertilizers, aircraft 
and industnal equipment could lose their market share 
mm China. 


That means tens of thousands of Amencan workers may 
lose their jobs and farmers find ut difficult to sell their 
products, he sand. 


Such being the case, he sand. “Amenca’s huge share of 
China market will be quickly taken over by other coun- 
tnes.” he stressed. 


Zhu noted that :f China's MFN status ts not renewed as 
it was last year, it wall also affect Hong Kong and Macao. 
which have far-reaching economic relations with China 
and the United States. 


The ambassador also spelled out China's position on 
trade imbalances, the alleged export of goods produced 
by prisoners, arms sales and human mghts. which some 
Amencans consider related to the MFN issue 


Zhu said China and the United States use different 
methods to count trade volumes and have produced 
different results, with China beheving « has a trade 
deficit while the United States claiming a trade deficit 


% 


Chona has sunce last vear adopted positive measures to 
mecrease umports from the United States. and wall con- 
tunue to do so. he sand. 


China rs taking positive attitude to :roning oul prodiems 
and differences in balateral trade. and hopes that this 
would be reciprocated, he sand. 


Zhu sand ut 1s entirely groundless to Dring a charge on 
China that ut has rehed on prsoner’s products to expand 
its ENPOrt. stressing that the Chinese economic and trade 
departments “have never granted these reform- 
through-labor units any mght wh.tsoever to engage im 
foresgn trade.” 


He sacd China has all along adopted “a senous. prudent 
and responsible attitude on the question of export of 
military products.” 


“China does not advocate, or encourage or engage itself 
in the proliferanon of nuclear weapons, nor does 1 help 
other countnes with the development of nuclear weap- 
ons.” he sand. 


China neither possesses nor produces chemical weapons. 
and never does i export any chemucals for producing 
chemncal weapons, he sand. 


China stands in pnnciple for “a just. reasonable and 
effective international control of sales of military prod- 
ucts. including the sale of missiles.” he said. 


“However, this should be worked out through compre- 
hensive consultations on equal footing among the inter- 
national community, rather than decided by a few coun- 
tnes.” he stressed. 


On the human nghts rssue, he noted the Chinese Gov- 
ernment ts giving top pmonty to the basic human nghts. 
namely to feed. clothe and house the huge population. 
whach account for 22 percent of the world total. 


“Its only on an environment of stabality that these basic 
human mghts can be ensured and protected, while tur- 
moi! and mots can only serve to bring about disasters. 
hunger and even death of milhons of people. as hap- 
pened on China's history.” be sad. 


Human nghts. though different countnes and people 
have different interpretation, must be conditioned by the 
laws of vanous countnes, he sand. 


China's Constitution provides the people with full dem- 
ocratec mghts and the freedom of expression, relgnon. 


The Chinese ambassador also emphasized the necessity 
of developing the Sino-U_S. relations on the basis of the 
three jornt communiques signed by leaders of the two 


countnes. 
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Ceatreversy Over Prisen Experts, MFN Coatinges 
OW U8USULS4S! Bevumg Rado Bevore 
wn Mandarin S00) GMT ~ May 9! 


[Report: Lees Cannot Replace Facts! 


[Text] Dear hstemers, the issue of the so<alled export of 
prison-made products bv China. has recently become an 
umportant topec mm the U.S Congress when ut ss dis- 
cussing whether China should be given the most- 
favored-nathon [MFN] status. According to a US. news- 
paper. U.S. Congressman Wolf accused China of 
exporting prson-made products to the U antod Sates at a 
hearnng held recently by the Foren Relanons Com- 
muttee of the US. Senate. He also displayed as evadence. 
five parrs of socks that he had just oltained from a 
Beying prison. The fo eign news media have also quick) 
reported the event 


To gam an understanding of the facts. our stanon 
reporter intervnewed some of the people involved. Mr 
Zhou Deyun. warden of the Beying Munmcipal Prison. 
who received Wolf and his party when the latter visoted 
the prison. recalled the vist. He sand At 0200 on the 
afternoon of 27 March this vear. Messrs. Smith. Wolf, 
and three others from the U_S. House of Representatives 
vusited the Beyung pmson. They veuted the socks and 
plastic products workshops of the mmmates. At the socks 
shop. Mr. Wolf tned to put into hes pocket a few panrs of 
semufinished socks from a work Dench When he was told 
that he was not allowed to take them, W olf sand be would 
buy them as sowveners | told hom that those were not 
finished products. and if he hked. we would give him a 
few pairs of fineshed socks 


According to Zhou Deyun. the Beying pnson has 
received foreagn vis:tors many times. It ts not unusual to 
give the visitors some products made by the inmates as 
souvenirs. After the visit, Warden Zhou gave Wolf and 
other visitors five panrs of socks cach as souvenirs. 


Zhow Deyun sand: Durmng the vest, Wolf asked if socks 
produced there were exported. | clearly explained to 
them that the vast mayonty of prson products are sold 
within the prison system, and a smal! portion are sold to 
domestic markets through regular channels. and that 
thes have never been exported. | really cannot under- 
stand. as a respected member of the US House of 
Representatives. why Mr Wolf, knowing everything | 
have just sand. wnored the facts after returning to hus 
country and used the souvenirs we gave them as eve 
dence for his rumors. 


Zhou Deyun sand: We recerwed Mr. Wolf and his party in 
good will Accordemg to them, they wanted to know 
something about China's reform of mmates. In fact. they 
were not concerned about the reform at all. | was dDnefing 
them on the reform at the beg:nning of the visit, but Wolf 
impatiently interrupted my dnefing defore | could finish 
a few words. He did not show the courtesy that a visitor 
should show 
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Zhow Dejun. who ss 33. sand that om lax 10 wears, the 
Beyemg prison has recerved some 1.000 Amenmcan vse 
tors mm more than [00 groups including the US 
Atrornes General, Chaef Justice. and deputy chef pohoe 
commusmoner [nag cha 20mg ju fe pe chang) He sand 
howewrr, that «= was the fist tume that he ever met a 
person as rude and unreasonalNe. and with such ultenmor 
motes as Wolt 


Wang Deren, an officaal of the Chinese People’s Institute 
of Foren Affanrs acoompaned Messrs Smith. Woill, 
and thesr party dureng their vrsat to the prisean. He sand 
Congressmen Seuth and \ olf told our institute that thes 
wished to vesat Chena as guests of the Chinese People’s 
Institute of Foren Affars. They cupressed thesr interest 
im understanding the prodiems of rehgron and familys 
planning in Chiona Before comunag to China Wolf 
expressed hes wish. through the U.S. Embassy on China. 
tO Vaset Ome Of Our Prisoms. saveng that hrs daughter was 
working im a prison om the United States and he homseit 
was interested on prsoans So. we satsfied hos regucst 
Durnng ther vist to the Beyong prison workshops. 
Warden Zhou gave cach vestor five pars of socks made 
Ds the workshops at Wolf's request. To owr surserse. the 
five pants of socks were concocted as evidence of the 
s~<alied export of prson-made products fy China 


Wang Deren sand that the machinern and cquipment at 
the prison workshops are ample and out~dated. and the 
exis made therr are of poor Quality and unfit for export 
Wang asked what grounds docs Mr Woll have for tes 
alicgaton that those socks Rave been caported to the 
LU noted States. and witch US. store has sold those socks” 


Our reporter also imterweewed Mr Wang Dongh. an 
official of the Reform-Through-Labor Bureau under the 
Ministn of Justice On whether the prson-made prod- 
wets are for export. Wang Dongh sad Officials at the 
LS Embassy on Chena cleariy know about the products 
made Ds ommates at the Beyong prison. In March last 
vear, some officials of the U.S. Embassy in China spe- 
cifically vesated the Beyeng prison to famuhanze them- 
seives with the prison-made products They inquired im 
detanl about the sale of the products. costs. and profit 
distndbutnon They saw the trademaris im particular. and 
understood that products made there are not for caport 


Wang Dongh sand: In accordance with relevant stipela- 
tons of the PRC Crmonal Law. inmates who can work 
should work This also conforms to “Regulatioas Gov- 
erning the Minumum Treatment Sandard of Prisoners” 
formulated by the UN. orgamizatons concerned He 
sad UN. documents stipulate that prisoners serving 
therr sentences who are both phyucally and mentally fit 
must work In other words. they must do manual labor 
Thes os exacth what we are doung The Chinese prison 
sy Siem Organizes mmmates to work so as to help them nd 
themscives of the bad habet of hatueng work and to learn 
some pod skills, and to help umprove the inmates hvel- 
hood and welfare Thes wcll also make ut cawer for them 
to find pods and become useful people im society after 
thes serve therr terms 
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Om the hveng and eorking conditors of amas 
Choma. Wang Dongh added Soourdhag Uke mgulabors 
vamates Showkd work cght hours a day. Dut om fact thew 
eoOrking Sours are shorter because thes also Sead wire 
tame om studyveng and learmeng ~©O skis. Thew labor 
costs are calowlated om the same as as those of thc 
Satoencd enterprsss The inmates eno. tie same 
lador Pootectweon and medncal care as the worker and 
staft memodess of enterprsss cq 


Dear hstemers. the adowe facts show that the five pants of 
socks that Wolf oftanned are mot cuport proddects at al! 
Stull less are thes for export to * 4 Sates 


OW WWE 4189!) Begone UN. ee 
322” GwvT ? Var . 


[Text) Beyeng. May * (XINHU A—Vice-Preemer Zhe 
Rong: met ES. Woolard. chanrman of the De Poat 
Company. and hrs party here today at the Groat Hall of 
the People 


The Amemcan guests are here om a veut af the ot tahoe of 
the Chung Internatonal Trust aad Investment Corporation 


Jiang Zemin Meets US. Mathematician 
OW VI0S 1 IVSS! Beyone UNH 4 on Eg 
P36 GMT 3 Way 9! 


[Text) Beyemg May 3 (XINHL A—General Scoretan 
hang Zeman of the Chunese Communst Party Central 
Committee met erth noted Amemcan maticmatnwen 
Shuang Shen Chere and hrs erte Shoh Nong Chtern dere 
toxtas 


hang praned Cherm. professor at the Univerety of 
Cabforma,. Berkecles. for bes wnterest wp Chona’s educe- 
non and scrence. He also ecloomed Chern and es ente 
to weset CRhema agarn 


Chern spoke Raghiy of CRhenese maddie xhoo! students 
who have won prizes at the Otympa Mathematics Com- 
petition for Teo vears running 


He cupressed the hope that Choma «oll Secome a strong 
count in mathematics Me ab put forward suggestoons 
om management of China’s umiverwtes and soentitic 
research 


Chern also prarsed Choma for ots stadebty and ots success 
um feeding and chahing a population of |! tkthon He 
wished China prospenty and the Chinese people Nappy 
hte 


Present at the meetong was Li Tieveng state cowncellor and 
minister in CRarge of the Mate educator commrwon 


Professor Chern, eho os director of the Mathematical 
Scorences Research Institute attached to Nanda: U aiver- 
wty. armved here vcaterday to have discwswors coe- 
cerning academe research at the institute He os also 
scheduled to wrart Nnan Jraotong Univeruty 
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Soviet Union 


Heihe City Border Trade Outlined 


SK0705064891 Harbin HEILONGJIANG RIBAO 
in Chinese 6 Apr 91 p 1 


[By reporter Wang Zengxiang (3769 1073 4382): 
‘““Heihe—An Important Place for Border Trade With the 
Soviet Union” 


[Excerpts] Making use of its geographical advantage and 
its port functions to actively develop and facilitate the 
economic and trade activities with the Soviet Union and 
the East European countries, the border city of Heihe has 
become China’s important and attention-drawing city 
for border trade with the Soviet Union. Transactions of 
the contracts for the import and export of the border 
trade signed last year alone exceeded 210 million Swiss 
francs, and contracts worth more than 76 million Swiss 
francs have been honored. In the first quarter of this 
year, contracts worth 108 million Swiss francs were 
signed, four times those of the corresponding period last 
year. Among them, contracts worth more than 50 million 
Swiss francs were honored, more than two times those of 
the corresponding period last year, and goods delivered 
to each other totaled 110,000 tons, 1.67 times those the 
corresponding period last year. Both figures exceeded 
previous records. [passage omitted] 


China’s policy of reform and opening up and, in partic- 
ular, the relaxation and normalization of the relations 
between the parties and the countries of China and the 
Soviet Union instilled new vigor into the border trade of 
the two countries. The total volume of their border trade 
was merely 150,000 Swiss francs in 1987, and it rose to 
more than 100 million Swiss francs the next year. Goods 
delivered to each other also rose from fewer than 1,000 
tons to nearly 110,000 tons in 1989, and to more than 
168,000 tons last year. Trade partners of the Soviet 
Union have extended from those in the Far East area to 
150 enterprises in 15 oblasts of six republics. Goods 
exported involved more than 600 varieties of 18 catego- 
ries, such as farm and sideline products, light industrial 
and textile, electronic, machinery and medical indus- 
tries, and goods imported also increased from chemical 
fertilizer alone to 74 varieties of nine categories, such as 
timber, rolled steel, hardware and complete sets of 
equipment. Border trade has begun to develop toward a 
spot exchange trade. The volume of the spot exchange 
trade totaled $300,000 last year, and it will increase to $3 
million this year. This opened up a new way for border 
trade. 


Led by the border trade, the economic and technological 
cooperation, and tourist and nongovernmental 
exchanges between the two sides have also developed. 
Since the second half of 1989, Heihe’s local industrial 
enterprises have processed 40,000 pieces of sheepskin, 
400 tanned cattle hides, 70 tons of wood corrugated tiles, 
10,000 shirts, 10,000 pieces of quilted clothes, 100,000 
pairs of cloth shoes, 100,000 plastic boxes to hold beer, 
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and 50,000 pairs of leather boots for the Soviet side with 
the materials and specifications provided by it, or as a 
form of compensation trade. They are processing 50,000 
cattle tanned hides, 50,000 pairs of leather sandals and 
50,000 pieces of quilted clothes this year, with the 
materials and specifications provided by the Soviet side. 
A Chinese-Soviet joint venture restaurant of Chinese 
foods already opened in Blagoveshchensk last year. Joint 
venture and cooperative enterprises established by both 
sides which have started or are being carried out with 
State approval this year total eight. Five of these enter- 
prises are on our side, including a tractor plant, a large 
combine harvester plant, a motor vehicle repair and 
assembly plant, and a Russian food restaurant. Three are 
on the Soviet side. They are a soybean product plant, a 
timber comprehensive processing plant, and a Chinese 
restaurant. Six enterprises, including a edible fungus 
production plant, a paper pulp production plant, a 
jewelry processing plant, and a color photo development 
and enlargement studio, are being appraised. Mean- 
while, since 1988, Heihe has contracted the construction 
and repair of the Amur Oblast hospital, the Youyi 
Guesthouse, a theater and residential houses, the timber 
felling in the (Bleya) Reservoir area, the management of 
farmland, and the construction of bank revetments, 
kindergartens and schools, and exported more than 
2,000 laborers. More than 1,000 persons will leave for 
the Soviet Union this year to undertake various con- 
struction projects. Inspired by border trade, more 
exchanges and cooperation were conducted in the fields 
of culture, education, public health, sports, and science 
and technology of both sides. This has played a positive 
role in developing the economy and maintaining the 
order of the border areas. 


To speed up the province’s endeavor to “cooperate with 
the south and open to the north,” Heihe has also 
intensified efforts to build its transportation, energy, 
telecommunications and port facilities to strengthen its 
function of comprehensive service. A wharf of the Heihe 
port with an annual capacity of 800,000 tons has been 
put into use, and the second-phase construction of a 
wharf with an annual capacity of | million tons will soon 
Start. [passage omitted] 


In the Eighth Five-Year Plan period and the next 10 
years, Heihe will build a multi-purpose foreign trade 
zone covering an area of 18.84 square km, and a Chi- 
nese-Soviet nongovernmental trade zone in Daheihedao 
to attract domestic and foreign businessmen. It has 
started construction of an export-product processing 
zone covering an area of 29.8 square km, which is geared 
to the needs of the Soviet and the East European 
markets, and some joint venture and cooperative enter- 
prises, and exclusively foreign-invested enterprises. In 
addition, it has included in its plans the construction of 
Shangmachang Hydropower Station area, the Woniuhe 
tourist and convalescent area, the Xigangzi energy devel- 
opment zone, the Sandaogou new port area, and the 
Aihui agricultural zone designed to earn foreign 
exchange through exports to the Soviet Union. 


FBIS-CHI-91-089 
8 May 1991 


Heihe, another still newer border trade city, will emerge 
along the Heilong Jiang. 


Officials View Planned Jiang Zemin Visit 


Ivashko Hails Visit 


HK0705152491 Beijing RENMIN RIBAO in Chinese 
4 May 91 p6 


[Dispatch by Hu Xiyin (5170 6932 6651): “Ivashko, 
Deputy General Secretary of CPSU Central Committee, 
Says Jiang Zemin’s USSR Visit Will Push Two Coun- 
tries’ Relations to New Stage”’} 


[Text] Moscow, 3 May (RENMIN RIBAO)—Today 
CPSU Deputy General Secretary Ivashko said that CPC 
General Secretary Jiang Zemin’s upcoming visit to the 
Soviet Union will push Soviet-Sino relations to a new 
stage. 


Ivashko made this remark at the opening ceremony of 
the PRAVDA Festival today. He said: Two years have 
passed since Soviet leader Gorbachev's visit to China. 
During those two years, there has been great develop- 
ment in the relations between the two countries and the 
two parties. He expressed his belief that Jiang Zemin’s 
visit to the Soviet Union will bring about further 
progress in Soviet-Sino relations. 


The second PRAVDA Festival opened at a Soviet 
national economic achievements exhibition center in 
Moscow this afternoon. Twenty press delegations from 
19 countries joined this activity. RENMIN RIBAO sent 
a delegation and held a picture exhibition on China’s and 
RENMIN RIBAO’s development. 


Presidential Spokesman Comments 


OW0705174791 Beijing XINHUA in English 
1733 GMT 7 May 91 


[Text] Moscow, May 7 (XINHUA) —The Soviet Union 
is looking forward to the upcoming visit by General 
Secretary of the Chinese Communist Party Central Com- 
mittee Jiang Zemin, Soviet presidential spokesman 
Vitaliy Ignatenko told a news conference here today. 


The spokesman said the visit will be another USSR- 
China summit meeting following President Mikhail Gor- 
bachev’s visit to China in 1989. 


The Soviet Union expects that Jiang’s visit will produce 
a fruitful result, Ignatenko said. 


The Soviet Union and China have made some progress 
in the talks on border issues and mutual reduction of 
armed forces, and have exchanged high-level visits 
involving ministers of defense, foreign affairs and for- 
eign economic relations, he said. 
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Yazov Meets With Shanghai Mayor Huang Ju 


OW0805021991 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 0900 GMT 7 May 91 


[Text] Shanghai Mayor Huang Ju met cordially with a 
Soviet military delegation headed by Defense Minister 
Marshal Yazov at the Xijiao Guesthouse in Shanghai on 
the afternoon of 6 May. 


On behalf of the Shanghai Municipal People’s Govern- 
ment, Huang Ju warmly welcomed the Soviet guests 
visiting Shanghai. He briefed the guests on Shanghai's 
development, and reform and opening to the outside 
world. 


Marshal Yazov expressed his heartfelt thanks to Mayor 
Huang Ju, and Shanghai's armymen and people for their 
warm hospitality. Both sides hoped for the continuous 
development of the friendship between the two parties, 
two armies, and two peoples. 


Yesterday afternoon, Yazov and his party went to 
Wusong military harbor to visit China-made subma- 
rines, guided missile destroyers, guided missile corvettes 
and submarine chasers. They also visited the Baoshan 
Iron and Steel Complex, toured Huangpujiang, and had 
a look around the city. 


Northeast Asia 


Assessments of DPRK Ties Follow Li Peng Visit 


Editorial Praises Friendship 


HK0705114891 Beijing RENMIN RIBAO in Chinese 
7 May 91 pl 


[Editorial: “A New Chapter in Friendship Between 
China and Korea’’] 


[Text] In the sunlit and enchanting spring days when all 
flowers blossom, Chinese State Council Premier Li Peng 
arrived in the DPRK, paying the country an official 
goodwill visit from 3 to 6 May at the invitation of DPRK 
Premier Yon Hyong-muk. During this visit Premier Li 
Peng was accorded a grand and warm welcome by the 
Korean people. The Chinese guest was immersed in the 
joy of friendship throughout his visit and was deeply 
impressed by the Korean people's sincere friendly feel- 
ings for the Chinese people. This visit by Premier Li 
Peng has proved to be yet another occasion to display the 
traditional friendly relations between the CPC and the 
Korean Workers Party, between the Chinese and DPRK 
Governments, and between the Chinese and Korean 
peoples. We hereby extend our warm congratulations on 
the complete success of his visit. 


During his visit, Premier Li Peng held talks with Premier 
Yon Hyong-muk and met with President Kim Il-song. 
The two sides briefed each other on the progress made in 
economic construction in their own countries, and they 
had a thorough exchange of views on international issues 
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of common concern. These are very conducive to the 
enhancement of mutual understanding and friendship 
between the Chinese and Korean Governments and 
between the Chinese and Korean peoples as well. 


Over the past 40 years or more, under the leadership of 
President Kim Il-song, the great leader of the Korean 
people, and under the Korean Workers Party, Korea has 
given full play to the spirit of self-reliance and hard work, 
steadfastly upheld the socialist road, and achieved bril- 
liant success in both revolution and construction. At the 
moment, the Korean people are striving hard to fulfill 
the magnificent goal of the Third Seven-Year Plan for 
national economic development. The DPRK has pur- 
sued a foreign policy of independence, friendship, and 
peace, constantly developed friendly relations with the 
peoples of all nations, and made unremitting efforts to 
safeguard peace in Asia and the world. The Chinese 
people are wholeheartedly delighted at the Korean peo- 
ple’s achievements in all fields of socialist construction, 
and wish the Korean people still greater successes in the 
future. 


For a long time the Korean land of enchanting beauty has 
been artificially split into two halves. The Korean people, 
who have endured untold sufferings in living apart from 
their families in a split country, are eagerly longing for the 
peaceful reunification of the fatherland. In this connection, 
the Korean Workers Party and the DPRK Government 
have taken the initiative in putting forth a series of reason- 
able ideas and proposals on the achievement of peaceful 
reunification of the country on its own. We are happy to see 
the positive developments in the situation on the Korean 
peninsula these years. Last year, the first high-level meeting 
since the split of the country 45 years ago was held between 
the northern and southern sides, and new breakthroughs 
were made in exchanges in the fields of culture, arts, and 
sports. Recently, table-tennis players from North and South 
Korea formed a joint Korean team to compete in the 41st 
World Table-Tennis Tournament. All these gratifying 
progresses have been acclaimed by the peace-loving people 
of the world. We support President Kim II-song’s view that 
the reunification of Korea should be realized by establishing 
a confederation based on the principle of “one nation, one 
State, two systems, and two governments.” We have always 
maintained that the issue concerning peaceful reunification 
of Korea should be solved by the Korean people on their 
own through dialogue and consultations. During his visit 
Premier Li Peng once again emphasized the consistent stand 
of the CPC, the Chinese Government, and the Chinese 
people, pledging further support for the Korean brothers’ 
just cause to reunify their fatherland peacefully and on their 
own. We believe that with the earnest efforts by all the 
Korean people, the long separation between the two parts of 
Korea will finally come to an end and the great cause of 
peaceful reunification is bound to be accomplished. 


China and Korea are intimate neighbors which are 
linked by common mountains and rivers and closely 
related as lips and teeth. Sino-Korean friendship, which 
was personally founded by the older generation of revo- 
lutionaries including Mao Zedong, Zhou Enlai, and Kim 
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Il-song, is well grounded. We always sympathized with 
each other and supported each other in the past, and we 
will continue to do so in the future, further enhancing the 
friendship and cooperation between the two countries. 
For many years, Chinese and Korean party and state 
leaders have visited each other like relatives calling on 
each other. The exchange of visits has further consoli- 
dated and developed this sort of friendship and cooper- 
ation between the two countries. Premier Yon Hyong- 
muk’s visit to China last November, during which he was 
accorded a warm welcome by the Chinese people, 
enhanced the mutual understanding between the two 
governments. Now Premier Li Peng’s visit to Korea is 
another successful one which will certainly help to fur- 
ther strengthen unity, friendship, and cooperation 
between China and Korea. The Chinese people will, as 
always, make efforts to consolidate and promote Sino- 
Korean friendly relations. 


‘Roundup’ on Visit 


OW0805013891 Beijing Central People's Radio 
Network in Mandarin 0430 GMT 7 May 91 


(Roundup: The Flower of Friendship Between China 
and Korea Is in Bloom,” by station reporter Guan 
Yuanxun; from the “International News and Current 
Events” program] 


[Text] At the invitation of Yon Hyong-muk, premier of 
the Democratic People’s Republic of Korea, Premier Li 
Peng began a four-day official goodwill visit to Korea on 
3 May. He was accorded a warm reception by the Korean 
government. 


The frequent exchange of fraternal visits by the leaders 
of China and Korea indicates that the traditional friend- 
ship cemented with flood by the people of China and 
Korea is being continually consolidated and developed. 
Over the past decades, the two parties and people of 
China and Korea have built a close friendly relationship 
by sharing weal and woe and fighting shoulder and 
shoulder together. The frequent reciprocal visits by the 
leaders of the two countries to exchange views accords 
completely with the common interests of the people of 
the two countries. This also proves that valuable friend- 
ship exists between the two countries. 


Not only does Premier Li Peng’s visit to Korea deepen 
the understanding between the leaders of the govern- 
ments of the two countries, more importantly, it further 
consolidates and develops the traditional friendship 
between the two countries at a time when the interna- 
tional situation is very complex. At the banquet in honor 
of Li Peng, Premier Yon Hyong-muk said: In recent 
years the meaningful meetings between the leaders of 
Korea and China have played a great role in smashing 
the imperialist strategy to effect a peaceful evolution and 
are helping us to persist in the socialist road under the 
present complicated situation. 


The premiers of the two countries held a talk on the 
afternoon of 3 May, during which they exchanged views 
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on the international situation and other international 
issues Of common interest. Both sides agreed that 
although tension between the Soviet Union and the 
United States has eased and the military confrontation 
between them has diminished, there is no peace and 
tranquility in the world and hegemonism and power 
politics still remain. New regional conflicts may still 
occur, and the contradiction between the North and the 
South is worsening. The people of the Third World are 
faced with more rigorous challenges. Both sides held that 
under the present circumstances in which the interna- 
tional situation is complicated and turbulent, it is very 
important for the leaders of the two countries to fre- 
quently exchange views and information. 


Kim Il-song, general secretary of the Korean Workers’ 
Party and president of DPRK, met with Premier Li Peng 
on the afternoon of 4 May. President Kim Il-sung 
extended a warm welcome to Premier Li Peng and also 
extended cordial regards to Comrades Deng Xiaoping, 
Jiang Zemin, Yang Shangkun, and Deng Yingchao. 
President Kim said: The Chinese people, under the 
leadership of the CPC, have won tremendous achieve- 
ments in reform, opening to the outside world, and 
socialist construction. We greatly appreciate these 
achievements. 


Premier Li Peng conveyed to President Kim the cordial 
regards from the Chinese leaders and praised the tremen- 
dous achievements in socialist construction scored by 
the Korean people under the leadership of President 
Kim Il-song. Li Peng said: The Chinese party and 
government deeply cherish the great friendship forged by 
the people of China and Korea during the long years of 
revolutionary struggle. He added that in the future we 
will contribute to consolidating and developing the Sino- 
Korean friendship no matter what changes take place in 
the international situation. 


President Kim II-song also briefed Premier Li Peng on 
relevant developments in the situation in the Korean 
peninsula. Premier Li Peng said: The Chinese people 
have always shown concern for the Korean people’s 
cause of realizing the independent and peaceful reunifi- 
cation of their country. The relaxation of the situation in 
the Korean peninsula is dictated by the trend of the 
times. No force can alter it. The Chinese party and 
people will, as always, unswervingly support the struggle 
of the Korean party, government, and people for the 
independent and peaceful reunification of the father- 
land. We support president Kim I]-song’s proposal that 
Korea should be reunified in the form of a federation on 
the basis of one nation, one country, two systems, and 
two governments. 


Premier Li Peng’s visit to Korea yielded good results as 
expected. In an editorial Korea’s NODONG SINMUN 
said: Premier Li Peng’s visit to Korea will further 
strengthen fraternal friendly ties and militant friendship 
between the Korean and Chinese parties, the two coun- 
tries, and the people of the two countries. The visit has 
been a great support and inspiration to the Korean 
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people’s socialist construction and struggle for the reuni- 
fication of the fatherland. The reality in China shows 
that no one can erase the Chinese people’s belief in 
socialism. Nor can any one damage or destroy the 
socialist system that has struck root in the vast land of 
China. 


In conclusion, the editorial pointed out: Further consol- 
idating and developing the friendship between Korea 
and China has great significance for the socialist cause 
and the peace in Asia. 


DPRK Papers Hail Visit 


OW0805083991 Beijing XINHUA in English 
0622 GMT 8 May 91 


[Text] Pyongyang, May 8 (XINHUA)}—Newspapers of 
the Democratic People’s Republic of Korea (DPRK) 
today hailed editorially the complete success of Chinese 
Premier Li Peng’s visit to the country, saying it has 
pushed the friendship between the two peoples to a news 


stage. 


“NODONG SINMUN,” organ of the ruling Workers’ 
Party, said during Chinese premier’s official and good- 
will visit to DPRK from May 3 to 6, the premiers of the 
two countries discussed the matter for promoting bilat- 
eral friendship and the issues of mutual concern. 


The paper pointed out that Premier Li spoke highly of 
the “national reunification” plan put forward by the 
Korean Workers’ Party and the DPRK Government, 
especially the establishment of a confederation based on 
one nation, one state, two systems and two governments. 


The peoples of DPRK and China, it said, will continue to 
advance along the socialist road in any complicated and 
grim situation. 


Meanwhile, ““MINJU CHOSON,” “PYONGYANG 
SINMUN” and “NODONG CHONGYON (WORK- 
ING YOUTH) also carried editorials, warmly congratu- 
lating the success of Chinese Premier Li Peng’s visit to 
DPRK and paying high tribute to tremendous achieve- 
ments scored by the Chinese people in their socialist 
construction. 


DPRK Embassy Reception Highlights Ties 


SK0305040891 Pyongyang Domestic Service 
in Korean 1300 GMT 26 Apr 91 


[Text] Yesterday, on the occasion of the 59th anniver- 
sary of the founding of the heroic Korea People’s Army 
[KPA], a reception was held at our country’s embassy in 
China. 


Chi Haotian, chief-of-general-staff of the Chinese Peo- 
ple’s Liberation Army [PLA]; Zhou Wenyuan, deputy 
director of the General Political Department; Zhang 
Xusan, deputy commander of the PLA Navy; Li Yong- 
tai, deputy commander of the PLA Air Force, and other 
functionaries concerned were invited to the reception. 
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Chu Chang-chun, our country’s ambassador to China, 
and (Kim Pyong-ho), our country’s military attache to 
China participated here. 


Our country’s military attache and the chief- 
of-general-staff of the PLA made congratulatory 
speeches at the reception. 


The participants at the reception drank a toast to the 
great blood-tied friendship and military unity between 
the peoples and military of the two countries of Korea 
and China; to the long life of the great leader Comrade 
Kim Il-song; to the long life of dear leader Comrade Kim 
Chong-il; and to the long life of the respected Comrades 
Deng Xiaoping, Jiang Zemin, Yang Shangkun, and Li 
Peng. The reception was held amid a friendly atmo- 
sphere. 


On 18 April, a reception for the military attaches of 
various embassies in Beijing was held at the embassy. 


Chief Procurator Liu Fuzhi Meets Korean Guests 


OW0305 123991 Beijing XINHUA in English 
1214 GMT 3 May 91 


[Text] Beijing, May 3 (XINHUA) —Liu Fuzhi, chief 
procurator of the Supreme People’s Procuratorate, met 
Han Sang Kin, procurator-general of the Central Procu- 
rator’s Office of the Democratic People’s Republic of 
Korea, and his party here today. 


The two sides had a friendly talk on further expanding 
the friendly relations of cooperation between the procu- 
ratorates of the two countries. 


The guests arrived here this morning by train and were 
greeted at the station by Liu Fuzhi and other leading 
members of the Supreme People’s Procuratorate. 


Jiang Zemin Meets Japanese Diet Member 


OW0705120691 Beijing XINHUA in English 
1145 GMT 7 May 91 


[Text] Beijing, May 7 (XINHUA)}—Jiang Zemin, general 
secretary of the Chinese Communist Party Central Com- 
mittee, met with Susumu Nikaido, member of the House 
of Representatives of Japan and former vice-president of 
the Liberal Democratic Party, and his party here today. 


Both sides had a cordial conversation. 


Jiang said that as an old friend of the Chinese people, 
Nikaido has made positive contributions to the Sino- 
Japanese friendship. ““We welcome you to China again to 
attend the inauguration of the Sino-Japanese Youth 
Exchange Center,” Jiang said to Nikaido. 


Jiang stated “The China-Japan friendship established by 
the elder generation should be carried forth by the 
younger generation. We should look towards the future 
of the friendship and educate our young people in the 
history of the two nations. The peoples of the tw: 
nations should remain friends for generations to com: 


During the meeting, 81-year-old Nikaido, now on his 
tenth visit to China, said he was happy to see bilateral 
relations have been growing well and China's reform and 
open policy has been making successes. 


He expressed the hope that friendly ties would be pro- 
moted between the young people of the two countries 
through various kinds of exchanges and the Japan-China 
friendship would be further enhanced. 


Li Ruihuan Praises Japanese Company's Cooperation 


OW0705125891 Beijing XINHUA in English 
1211 GMT 7 May 91 


[Text] Beijing, May 7 (XINHUA)—Li Ruihuan, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, met 
with Hiroshi Kawakami, president of the Yamaha Cor- 
poration of Japan, and his party here today. 


Li said he appreciated Kawakami's cooperation with a 
Chinese enterprise and expressed hope for further 
strengthening such cooperation. 


Kawakami is here to attend the opening ceremony of the 
Sino-Japanese Youth Exchange Center and a concert to 
be given by Japanese children in Beijing and Tianjin. 


The Japanese Yamaha Corporation and a Tianjin com- 
pany entered into cooperation in 1990 in setting up the 
Tianjin Yamaha Electronic Musical Instruments Inc. 


Huang Hua Meets With Japanese Exchange Group 


OW0705 141691 Beijing XINHUA in English 
1322 GMT 7 May 91 


[Text] Beijing, May 7 (XINHUA)}—Huang hua, standing 
committee member of the Central Advisory Commis- 
sion of the Chinese Communist Party and chief advisor 
to the China Association for International Friendly 
Contact, met here today with a delegation from the 
Japan-Asia Exchange Association, which is headed by 
Vice-President Yotaro lida of the Japan Economic 
Groups Federation. 


The delegation, composed of senior members from the 
association and several major corporations, is here to 
learn about China’s development programs and to 
explore possibilities of expanding Japan's economic 
cooperation with China. 


Kaifu Seeks Active Role, Returns From Tour 
OW0605 165591 Beijing XINHUA in English 
1600 GMT 6 May 91 


[Text] Tokyo, May 6 (XINHUA)}—Japanese Prime Min- 
ister Toshiki Kaifu returned home today from his 10-day 
Southeast Asia tour seeking support for Tokyo's bid to 
take a higher political profile internationally. 


Beginning April 27, Kaifu toured five of the six member 
‘ountries of the Association of Southeast Asian Nations 
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(ASEAN)}—Malaysia, Brunei, Thailand, Singapore and 
the Philippines. Kaifu visited Indonesia, the other 
ASEAN member country last year. 


Kaifu’s speech deiivered in Singapore on May 3 was seen 
as the keynote of his trip, when he stressed the need for 
Japan to play a more active political role in the world. 
He also vowed that Japan will never repeat its bid to 
dominate Asia with military force and threats. 


Kaifu expressed “deep contrition about Japan’s actions 
that inflicted unbearable plights and sorrows on Asian 
and Pacific nations and regions.” He pledged to back up 
his words by inserting precise accounts of Japan’s war- 
time aggression in history textbooks. 


Japan’s Nakasone Visits Jilin Governor 5 May 


SK0705045791 Changchun Jilin People’s Radio 
Network in Mandarin 2100 GMT 6 May 91 


[Text] Yasuhiro Nakasone, former prime minister of 
Japan, and his party, totaling 29 people, respectively 
visited the Changchun No. | vehicle manufacturing 
plant, the Changchun film studio, the Sino-Japan Peo- 
ple’s Friendship Water Works, and the on-going Sino- 
Japan [words indistinct] hospital in Changchun City on 
6 May. 


They were warmly welcomed wherever they went. 


Yasuhiro Nakasone and his party arrived in Changchun 
on the evening of 5 May by train. 


At 2000 on 5 May at Changbaishan Guesthouse, Wang 
Zhongyu, governor of the provincial government, met 
with and cordially held talks with them. 


Also present at the meeting were Wang Yunkun, vice 
governor of the provincial government; (Zhang Hong- 
wen), secretary general of the provincial government; Mi 
Fengjun, mayor of Changchun City; and Liang Jichang, 
vice chairman of the provincial foreign affairs office. 


Governor Wang Zhongyu introduced to the guests the 
province's industrial, agricultural, scientific and techno- 
logical, cultural, and educational work situation. 


He said: Over the past years, our province has made 
headway in conducting export trade and cooperation 
with foreign countries. So far, the province has estab- 
lished economic and trade relations with more than 130 
foreign countries in the world. During the Eighth Five- 
Year Plan period, our province will build a group of new 
key projects. The tasks for undertaking these projects are 
extremely arduous. Upon the completion of these 
projects, the province will be able to greatly increase its 
economic results and social effect. Our province is 
willing to continuously conduct wide economic contacts 
with Japan in the future. [passage indistinct] 


When Yasuhiro Nakasone and his party arrived in and 
left Changchun, leaders of the province and Changchun 
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City, and responsible persons of all departments con- 
cerned respectively welcomed and saw off them at the 
railway station and the airport. 


Vietnamese Official Supports Korean Unity 


SK0305 142991 Beijing International Service 
in Korean 1100 GMT 2 May 91 


[Text] Nguyen Van Linh, general secretary of the Central 
Committee of the Vietnamese Communist Party, said 
that the Korean people’s cause for the just and peaceful 
reunification will succeed without fail because it will 
meet the aspirations of the people in North and South 
Korea and will correspond to the trends of historic 
development. 


On 30 April, he mentioned this at a meeting with Yi 
Chong-ok, vice president and member of the Political 
Bureau of the Central Committee of the Workers’ Party 
of Korea, who was visiting his country. 


He said: The Vietnamese people deeply understand the 
proposal for the peaceful reunification of Korea and fully 
support it. In addition, in accord with the interests of the 
two countries’ people, the Vietnamese party, Govern- 
ment, and people will continue to strengthen the friendly 
and cooperative relations between the two parties and 
two governments. They will also continue to further 
develop these relations. 


Southeast Asia & Pacific 


Manila-Based ADB Approves Technical Assistance 


OW0705121691 Beijing XINHUA in English 
1119 GMT 7 May 91 


[Text] Manila, May 7 (XINHUA) —The Manila-based 
Asian Development Bank (ADB) has approved a tech- 
nical assistance grant of 597,000 U.S. dollars to China, 
ADB announced here today. 


The objective of the grant is to provide support for the 
institutional development of the China international 
trade research and training center for Asia and the 
Pacific region, ADB said. 


The techical assistance will be provided as a grant from 
the bank’s technical assistance special fund, ADB added. 


In another announcement, the bank said that it had 
approved a technical assistance grant of 420,000 U.S. 
dollars to China, Laos and Vietnam to help them 
improve their statistical systems. 


FBIS-CHI-91-089 


14 INTERNATIONAL AFFAIRS 8 May 1991 


Singapore Deputy Prime Minister Visits 


Talks With Zou Jiahua 


OW0705 130091 Beijing XINHUA in English 
1214 GMT 7 May 91 


[Text] Beijing, May 7 (XINHUA)}—Chinese Vice- 
Premier Zou Jiahua met with visiting Deputy Prime 
Minister and Minister of Trade and Industry of Singa- 
pore Lee Hsien Loong and his party here this afternoon. 


They had a friendly conversation. 


The Singapore guests will leave Beijing tomorrow to tour 
Shanghai, Wuxi, Suzhou, Hangzhou and Xiamen in 
southeast China. 


Meets Li Peng 


OW0705 133891 Beijing XINHUA in English 
1249 GMT 7 May 91 


[Text] Beijing, May 7 (XINHUA)—The friendly, coop- 
erative relations between China and Singapore, their 
cooperation in the economic field in particular, have a 
broad prospect, Chinese Premier Li Peng said here 
today. 


In a meeting with visiting deputy prime minister of 
Singapore, Lee Hsien Loong, Li expressed the hope that 
as countries in the same region and with close economic 
ties, China and Singapore would enhance the friendly 
relations of cooperation between them constantly. 


With a good basis before the establishment of diplomatic 
relations, bilateral relations have been further expanded 
since then, Li noted. 


Lee made similar remarks, saying the pace of develop- 
ment in bilateral ties has picked up since last year. 


With Lee’s visit, the Chinese premier expected that 
relationship to further expand. “We hope to further 
strengthen our cooperation with Singapore in the basic 
industries and high-tech processing sectors,” Li Peng 
added. 


He gave an account of China’s development programs in 
the next decade. 


While China underwent an economic readjustment, he 
said, its reforms have never stopped. For example, he 
added, since the beginning of this year, ““we have taken a 
number of reform measures, including the restructuring 
of the foreign trade system, and the readjustment of 
exchange rate, the interest rates, and prices of grains and 
cooking-oil in the urban areas.” 


The Singapore deputy prime minister said that great 
changes have taken place in China, especially in the 
development of its special economic zones, since his last 
visit to the country five years ago. 


Wu Xuegian Meets Indonesian Parliamentarians 
OW0305175891 Beijing XINHUA in English 
1535 GMT 3 May 91 


[Text] Beijing, May 3 (XINHUA) —Chinese Vice- 
Premier Wu Xuegian met on Thursday with an Indone- 
sian delegation headed by Soerjadi, deputy speaker of 
the House of Representatives of indonesia. 


Wu and the Indonesian visitors exchanged views on 
Sino-Indonesian relations and international issues on the 
occasion. 


Indonesian Housing Minister Arrives in Beijing 


Meets With Hou Jie 


OW0505 141091 Beijing XINHUA in English 
1143 GMT 5 May 91 


[Text] Beijing, May 5 (XINHUA)}—Siswono Yudohu- 
sodo, minister of state for housing of Indonesia, arrived 
here this afternoon for a five-day visit to China. 


The Indonesian minister, as guest of Chinese Minister of 
Construction Hou Jie, will study the housing construc- 
tion in China and explore ways for exchanges and 
cooperation in the field of construction with his Chinese 
counterpart. 


Meets Wang Bingqian 


OW0605 130491 Beijing XINHUA in English 
1053 GMT 6 May 91 


[Text] Beijing, May 6 (XINHUA)}—Wang Binggian, 
state councillor and minister of finance, met Yudohu- 
sodo Siswono, state minister for public housing, and his 
party here today. 


The state councillor briefed the guests on China's current 
housing construction and reform. 


Yudohusodo Siswono said during the past two days they 
have got the impression that although China still has 
some housing problems, the Chinese Government has 
achieved successes in improving its people's housing 
conditions. 


He hoped the two sides will enhance exchange and 
cooperation in the field of hous!ng construction to help 
deepen mutual understanding and friendship between 
them. 


The delegation arrived here yesterday as guest of Hou 
Jie, minister of construction, to study China's policies 
and expriences in housing construction and system of 
distribution. 


Shanghai Mayor Meets New Zealand Guests 


OW0505025491 Shanghai City Service in Mandarin 
2200 GMT 3 May 91 


[From the “Morning News oregram] 
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[Text] Shanghai Mayor Huang Ju met (Anzile), secretary 
general of the New Zealand Ministry of External Rela- 
uions and Trade, and his party at the Hengshan Guest- 
house yesterday. 


Huang Ju and guests had friendly talks on ways to 
strengthen cooperation in economy and other areas 
between Shanghai and New Zealand. 


Li Shunshan, deputy director of the Foreign Affairs 
Office of the Shanghai Municipal People’s Government, 
was present at the meeting. 


(Anzile) and his party arrived in Shanghai for a visit on 
the afternoon of 2 May. Vice Mayor Gu Chuanxun 
hosted a banquet for the guests on the evening of the 
same day. 


During their stay in Shanghai, the New Zealand guests 
visited the Nanpu Bridge, the new Pudong area, and 
Yuyuan. 


New Zealand Resumes Ties With Mongolia 


OW 0805042891 Beijing XINHUA in English 
0357 GMT 8 May 91 


[Text] Wellington, May 8 (XINHUA)}—New Zealand 
Minister of External Relations and Trade Don 
McKinnon today announced that New Zealand has 
resumed diplomatic ties with Mongolia. 


According to the office of the minister, McKinnon made 
the announcement early this morning when he attended 
a Pacific basin economic council meeting in Guadala- 
jara, Mexico, where McKinnon is visiting the country. 


Successive New Zealand Governments have had little to 
do with Mongolia for the best part of ten years, 
McKinnon said. “Our two-way trade has been negligible, 
and Mongolia has until recently had few dealings with 
the West,” he noted. 


He said economic opportunities are now opening up in 
Mongolia, which warranted reactivation of the official 
contacts. 


New Zealand ambassador in Moscow who was accred- 
ited to Mongolia will visit Ulaanbaatar shortly, 
according to the minister. 


“By restoring official links, we are broadening New 
Zealand's economic horizons, and we will be encour- 
aging the process of political and economic reform which 
is gathering pace in Mongolia,” McKinnon said. 


Australia Cooperates in Satellite Production 


HKO805015991 Beijing CHINA DAILY in English 
8 May 91 p2 


[By staff reporter Xu Yuanchao] 
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[Text] China and Australia are to join forces in the field 
of satellite production to widen the market both at home 
and abroad. 


A memorandum on the co-operation was signed in 
Beijing on Monday between the Chinese Academy of 
Space Technology (Cast) and Australia’s Overseas Tele- 
communication Commission International (OTCI). 


A Cast spokesman said the two governments had given 
top priority to the venture. 


They plan to set up a joint venture at a proper time. 


He said China's space technology should take a foothold 
in the world market to offer services to more interna- 
tional customers. 


The Chinese Academy of Space Technology is a research 
institute engaged in space technology, design and man- 
ufacture and the sole manufacturer of satellites in China. 


In recent years, the academy has manufactured and 
launched many different kinds of satellites for telecom- 
munications, meteorology, land resources surveys and 
scientific experiments. 


OTCI is an telecommunications engineering company of 
the Australian Government. It is involved in telephone 
links, facsimile transmission and satellite communica- 
tions, and has greater influence in the Asia and Pacific 
Region. 


Wang Liheng, deputy minister of the Astronautics 
Industry and Bill Ferris, chairman of the Australian 
Trade Commission attended the signing ceremony. 


Embassy Shows Sympathy for Students in Australia 


OW0805083591 Beijing XINHUA in English 
0657 GMT 8 May 91 


[Text] Canberra, May 8 (XINHUA) —The Chinese 
Embassy here has expressed great concern about the 
dilemma of the Chinese students affected by the close- 
down of more than a dozen English colleges in Australia 
recently. 


Expressing its deep sympathy for the Chinese students, 
the embassy issued a statement on Monday, saying that 
for a period of time, more than 10 English colleges in 
Australia closed down in succession leaving many Chi- 
nese students studying in these colleges ir an awkward 
predicament. 


When the largest college—International House English 
College in Sydney went into hiquidation, about 800 
Chinese students lost their study opportunities and suf- 
fered a great financial lows. Recently, two more English 
colleges in Western Ausiralia also collapsed. 


When meeting official from Australian Department of 
Employment, Education and Trade early last month, the 
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education counselor of the embassy expressed his con- 
cern and requested the Australian Government to com- 
pensate for the financial loss of the Chinese students and 
assist them in college transfer and in solving their visa 
problems. 


The Chinese Embassy hopes that the Australian Govern- 
ment, setting store by the international credibility of its 
education export, take effective measures to improve the 
management of and rectify the remaining English col- 
leges so as to avoid more unnecessary losses on the part 
of the Chinese students. 


Hainan Governor Greets Visiting Fijian President 
HK0105111891 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 27 Apr 91 


[Excerpts] Yesterday, at State President Yang 
Shangkun’s invitation, and accompanied by Wang Wen- 
dong, vice minister of foreign economic relations and 
trade, Fiji Republic President Penaia Ganilau and his 
wife arrived in Haikou by plane and began a three-day 
visit to our province after winding up their visit in 
Hangzhou. 


Liu Jianfeng, governor; Bao Keming. executive vice 
governor, (Lin Minyi), provincial government acting 
secretary general; (Sun Shaorong), mayor of Haikou 
City; (Chen Dongwei), provincial foreign affairs office 
director, and Chen Yinghao, provincial education 
department director, went to the airport to greet Presi- 
dent Ganilau. 


At 17:00, a special Civil Aviation Association of China 
plane carrying President Ganilau and his wife gently 
landed at the Haikou Airport. Liu Jianfeng, Bao Keming. 
and other leaders warmly greeted President Ganilau and 
his entourage. 


The 72-year old President Ganilau stepped down the 
plane’s hanging ladder. glowing with health and radi- 
ating vigor. He shook hands with Liu Jianfeng, Bao 
Keming, and others one by one and accepted flowers 
presented by two Chinese children. Accompanying Pres- 
ident Ganilau to our province were Fiji President Office 
Executive Secretary [words indistinct], Chinese Ambas- 
sador to Fiji Hua Junduo and his wife (Zhao Siying), and 
{words indistinct]. 


Yesterday afternoon, Governor Liu Jianfeng and Exec- 
utive Vice Governor Bao Keming met with the visiting 
Fijian president and his wife in Haikou's (Xiongyan 
Hotel). [passage omitted] 


On behalf of President Ganilau, Fiji Presidential Office 
Executive Secretary [words indistinct] delivered a speech 
in which he said: Hainan Province and the Fiji Republic 
share a lot of similarities in terms of natural geography. 
local products, and other things. We will make continued 
efforts to further develop cooperation between Hainan 
Province and the Fiji Republic. 
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Wang Wendong, vice minister of foreign economic rela- 
tions and trade; Hua Junduo, Chimese ambassador to 
Fiji, [words indistinct}; (Lin Minyi), acting secretary 
general of the Hainan government, (Sun Shaorong), 
mayor of Haikou City; (Chen Dongwei), provincial for- 
eign affairs office director, Chen Yinghao, provincial 
education department director, (Yang Shibin), provin- 
cial economic cooperation department director, and 
(Chen Liubao), provincial agriculture department 
director, were also present during the meeting. 


Departs 28 Apr 
HK0205 150391 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 29 Apr 91 


[Excerpt] After winding up their visit in our province, 
Fiji Republic President Penaia Ganilau and his wife 
boarded a special Civil Aviation Association of China 
plane and left for Fiji via Guangzhou yesterday after- 
noon. 


Liu Jianfeng, provincial governor, Bao Keming, execu- 
tive vice governor, (Lin Minyi), provincial government 
acting secretary general; (Chen Dongwei), provincial 
foreign affairs office director, and (Sun Haorong), mayor 
of Haikou City, went to the airport to see them off. 
[passage omitted] 


Thai Foreign Minister Visits Laos 
OW 0805082991 Beijing XINHUA in English 
0544 GMT 8 May 91 


[Text] Bangkok, May 8 (XINHUA) —Thai Foreign Min- 
ister Asa Sarasin left here today for Vientiane to 
strengthen relations and cooperation between Thailand 
and Laos. 


Talking to reporters at the Bangkok Airport, Asa said he 
will exchange views with his Lao counterpart Phoun 
Sipasuet on trade and economic cooperation and sign an 
agreement on the formation of three joint Thai-Lao 
committees. 


Foreign ministers of the two countries will chair the first 
committee while their deputies will head the second one 
which is the general border committee. 


The third committee, to be chaired by the Thai supreme 
commander and the first deputy defense minister of 
Laos, will handle border affairs. 


The Thai foreign minister will also discuss the possibility 
of developing areas of Mekong River with Lao side. 


Asa said he will visit China on May 13-15 after coming 
back from Vientiane. 


Asa will return here on Thursday. 
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Thai Government To Revoke Political Restrictions 


OW 0805084191 Beyjing XINHUA in English 
0726 GMT 8 May 91 


{Text} Bangkok, May 8 (XINHUA) —The Thai Govern- 
ment will tomorrow ask the interim National Assembly 
to revoke the military's restrictions on political move- 
ment and cancel all legal charges filed against 57 people 
under martial law. 


According to a local press report today, the government- 
sponsored bill seeking to annul three announcements 
issued by the National Peace-Keeping Council after its 
February 23 seizure of power, 1s expected to gain 
approval from the military-dominated National 
Assembly, and will mean political activity returning to 
normal, the report said. 


Announcements No. 7, 19, and 20 ban political gather- 
ings of five people or more, indefinitely postpone munic- 
ipal and provincial council elections and prohibit the 
activities of political parties. 


The announcements were issued along with the imposi- 
tion of martial law. The caretaker government, with the 
military's consent, lifted martial law in most parts of the 
country last week. 


Prime Minister Anan Panyarachun said after his cabinet 
approved the bill on Tuesday that the draft legislation 
would also seek to exempt the 57 university students and 
farmers arrested under martial law from legal action. 


Political analysts here believed that the government's 
move will set the stage for political parties to voice their 
opimons about Thailand's new constitution which 1s 
being drafted in the interim National Assembly. 


Many politicians have attacked several constitutional 
ideas proposed by the military, they noted. 


Palau Archipelago Seeks To Eni: ? rusteeship 


OW0405012091 Beijing XINHUA in English 
0030 GMT 4 May 91 


[Text] United Nations, May 3 (XINHUA)}—Palau, an 
archipelago in the Pacific, today expressed the hope that 
its trusteeship status would soon end. 


Speaking at the Trusteeship Council, which began its 
1991 session this morning, Ngiratkel Etpison, president 
of Palau, said, “the people of Palau never expect their 
trusteeship status to be permanent and wish to see it end 
on terms mutually acceptable to the administering 
authority and to themselves.” 


He added that his delegation has recently met with 
representatives of the United States, the administering 
authority, to explore the possibility of reopening a dia- 
logue on the matter. 
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He expressed confidence that the administering 
authority will agree with Palauan recommendations for a 
working group to identify and discuss mutually accept- 
able courses of action. 


Palau, orginally one of four entities forming the U.N. 
Trust Territory of the Pacific Islanus, known as Micro- 
nesia, 1s the only one that has not yet determined its 
future status. 


The Security Council terminated the trusteeship agree- 
ment for the other three entities—the Federated States of 
Micronesia, the Marshall Islands and the Northern Mar- 
iana Islands—in December last year, after the first two 
concluded compacts of free association and the other a 
commonwealth covenant with the United States. 


The four entities were put under the administration of 
the United States in 1947 when it was designated by the 
United Nations, under the trusteeship agreement, as the 
administering authority of the trust territory. The trust- 
eeship council 1s composed of Britain, France, the Soviet 
Union, the United States and China, which began its 
participation in the council's work in 1989. 


Near East & South Asia 


China To Extend Emergency Aid to Bangladesh 
OW0705170191 Beyine XINHUA in English 
1450 GMT 7 May 91 


[Text] Beying. May 7 (XINHUA) —The Chinese Gov- 
ernment has decided to provide two million U.S. dollars 
worth of goods to Bangladesh and the delivery is well 
underway, an official from the Ministry of Foreign 
Affairs told XINHUA here this evening. 


On April 29, Bangladesh suffered the most serous tor- 
nado in the past 20 years, which caused enormous losses 
to the country, the official said. 


The Chinese Government and people express their deep 
sympathy to the Bangladeshi people, the spokesman 
said, adding that Premier Li Peng extended once again 
his sympathy and solicitude for Bangladeshi Prime Min- 
ister Khaleda Zia on May 7. 


ACFTU Head Meets Pakistani Trade Union Group 
OW0705 184791 Beyine XINHUA in Enelish 
1451 GMT 7 May 9! 


[Text] Beijing, May 7 (XINHUA}—Ni 24ifu, vice- 
chairman of the National People’s Congress Standing 
Committee and president of the All-China Federation of 
Trade Unions (ACFTU), met here today with a delega- 
tion from the Pakistan National Federation of Trade 
Umions (PNFTU). 


The delegation, headed by PNFTU’S General Secretary 
Rashid Mohammad. arrived here earlier today at the 
invitation of the ACFTU. 
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Besides Being, the delegation will also visit Shanghai, 
Hangzhou, Lanzhou and Guangzhou. 


Israel Steps Up Jewish Settlements in Territories 


OW0705122891 Beying XINHUA in English 
1128 GMT 7 May 91 


[By Fu Weyian} 


[Text] Amman, May 7 (XINHUA}—As U.S. and Soviet 
foreign minis‘ers are preparing for their Mideast peace- 
seeking tours, Israel 1s stepping up Jewish settlements in 
the occupied Arab territones. 


The settlement activities include the construction of new 
settlements, expansion of existing ones and the building 
of new roads running through the West Bank to connect 
the settlements. 


According to a recent report issued by the Department of 
Construction and Immigration of Israel's Housing Min- 
istry, construction started in 20 sites in the West Bank 
alone from March to Apmil this year. 


A report of the U.S. State Department said 200,000 
Jewish settlers representing some 13 percent of the 
population of the occupied lands have been given perm- 
enant dwellings in 200 communities in the territones by 
the end of 1990. 


The report noted that the number of Jewish settlers in 
the West Bank is increasing by 10 percent annually. 
90,000 Israelis are now living in 150 communities in the 
West Bank. 


The Israeli Government has asked the United States for 
a 400-million-dollar loan to absorb the influx of Jewish 
immigrants. It has already obtained 64.7 millon dollars 
from the U.S. Import and Export Bank to finance the 
construction of 3,000 housing units. 


The building boom ts in line with Housing Minister Arnel 
Sharon's plan to build 13,000 new housing units in the West 
Bank in addition to those already under construction. 


The settlement policy, observers here say, will create a 
status quo for Israel's permanent stay in the occupied 
Arab territones because the settlements, inhabited also 
by fanatic militarily trained Jewish groups, are carefully 
and tactically chosen, making an Israeli withdrawal very 
hard to achieve. 


Sharon revealed this motive in April in a meeting with 
retired U.S. generals in Tel Aviv, saying that these Jewish 
settlements provide security for Israel as they guarantee a 
firm gnp on the West Bank. He also stressed that the 
occupied lands are vital for Israeli defense and without them 
Israel would be demied a strategic supenonity. 


“(Jewish) settlement activities will continue and we will 
never negotiate on our security,” Sharon said on another 
occasion. 


Israel has manzged to increase the number of Jewish immi- 
grants by 15 percent annually along with the building boom 
of Jewish sett!ements in the West Bank and Gaza Stnp since 
the Palestinian uprising began in 1987. 


Israel's intransigence 'n pursuing the settlement policy 
constitutes an obstacle to peace in the region. Yet the 
Israch Government has repeatedly claimed that the 
Jewish settlement ha: nothing to do with the peace 


process. 


In view of this, Arab leaders have said it’s time for the 
United States to pressure Israel to make concessions. 
including a halt to Jewrh settlement in the occupied 
lands. 


Israel's settlement policy, Arab sources here said, will 
create more difficulties for U.S. and Soviet foreign 
ministers to make any breakthrough in their pursuit for 
peace in the Middle East. 


U.S. Secretary of State James Baker and Soviet Foreign 
Minister Aleksandr Bessmerinykh are expected to arnve 
in Cairo Saturday. They will meet to coordinate efforts 
for arranging a conference on peace in the region under 
the supervision of the two superpowers, reports said. 


Pakistan-India Confrontation in Kashmir Continues 
OW 0805090891 Beijing XINHUA in English 
0808 GMT 8 May 91 


[Text] New Delhi, May 8 (XINHUA)}—Exchange of fire 
continued between Indian and Pakistani forces across 
the actual control line in the Kashmir Valley for the last 
two days, according to reports reaching here today. 


The reports accused Pakistani side for unprovoked 
shelling of Indian positions in the Kupwara sector in the 
north of the India-controlled Kashmir. 


An Indian official spokesman in Kashmir was quoted as 
saying that intensive combined anti-militant operations 
were carned out following the ambush on militants 
coming from the Pakistani side of the line last Sunday. 


In the ambush, at ieast 73 of a group of 300 Muslim 
militants were shot dead when they were sneaking across 
the line to join the self-determination movement in the 
India-controlied Kashmir, according to local official and 


press reports. 


Yesterday, the Indian High Commissioner to Islamabad 
J.N. Dixit told Pakistan that India 1s bound to respond 
decisively and effectively to prevent further infiltrations 
into the Indian side of the line of control. 


But the Pakistan: side argued that Sunday's action by 
India was taken against unarmed civilians, reports 
reaching here from Islamabad said. 


Meanwhile, a militants-sponsored general strike in pro- 
test against the Sunday killings paralyzed the normal life 
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in the India~<ontrolied Kashmir on Tuesday. Seven 
people were also killed in the continued violence on the 
day. 


The India-~controlied Kashmir has witnessed a violent 
self-<determination movement by Muslims since 1988. 
More than 1,000 were killed last year. New Delhi has 
been accusing Islamabad of directly supporting the 
movement, while the latter said its support 1s limited to 
a moral manner. 


West Europe 


Qian Qichen Talks With Swiss Counterpart 
OW 0805 123591 Beying XINHUA in English 
1123 GMT 8 May 9! 


[Text] Beying, May 8 (XINHUA}—Kiaus Jacobi, Swiss 
state secretary of foreign affairs, left Beijing for Shanghai 
today after a five-day visit here. 

Chinese State Councilior and Foreign Minister Qian 
Qichen met with Jacobi here Tuesday, according to the 
Chinese Foreign Ministry. 

Qian said that Switzeriand was among the first European 
countnes to establish diplomatic relations with China. 
Since the establishment of diplomatic ties, he said, the 
two countnes have kept their economic ties and fnendly 
exchanges going. 


Qian hoped that such fnendly relations and economic 
cooperation would further grow. 


Jacobi expressed his wish that the Chinese Government 
and people would achieve success in their reform and 
opening to the outside world. 


After he arrived in Beijing on May 4, Jacob: held talks 
with Chinese Vice-Minister of Foreign Affairs Tian 
Zengpe: and they exchanged views on the bilateral 


relations and international issues of common concern. 


Jacobi also met with Cui Naifu, Chinese minister of civil 
affairs, Gu Yongjiang, vice-minister of foreign economic 
relations and trade, and Li Dezhu, vice-minister of the 
State Nationalities Affairs Commission. 


Qian Qichen Upgrades Relations With San Marino 


OW 0805 125491 Beying AINHUA in English 
1225 GMT 8 May 91 


[Text}) Beaing, May 8 (XINHUA)}—The Governments of 
China and San Marino today agreed to upgrade their 
official relations at the consular-level, which were forged 
in 1971, to diplomatic relations at the ambassadorial 
level as of July 15, 1991. 


This was announced in an agreement signed here today 
by Chinese State Councillor and Foreign Minister Qian 
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Qichen and visiting secretary of state for foreign affairs 
of Sar Manno, Gabnele Gatti, on behalf of their respec- 
tive governments. 


In line with the pnncipies of international law and the 
Vienna Convention on Diplomatic Relations signed in 
Apmil 18, 1961, the agreement says, the two governments 
decided to upgrade their relations to the ambassadorial! 
level and ambassadors, sO as to promote the 
development of fnendly relations of cooperation 
between the two countnes. 


The agreement reiterates that the Government of San 
Marino recognizes the Government of the People's 
Republic of China as the sole legitimate government of 
China and pays attention to the Chinese Government's 
position on Taiwan being an inalienable part of the 
territory of the People’s Republic of China. 


Meanwhile. the Chinese Government respects the policy 
of neutrality of the Government of San Marino. the 
agreement says. 


Supports UN Membership 
OW 0805 160891 Beying XINHUA in English 
1586 GMT 8 May 9! 


[Text] Beying, May 8 (XINHUA}—China wishes to 
expand its fnendly and cooperative ties with San Manno 
in all fields and supports San Marino's application for 
U.N. membership. 


State Councillor and Foreign Minister Qian Qechen said 
this to Gabnele Gatti, San Marino secretary of state for 
foreign affairs, during a meeting held here today. 


According to an official present at the meeting. the two 
ministers were pleased that the two sides have decided to 
escalate their diplomatic relations to ambassador-level 


in July this year. 


Gatt: sand that San Marino has attached great impor- 
tance to China and so has China to San Marino. The 
escalation of the diplomatic ties has made China the first 
country outside Europe which he: ambassadona! rela- 
tors with San Marino. 


The Chinese minister expressed admiration towards San 
Marino, one of the most ancient countnes in Europe. 
which has safeguarded its long history of independence 


Qian Qichen also spoke highly of San Marino's active 
participation and the roles it has played in the interna- 
tional affairs over the past years. 


One of the important principles of China's foreign policy 
is that all countnes, big or small, strong or weak, mch or 
poor, are equal, Qian stressed. 


During the meeting, Qian also explained the main points 
of China's independent foreign policy of peace, stating 
that China 1s willing to develop relations with countnes 
in the world on the basis of the five principles of peaceful 
co-exrstence. 
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Chana opposes that world affairs should be run by a few 
bag counties, he noted. 


The two sides also exchanged views on bilateral relanons 
and the situation in the Middle East. Persian Gulf, 
Europe and Asia. 


The Chunese minister has also accepted Gatt's 
ton to visit San Manno. 


Gatti and his party arnved here this morning on a formal 
visit as guests of Quan Qichen. 


insita- 


Finnish Foreign Minister Seeks Strengthened Ties 
OW0S0S010291 Beying XINHUA im Engitsh 
0035 GMT 5 May 91 


[Text] Helsinkn, May 4 (XINHUA}—Finland attaches 
great importance to China's role in international! affairs 
and will seek to strengthen the fnendly ues with China, 
Finnish Foreign Minister Paavo Vaeyrynen said here 
Friday. 


In a meeting with visiting Chinese Assistant Foreign 
Minister Jiang Enzhu. Vaeyrynen said there was great 
potential in trade between the two countnes. 


He expressed satisfaction over the smooth development 
of relanons between the two countnes im the past tw 
years. 


Thus was a result of the fact that the tes were based upon 
the pnnciples of seeking common ground while reserving 
differences, of mutual respect, non-interference in cach 
other's internal affairs, equality and mutual benefit, the 
assistant foreign minister said. 


In response to Chinese Foreign Minister Quan Qichen’s 
imvitation extended by Jiang. Vaeyrynen said he would 
try to arrange an carly visit to China. 


Jiang sand the new world order should be established in 
accordance with the pnnciples of mutual respect of 
sovereignty and terrmtonal integrity, non-aggression. 
non-interference in cach other's internal affairs, 
equality, mutual benefit and peaceful coexrstence. 


Vaeyrynen agreed with Jiang’s “ew, adding that more 
should be done to facilitate the development of the hurd 
World nations’ economy im the face of a widening 
North-South gap. 


Zhu Rongji Meets British Visitor 


OW 070S 141391 Beying XINHUA in English 
131° GMT * May 91 


[Text] Beying, May 7 (XINHUA}—Chainese Vice- 
Premier Zhu Rongy met and held fnendly talks with 
British guest Enc Hotung here this evening. 


Hotung ts on a tour of China at the invitation of the 
Chinese People’s Association for Fnendship With For- 
exgn Countrnes. 
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Justice Minister Cai Cheng Ends Visit te Portugal 
OW0US032091 Beysng XINHUA im Engitsh 
0249 GMT * May 9! 


[Text] Lisbon. May 6 (XINHUA}—Chinese muinuster of 
yustice, Cai Cheng. concluded here today a five-day 
official visit to Portugal. 


During his stev, Ca: talked with his Portuguese counter- 
part Labonnho Luci, the head of Supreme Court Abei 
Delgado, the head of Constittunonal Court Cardoso da 
Costa and other officials. 


The both sides brnefed cach other on their judicial 
systems and discussed the possibilities of Dalateral coop- 
eration in the ficid. 


The Chinese monster and his party also visited the 
Portuguese Center of Justice Study and toured Lisbon. 
Cascars, Suindra and other cites in the country. 


They arnved here last Thursday after vrsiting Spain, and 
flew home today 


Overseas Chinese Federation Ends Visit te Germany 


OW070S00339! Beyune XINHUA Domestic Service 
in Chinese 0140 GMT 6 May 9! 


[By reporter Wang Defeng (3769 1795 1496)) 


[Text) Berlin, § May (XINHUA}—A delegation of the 
All-China Federation of Returned Overseas Chinese. 
headed by Director Zhuang Yanlin, ended its 10-day 
visit to Germany today, and will leave for home on 6 
May 


During its stay in Germany. the delegation made cxten- 
sive contact wih Chinese of vanous circles mm Bonn. 
Munich, Hamburg. Berlin, and other places. The delega- 
tion brnefed them on the motheriand’s good situation of 
stability and unity. and on how China attaches umpor- 
tance to the affairs of Overseas Chinese. un the hope that 
they wall carry forward their fine tradition of patnotsm 
and home loving. and dedicate themselves to the con- 
struction and development of the motherland 


The delegation visited France and Great Britain ixfore 
gorng to Germany 


Pror to ending the deiegation’s European tour, the 
delegation head, Zhuang Yanlin, told this reporter that 
they had thoroughly understood aad learned about the 
situation of Overseas Chinese dumng their visits to 
France. Great Brtain, and Germany. They had brought 
about an interflow of feehngs and promiwd mutual 
understanding. thus. creating conditions for dome a 
better job in handhng Overseas Chinese affairs in the 
future 
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Scieave Delegation Ends Visit te Sweden 
OW VSOSO! 169! Beyone XINHUA om Engiish 
OOS4 GMT 6 May 9! 


[Text) Stockholm, May 5 (XINHUA}—A Chinese sce 
ence and flew to Finland today 
after wrapping-up a five-day visit to Sweden. 


The Chinese group was headed Dy Wang Shaog:, director 
of unternational smentific and cooperahon 
of China's State Sccace and Technology Commission. 


They held talks wath their Swedish counterparts led Dy 
Birgnt Erngren. director of the Natrona! Technology 
Development Bureau. 


The two sides reviewed dalateral cooperative projects 
imitiated since | 988. discussed potential collaboration in 
the fields of metallurgy. aviation, hght industn. energy 
and the environment, and signed a new agreement for 
further technical cooperation. 


During their stay, the Chinese deleganon visited a 
modern thermociectnc power station in Sweden. 


Institute Promoting Sino-E uropean Ties Opens 
OW 0605 18389) Beyong XINHUA om English 
1742 GMT 6 Mey 9! 


{Text} Athens, May 6 (XINHUA}—The Institute for the 
Advancement of Euro-Chinese Relatons (LAER) was 
formally established here today to promote the relations 
between China and European countnes. particularity 
Sono-Greek bes. 


Dronrssios Giatras, chairman of the LAER's Executive 
Counce, told reporters here today that when mapor 
international changes “are already underway and China 
tS expected to play a proneenng role in future develop- 
ments”. a group of Greek businessmen, inteliectuals and 
professionals decided to set up the institute 


Guatras sand that the goal of the LAER 1s to advance 
relanons between China and Europe in the areas of 
culture, education, finance. trade. scrence and tounsm 


The LAER wall plan to establish [AER's branches +» other 
European cites, he added. 


Joint Norwegian Social Security Seminar Opens 
HKO6OS07O"9! Bequne RENMIN RIBAO in Chinese 
li apr Sipea 


[“Duspatch™ by reporter Sun Yongren (1 327 3057 O11 7) 
“Sono-Norwegian Seminar on Social Secunty System 


Opens in Beying™) 


[Text] The “Sino-Norwegian Seminar on the Social 
Securty System,” jointly sponsored by the State Coun- 
cu’s Developmrnat Research Center, the Chinese 
Academy of Social Scrences, and the Norwegian 
Embassy to China, opened in Beyang today 
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The semunar’s central topec for discusmon was to studs 
through companson Norway's Scand:mayian socal xve- 
mty model and the socal securmty system woth Chinese 


commensurate with the two countnes’ natonal cond: 
tons and needs for cconome and social development 


Zhang Pan. deputy director of the Rate Council's Devel- 
opment Research Center, Ru Xin, woe presadent of the 
Chinese Academy of Socal Soenees: and Holvek. 
ambassador of the Kangdom of Norway to China, 
addressed today's opening ceremony 


East Europe 


Albanian President Relieved of Party Post 


OW D405 18229) Beyonge NINHUA om Exgiesh 
1738 GMT 4 May 9! 


[Text] Twana, May 4 (XINHUA}—AlDama’s Party of 
Labor fecaded today to reheve Presadent Ramu Aha of 
his post a) the first secretary of the party. Radio Alban 
announced 


The decision was made at the | "th plenum of the party 
Central Commuttee which was held here today 


The party Central Committee took the step in hac with 
the “Law on Constitutional Outhnes™ adopted by par- 
hament on Apmi! 29. which rules that the president of 
Albania can not assume any other posts “devond the one 
set Dy the law.” the Radho Albania sand 


In an interview woth the country's press two days after he 
was elected presadent of Albania. Ala sand be was read) 
to give up the post of the party chief and bend his mond 
on his presidency 


Aha, according to the decison, was not only removed 
from his post as the first secretary Dut from the Politburo 
and the party Central Commutiee as well 


Meanwhile the plenum also decided that the new parts 
chief wall be elected at the 10th party congress scheduled 
on June 10 


Bulgarian Minister on Soviet, Western Trade Ties 


OW 040802449!) Becune UNHUA on Emeiist 
O19 GMT 4 May 9! 


[ Text) Sofia, May 3 (XINHUA}—The Soveet Union wall 
remain as Bulgaria’s largest trade partner. the 
“ANTENTI” newspaper published today quoted Bul- 
ganman Minister of Foreign Economic Relations. Atanas 
Papanzoy. as saying 


The muonister sand that his country's products wall mainly 
be shipped to the Soviet market. though efforts are being 
made to develop trade tes with vanous Countnes in the 
world 
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There had been rising calls from some scholars to open 
economic and trade relations with the West. But poor 
quality and low grade of Bulgarian products have 
dimmed the prospects for gaining access to the Western 
market. 


Export to the Soviet Union in the first quarter of the year 
accounted for 52 percent of the country’s total export 
value, while export to the West constituting only 36 
percent of the total, Paparizov said. 


The Soviet Union has been the major supplier of energy 
and raw materials for Bulgaria. 


Czechoslovak Parliamentarians Arrive on Visit 


LDO505201591 Prague CTK in English 1645 GMT 
5 May 91 


[Text] Beijing May 5 (CTK Correspondent)—A Czech- 
oslovak parliamentary delegation arrived here today 
reciprocating a visit of deputies to the National People’s 
Congress to Czechoslovakia in 1986. 
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The delegation consists of Valtr Komarek, member of 
the Czechoslovak Federal Assembly (parliament) Pre- 
sidium, and Roman Zelenay, chairman of the Parlia- 
mentary Club of the Public Against Violence-Movement 
for a Democratic Slovakia (VPN-HZDS). They arrived 
in Beijing from Pyongyang where they took part in a 
session of the interparliamentary union. 


CSFR Bank Reports Good Financial Situation 


OW0405022491 Beijing XINHUA in English 
0124 GMT 4 May 91 


[Text] Prague, May 3 (XINHUA)—Director-General of 
the Czechoslovak State Bank Josef Tosovsky said that 
his country enjoys a good financial situation in the first 
quarter of this year, according to local press reports 
today. 


Speaking at a press conference on Thursday, Tosovsky 
said the inflation has basically been checked in the first 
three months. The inflation rate was 25 percent in 
January, 7 percent in February and 4.7 in March. 


As for foreign exchange reserve, the director-general said 
Czechoslovakia now has built up a reserve of 1.65 billion 
U.S. dollars from 1.2 billion dollars at the end of last 
year. 
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Political & Social 


Yang Shangkun Sets Out Policies Toward Taiwan 


HK0705150591 Hong Kong CHIUSHIH NIENTAI 
in Chinese No 256, 1 May 91, pp 22-23 


[Article by Shih Hua (2457 5478): “Yang Shangkun’s 
Internal Speech on Taiwan Affairs’ 


[Text] Yang Shangkun, president of the PRC and head of 
the central guiding group for handling Taiwan affairs, 
said in an internal speech that “we should insist on the 
holding of talks between people with official authoriza- 
tion from the two sides” in view of the fact that Taiwan 
established an intermediary organ with an official back- 
ground—the Straits Exchange Foundation [SEF], and 
required that a SEF representative office be set up on the 
mainland. 


Concrete Moves for Breaking the “Three-No’s” Policy 


The SEF originally planned to send a delegation to visit 
Beijing on 21 April, but the visit was delayed by one 
week due to the entrustment procedures with regard to 
“dispute settlement.”’ This might be related to the reve- 
lations in Yang Shangkun’s speech. The CPC authorities 
insisted that Taiwan should send people with “official 
authorization” to the mainland to negotiate the estab- 
lishment of a representative office of Taiwan's interme- 
diary organ, thus breaking Taiwan's policy of “no con- 
tact, no negotiations, and no compromise” between 
official quarters of the two sides. However, the Taiwan 
side emphasized that the SEF is an “unofficial interme- 
diary organ” entrusted by the Mainland Affairs Com- 
mission of the Executive Yuan with responsibility for 
handling some affairs. It seems that there remains room 
for contention between “direct official authorization” 
and “official entrustment.” 


In his internal speech, Yang Shangkun analyzed the 
current situation in cross-strait relations by saying that 
“with the developments and changes in the situation, it 
will be hard for the Kuomintang [KMT] authorities to 
maintain their stiff position of rejecting reconciliation 
over a long time, so it is possible to force them to come 
into contact and hold talks with us in the period to 
come.” As for the concrete work of promoting “contacts 
and negotiations,”’ we must “insist that negotiations be 
held by people with official authorization from both 
sides to solve the issue concerning the establishment of 
the mainland office of Taiwan's intermediary organ.” It 
is believed that this was the latest move. 


Official Contacts Do Not Mean Government- 
to-Government Contacts 


At the same time, Yang Shangkun also mentioned the 
issue of “direct transport links between the two sides” 
and said that “we should insist on the principle of direct 
talks between the transport institutions of the two sides 
and the principle of two-way transport.’ But he added: 
“In special circumstances, we may allow the Taiwan side 
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to conduct one-way transport.” That is to say, “direct 
talks between the transport institutions of the two sides” 
will be a principle, and there remains room for bar- 
gaining on the point of “two-way transport.” 


However, while the CPC authorities tried hard to make 
a breakthrough in official contacts, they “insisted on the 
principle of party-to-party talks between the CPC and 
the KMT, and were opposed to the KMT authorities’ 
proposal of government-to-government talks.” There- 
fore, by “official” contacts, they did not mean contact 
with the KMT government; instead. they just wanted to 
come into contact with the KMT as a party and as a 
representative of Taiwan’s multiparty politics and mul- 
tiparty parliament. 


Designating Leaders at Various Levels To Take Charge 
of Taiwan Affairs Offices 


Yang Shangkun’s internal speech was issued to the 
provincial and army level as “CPC Central Committee 
Document No. 3 (1991) and the document was classi- 
fied as “top secret [jue mi 4815 1378].” The speech was 
divided into four parts: 1) Taiwan's political situation 
and the situation of peaceful 1 -unification; 2) work 
principles for the handling of Taiwen affairs for a certain 
period to come; 3) current tasks end policies for the 
handling of Taiwan affairs; and 4) strengthening unified 
leadership over the handling of Taiwan affairs. 


The fourth part shows that the central authorities attach 
great importance to the work of handling Taiwan affairs. 
The document stipulated: “Party committees and gov- 
ernments at various levels should designate a secretary 
(or deputy secretary) and a responsible government 
comrade to take charge of this work. In every central 
department and state organ concerned, a responsible 
comrade also should be designated to take charge of the 
work, and special personnel should be appointed to deal 
with routine affairs.” That is to say, a principal leader of 
the party committee and the government of every prov- 
ince, municipality, autonomous region, county, and 
township will take charge of the work of handling 
Taiwan affairs personally, and special personnel will be 
appointed to deal with routine work in this respect. A 
responsible official in every department of the party 
Central Committee and the State Council also will take 
charge of this work, with special personnel being 
assigned to deal with day-to-day affairs. The document 
also pointed out the “need to coordinate the efforts of all 
quarters concerned, give play to the overall role of the 
whole, and actually unify understanding, policies, and 
the work tempo.” 


This showed that the CPC was going to mobilize a large 
number of cadres and set in motion the coordinated 
mechanisms of the unified leadership in order to carry 
out its policies for Taiwan affairs. 


All Exchanges Will Serve the Political Purpose 


As for the policies for Taiwan affairs, Yang Shangkun 
mentioned three main points: 
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First, the basic principle is to “insist on three things,” 
namely, “insist on the basic principle of ‘peaceful reuni- 
fication’ and ‘one country, two systems, opposing 
‘Taiwan independence, and opposing the Taiwan 
authorities’ conception of ‘one country, two govern- 
ments’ and other attempts”; “insist on not making a 
promise on giving up the use of force’; and “insist on 
opposing the so-called ‘flexible diplomacy’ and con- 
tinuing to exert pressure on the KMT authorities.” 


Second, in order to implement the basic principle, efforts 
will be made simultaneously in two respects. That is, the 
principle of “pinning hope on the Taiwan authorities 
and more on the Taiwan people” will be maintained. In 
the former, “Li Teng-hui will be taken as the probable 
negotiation partner’; in the latter, “work oriented to the 
Taiwan public will be strengthened so that the Taiwan 
compatriots will increase their sense of national 
belonging and the rallying force” and “a situation in 
which all social strata on the island demand reunifica- 
tion will be gradually formed.” 


Third, the present concrete work is to “go all out to 
develop cross-strait relations with stress being laid on 
economic exchanges and trade, as well as other fields of 
exchange” so that “economic exchanges will promote 
political relations and unofficial contacts will promote 
official contacts.” 


This shows that under “the unified leadership” and the 
organizational arrangements at various levels and in 
various departments, the CPC will try to make all 
exchanges with Taiwan, including economic exchanges 
and trade, serve the political purpose of “creating a 
situation in which all social strata on the island demand 
reunification.” In addition, this also shows that the CPC 
is unlikely to change its basic principle of ‘one country, 
two systems,”’ not promising to give up the use of force 
against Taiwan, and continuing to isolate Taiwan in the 
international community. 


Creating the Situation of “Being Inseparable™ 


Under the guidance of the principle of “using economic 
exchanges to promote political exchanges and using 
unofficial contacts to promote official contacts,” in the 
aspect of economic exchanges and trade, the CPC is 
inclined to subject economic affairs to the political 
purpose. Therefore, Yang Shangkun said: “It is neces- 
sary to understand the significance of economic 
exchanges and trade with Taiwan from the strategic high 
plane of realizing the motherland’s peaceful reunifica- 
tion.” “The work of handling economic exchanges and 
conducting trade with Taiwan not only should follow 
economic laws, but also should serve the political pur- 
pose of promoting peaceful reunification.” 


For this purpose, “the Taiwan Affairs Office of the State 
Council should join such departments as planning, trade, 
banking, and the special economic zone affairs office in 
coordinating and guiding the handling of economic and 
trade affairs related to Taiwan.” 
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Al present, priority should be given to “attracting more 
Taiwan investments.” “While attention is paid to 
attracting small and medium-sized investment projects 
from Taiwan, efforts also should be made to make 
breakthroughs in attracting major investment projects 
from Taiwan.” 


It seems that Taiwan investors will continue to enjoy 
many preferential treatments in their economic 
exchanges and trade with the mainland, and will obtain 
assistance from the “Taiwan Affairs Office of the State 
Council” and from party and government officials at 
various levels in charge of Taiwan affairs. At the same 
time, it also should be noted that Yang Shangkun’s 
remarks were directed at the fact that some localities 
merely stressed their own economic interests and forgot 
that deals with Taiwan investors also served the “polit- 
ical purpose of promoting peaceful reunification.” 


Moreover, in his speech, Yang Shangkun also mentioned 
the need to “build up close ties between the two sides of 
the strait and create a situation in which the two sides are 
closely interwoven and inseparable.’ The so-called 
“inseparable” situation referred to Taiwan's dependence 
on the mainland from the economic and trade aspect, 
such as Taiwan's dependence on the supply of raw 
materials from the mainland. 


Anti-Infiltration and Anticorruption 


As for relations with Taiwan, Yang Shangkun put for- 
ward two tit-for-tat viewpoints. First, in view of Tai- 
wan’'s conception of “one country, two governments” 
and Taiwan's attempt to expand its room for interna- 
tional activities and to seek the status of an independent 
political entity by pursuing “double recognition” and 
“flexible diplomacy,” the CPC will stage firm opposition 
and struggle without hesitation and will continue to exert 
pressure on the Taiwan authorities. Second, action will 
be taken to resist so-called “peaceful evolution.” In his 
speech, Yang Shangkun required all localities and 
departments to “strengthen propaganda and education 
among cadres, the masses, and the personnel responsible 
for handling Taiwan affairs, and help them correctly 
approach Taiwan, overcome admiration for Taiwan, and 
enhance their consciousness in safeguarding national 
security and guarding against infiltration and corrup- 
tion.” “In enterprises with Taiwan investments, it is 
necessary to strengthen ideological education among the 
workers.” 


These two points shows that the CPC still has strong 
“hostility” toward Taiwan. 


Central Leaders Endorse Book About Cadres 


HK0105062591 Beijing RENMIN RIBAO 
in Chinese 21 Apr 91 p 1 


[Report: “Song Ping Writes Preface, Chen Yun Writes 
Title for Book Entitled The People's Good Cadres”’} 
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[Text] Beijing, 20 Apr (RENMIN RIBAO)—To greet the 
70th anniversary of the CPC’s founding and to give 
publicity to the progressive deeds of the outstanding 
cadres emerging in the new period of socialism, the 
General Office of the CPC Central Organization Depart- 
ment compiled a book entitled The People’s Good 
Cadres, which will soon be published by the XINHUA 
Publishing House and will be available to readers. 


The People's Good Cadres, from volume one to volume 
four, includes 100 feature articles about outstanding 
cadres’ deeds. From different angles they reflect the good 
quality and noble spirit of cadres on various fronts who 
adhere to “one center, two basic points,” serve the 
people wholeheartedly, maintain close ties with the 
masses, remain incorruptible and honest in performing 
official duties, and practice selfless dedication. 


Comrade Song Ping wrote a preface to the book under 
the title “Enhancing Consciousness in Implementing 
Mass Line.’ Comrade Chen Yun wrote the title for the 
book. Comrades Peng Zhen, Wang Zhen, Bo Yibo, and 
Song Rengiong also wrote inscriptions for the book. 
Comrade Peng Zhen’s inscription read: ““Maintain and 
carry forward the party’s fine tradition, keep close ties 
with the masses, and be good cadres serving the people 
wholeheartedly.” Comrade Wang Zhen’s inscription 
read: “Emulate the example of communists like Jiao 
Yulu, be honest in performing official duties, and dili- 
gent in serving the people.’ Comrade Bo Yibo’s inscrip- 
tion read: “Strengthening the flesh-and-blood ties 
between the party and the people is the fundamental 
guarantee for us to surmount all difficulties.” Comrade 
Song Renqiong’s inscription read: “Constantly require 
cadres to meet the qualification of having both ability 
and political integrity, build a cadre contingent that can 
stand the tests of holding power and the tests of reform 
and opening up, and ensure that the leading power is 
always held in the hands of people faithful to Marxism.” 


Bo Yibo Inscribes Title for Party History Book 


OW 0805 124391 Beijing XINHUA Domestic Service 
in Chinese 0054 GMT 7 May 91 


[By reporter Li Xiaojian (2621 2556 1696)] 


[Excerpt] Beijing, 7 May (XINHUA) —To ceremoni- 
ously celebrate the 70th anniversary of the founding of 
the Communist Party of China and in support of the 
nationwide activities of studying party history, the Chi- 
nese Guangbo Dianshi Publishing House recently pub- 
lished a voluminous book on party history entitled: CPC 
History Reader. Bo Yibo, vice chairman of the Central 
Advisory Commission, inscribed the book's title. 


The two-volume, 4-million-character book fully 
describes the glorious course of the past 70 years in 
which the CPC worked and struggled hard for the 
happiness of the Chinese people, and glorifies the great 
achievements scored by the Chinese people in carrying 
out revolution and construction under the leadership of 
the CPC. The book covers the complete course of history 
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since the 1911 Revolution; the spread of Marxism in 
China; the birth of the CPC; the first domestic revolu- 
tionary war, the land revolution war, the war against 
Japanese aggressors, and the liberation war waged by 
people of all nationalities under the CPC leadership; 
socialist construction, reform, and opening to the out- 
side world; and the Seventh Plenary Session of the 13th 
CPC Central Committee. [passage omitted] 


Deng Yingchao Prefaces Book on Young Heroes 


OW0705105691 Beijing XINHUA Domestic Service 
in Chinese 1004 GMT 6 May 91 


[By reporter Zou Aiguo (6760 1947 0948) ] 


[Text] Beijing, 6 May (XINHUA}—~In a preface to the 
book A List of Contemporary Young Stars, published on 
6 May, Comrade Deng Yingchao stated: Many talented 
young people have been toughened and developed in 
socialist dual civilization construction. This is an impor- 
tant indicator that our cause is prosperous and is being 
passed on to our youth. 


A List of Contemporary Young Stars was compiled and 
edited by the All-China Youth Federation's Secretariat 
and published by the Guangxi Teachers’ University 
Publishing House. The book 1s a series on the growth and 
progress of over 100 contemporary talented youths. 


Deng Yingchao said in the preface: The communist 
cause will endure throughout the ages. We must have 
both far-sighted revolutionary objectives and must cul- 
tivate successors to defend them. The party and the 
people have always entrusted our cause to the broad 
masses of youths. She held that young people of various 
nationalities throughout China will definitely measure 
up to the important tasks’ requirements, persistently 
advance in the correct direction, study hard, and strive 
to be valuable and useful. 


Deng Yingchao maintained: “The Outline of the 10- 
Year Program and the Eighth Five-Year Plan for 
National Economic and Social Development” is a pre- 
lude to our march toward the second-step strategic 
objectives of China’s socialist modernization drive. 
While surely effecting big changes in China’s economic 
and social development, its implementation will also 
provide a broader social platform and a rare historic 
opportunity for the broad masses of young people to 
Study, practice, and develop. 


Deng Yingchao expressed her conviction: In the process 
of implementing the 10-Year Program and the Eighth 
Five-Year Plan, and in the great practice of building 
socialism with Chinese characteristics under the leader- 
ship of the CPC Central Committee with Comrade Jiang 
Zemin as the nucleus, this generation of youths, who will 
live in the next century, will surely undertake the historic 
mission in carrying forward the revolutionary cause 
pioneered by our predecessors and forging ahead into the 
future, play fuller roles, and make new historical contri- 
butions to China's invigoration. 
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An inaugural ceremony for the first volume of the book 
was held in the Great Hall of the People this morning. In 
their speeches, Liu Lantao, Liu Yandong, Luosang, and 
others maintained: This series, which is a splendid 
picture scroll with a galaxy of contemporary talented 
youths and sparkling stars, will inspire to other youths 
determined to make themselves valuable and useful. 


Chen Junsheng Outlines Antipoverty Targets 


OW 0605141191 Beijing XINHUA in English 
1230 GMT 6 May 91 


[Text] Beijing, May 6 (XINHUA)}—State Councillor 
Chen Junsheng recently outlined China’s main objec- 
tives and primary principles and policies for the nation- 
wide anti-poverty drive scheduled for the next five years. 


Chen, who is also head of a state council committee in 
charge of the economic development of poverty-stricken 
areas, elaborated on the anti-poverty drive in a lengthy 
article in today’s PEOPLE’S DAILY. Chen said China's 
help-the-poor program during the Eighth Five Year Plan 
period (1991-95) will center on the country’s remote 
mountainous areas, border areas and areas inhabited by 
minority nationalities. 


The program will give priority to the development of 
agriculture to solve the problem of food and clothing 
shortages in the poverty-stricken areas, Chen stressed in 
the article. Attention should be paid to farm capital 
construction, water and soil preservation, and utilization 
of resources. 


Chen said that poverty and backwardness are caused not 
only by natural elements, but also by social and eco- 
nomic elements. Therefore, the program should take all 
of the elements into consideration. He added that a 
comprehensive drive should be launched to eradicate 
illiteracy, control the rapid population growth, and pro- 
vide adequate water in the country’s arid regions. 


Chen went on to say that to ensure a smooth implemen- 
tation of the program the Communist Party Central 
Committee and the central government will maintain all 
current preferential policies related to poverty-stricken 
areas. 


China will provide 500 million yuan in special loans to 
help the poor during the 1991-95 period, said Chen. 


The country will also provide the country’s mountainous 
areas and minority nationality areas, in the southwest 
and northwest, with over one billion kilograms of grains 
each year, during the next five years, in exchange for 
labor services. 


At the same time, economically developed regions 
should assist the poorer areas in terms of technology, 
management, marketing information, investments and 
raw materials. 
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Chen called for the establishment of a socialized system 
for services before, during and after production, and for 
the popularization of modern science and technology. 


In his summarization of efforts to help the poor over the 
past five years, Chen said that the number of peasants 
with an annual per capita income of less than 200 yuan 
dropped by 62 percent from 102 million in 1985 to 38.58 
million in 1989. 


The annual net per-capita income of farmers in 328 of 
the country’s poor counties which enjoy preferential 
government treatment reached 32! yuan in 1989, while 
that in four of the poor counties reached 600 yuan. 


State Official Holds News Conference on Tibet 


HK0705 140691 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 7 May 91 p 4 


[Dispatch by staff reporter Zou Dali (6760 1129 3015): 
“State Nationalities Affairs Commission, All-China 
Journalists Association Hold News Conference on 
Tibet”’] 


[Text] Beijing, 6 May (RENMIN RIBAO)—The State 
Nationalities Affairs Commission and All-China Jour- 
nalists Association this afternoon jointly held an inter- 
national news conference in Beijing to mark the 40th 
anniversary of the peaceful liberation of Tibet. 


Responsible comrades of the State Nationalities Affairs 
Commission answered Beijing-based Chinese and for- 
eign reporters’ questions after screening three documen- 
taries on change in Tibet. 


A reporter asked: Recently the Dalai Lama has lobbied 
vigorously Overseas in continuation of his separatist 
activities. Any comments from the central government? 


A responsible person from the State Nationalities Affairs 
Commission reiterated: The central government's con- 
sistent policy toward the Dalai Lama has been that so 
long as he sincerely wishes to improve relations with the 
people’s central government, stops separatist activities, 
and gives up “Tibetan independence,” we will always 
welcome his return to the motherland and are willing to 
hold talks with him. But the Dalai Lama has been 
working busily in the international community for the 
attempt to internationalize Tibetan affairs, which have 
always been China’s internal affairs. His efforts at “an 
independent Tibet” and splitting the motherland will 
not win people's hearts. The only road with a bright end 
for the Dalai Lama is total and clear abandonment of the 
illusion of Tibetan independence. We expect him to 
adopt the correct attitude and make the correct choice. 


A reporter asked: Tibet is a region that practises regional 
nationality autonomy, and the central authorities have 
adopted some special policies. Please explain where 
Tibet differs from and shares similarities with other 
autonomous regions. 
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The commission's responsible person answered: All 
nationality autonomous regions are part of the PRC 
territory. Tibet, like others, is a place of nationality 
regional autonomy and similarly must practise nation- 
ality regional autonomy and, again like other autono- 
mous regions, pursues the socialist construction led by 
the central authorities and State Council—these are its 
greatest similarities. However, we have adopted some 
special policies for Tibet. First of all, owing to Tibet's 
relatively peculiar geographical environment—what is 
so often called the world’s rooftop—Tibet must endure 
more hardships than other regions. Most Tibetans took 
Buddhism of the Tibetan line as their religion. Tibet also 
differs from other autonomous regions in its culture and 
religious beliefs. All these demand a different approach. 
Before the democratic reform, Tibet was ruled under 
theocracy and boasted very devout religious faith. This, 
plus the previously closed environment, was responsible 
for its backward side in economy and culture. Therefore, 
the more relaxed policies [geng jia fang kuan di zheng ce 
2577 0502 2397 1401 4104 2398 4595] toward it were 
designed to expedite regional economic growth. The 
central authorities at present give Tibet | billion yuan in 
annual financial subsidy, and Tibet retains all of its 
foreign exchange earnings. Key projects invested in 
Tibet over recent years totaled 43, which is greater than 
any autonomous region. Furthermore, Tibet's agricul- 
ture and animal husbandry are all tax-free. 


Another reporter asked: Some countries are currently 
much beset by ethnic disputes and riots. Given the fact 
that there exist some elements of instability among a 
very small number of minority nationalities within this 
country, will ethnic turmoils in the world make any 
impact on the domestic nationality regions? 


The commission’s responsible person said: Since the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee, the CPC and Chinese Government have repeat- 
edly stressed an unremitting pursuit of the reform and 
opening up policy, strengthening clean government 
building, and launching education in the legal system 
among masses of different nationalities, which has con- 
siderably raised national patriotism and awareness of 
law. The March 1989 riot in Lhasa was only the act of a 
few young lamas and nuns. No nots occurred on the 1.2 
million sq km-wide land and 72 counties, an indication 
that the broad Tibetan masses ali loved the party and 
socialism and observed law and discipline. Therefore, 
there wil! not be turmoil in China’s minority nationality 
regions. 


Officials Deny Contact With Dalai Lama 


OW0705110491 Beying XINHUA in English 
0652 GMT 7 May 91 


[Text] Beijing, May 7 (XINHUA) —A high-ranking Chi- 
nese official has said the central government will con- 
tinue to carry out special and preferential policies in the 
Tibet Autonomous Region. 
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Al yesterday's press conference here, Chen Xin, vice- 
minister in charge of the State Nationalities Affairs 
Commission, told Chinese and foreign correspondents 
that the central government will adopt even more pref- 
erential, flexible and special policies in Tibet. 


She said that more such policies are in effect in Tibet than 
in the other autonomous region because of Tibet's special 
social, geographical, natural and religious conditions. 


For example, she said, the present policies concerning 
agricultural and livestock production give Tibetan 
farmers the right to use and manage the land they farm 
independently. And farmers and herdsmen are exempt 
from agricultural and livestock taxes. 


She said the government policy regarding business is to 
support the national handicraft industry and encourage 
the development of collective and private industries and 
commercial enterprises. 


She said the central government has granted Tibet the 
right to issue import and export licenses. Tibet is allowed 
to retain all foreign exchange earnings and enjoys a lower 
tax rate on import and export goods, in sharp contrast to 
other parts in the country. 


Chen said that the central government has followed this 
policy in order to enhance the region’s economic devel- 
opment and improve the living conditions of Tibetans. 


Zhol Jyal, another vice-minister in charge of the State 
Nationalities Affairs Commission, also attended the 
press conference and told reporters, “We oppose any 
foreign interference in Tibetan affairs.” 


Referring to the activities of the Dalai Lama, Zhol Jyal 
said that at present the central government has no 
contact with the Dalai Lama’s so-called “government- 
in-exile.”” According to Jyal this is because the Dalai 
Lama is increasing his overseas separatist activities and 
seeking foreign support for his “Tibetan independence” 
movement. 


“Any questions can be negotiated, so long as the Dalai 
Lama abandons his separatist activities,” added Jyal. 


PLA Units Stationed in Tibet Enhance Stability 


HK0805033191 Beijing JIEFANGJUN BAO in Chinese 
16 Apr 9l pl 


[Report by Correspondents Zhao Shunchang (6392 7311 
2490), Wang Hongshan (3769 3163 1472), Zheng 
Shuyan (6774 5771 3508): “PLA Units Stationed in 
Tibet Make Important Contributions to Tibet's Stability 
and Prosperity’’] 


[Text] Editor's note: On 23 May 1951, the central 
people's government and the Tibet local government 
signed the “Agreement on the Peaceful Liberation of 
Tibet” (which is called the “17 agreements” for short), 
opening a new chapter in the history of Tibet. To usher 
in the joyful days of the 40th anniversary of Tibet's 
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peaceful liberation, this newspaper sent reporters to the 
foot of the Himalayas, the riverside of the Yarlung 
Zangbo Jiang, and the grassland in north Tibet; wherever 
they went, various nationalities in Tibet praised the PLA 
[People’s Liberation Army] for bringing them happiness 
and well-being, and said they have learned the party's 
greatness and wisdom and the incomparable superiority 
of socialist system by looking at the PLA. 


Starting from today, this newspaper will use the title 
“Report on the Merits and Contributions by the Units 
Stationed in Tibet Over the Past 40 Years,” to carry a 
series of reports by the reporters, to satisfy our readers’ 
need. [end editor’s note] 


“Tibet is an inseparable part of our great country, and 
the PLA units stationed in Tibet are the soldiers who are 
the sons and brothers of various nationalities in Tibet. 
Without the people’s forces which plant their roots in the 
plateau, there will be no stability and development in 
Tibet.”” Gyaincain Norbu, chairman of Tibet Autono- 
mous Region People’s Government, spoke highly of the 
merits of the units stationed in Tibet, at the moment of 
the 40th anniversary of peaceful liberation of Tibet. 


In a period of 40 years since its peaceful liberation, Tibet 
has experienced rains and storms that have drawn the 
world’s attention. General Geng Quanli, political com- 
missar of the Tibet Military Command, briefed 
reporters: “In light of such an extraordinary situation, 
the units stationed in Tibet always have paid attention to 
strengthening self-construction, which makes them polit- 
ically qualified and militarily capable; through fulfilling 
the two duties of resisting foreign aggression and pro- 
tecting the people’s peace and work, they make contri- 
butions—which they should make—to safeguarding and 
building Tibet.” 


The reporters looked over the record of major events 
kept by Tibet Military Command, and discovered that in 
a complicated environment, the units stationed in Tibet, 
as solid as rocks that never have wavered, implemented 
a series of major policies and principles announced by 
the CPC Central Committee. 


In the first eight years after the PLA entered Tibet, they 
did not change the feudal serf system of old Tibet which 
had integrated religion with politics and adhered to the 
“17 agreements” for peaceful liberation of Tibet. For 
this purpose, the Tibet Military Command's first party 
congress made special arrangements to unify the thought 
among the officers and men who had entered Tibet, and 
enabled them to understand the CPC Central Commit- 
tee’s correct decision, and painstakingly carried out a 
great deal of careful and comprehensive mass work for 
Tibet's socialist transition. 


In 1959, responding to the demands of the great masses 
of serfs in Tibet, the units stationed in Tibet swiftly 
quelled the armed rebellion that had spread to all of 
Tibet, and resolutely implemented the CPC Central 
Committee’s principle of “quelling rebellion and car- 
rying out reform at the same time.” More than 800 
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cadres changed professions, and more than 5,700 
officers and men formed work teams to go deep to the 
agriculturai and pastoral zones to help the masses estab- 
lish people’s governments, thus completely abolishing 
the darkest and cruelest feudal serf system in world 
history, and enabling a million serfs to see the sky again, 
set up their own households, and become masters. 


Today, 40 years later, the Tibet Military Command has 
integrated the principles announced by the CPC Central 
Committee and the Central Military Commission with 
the outstanding tradition of the plateau forces, and 
solidly and extensively carried out education among 
officers and men on the “spirit of old Tibetans” cen- 
tering on selfless dedication and planting roots in the 
plateau; political materials like “Lovely Tibet,” and 
“Snow Mountain, Sentry Post, and Soldiers” have been 
compiled for extensive education among the units. 


The units stationed in Tibet have always viewed 
upgrading combat ability under plateau and extremely 
cold conditions as their basic duty and central task. The 
Tibet Military Command took the actual plateau situa- 
tion into consideration, compiled the “Outline for 
Training Mountain Units in Plateau and Extremely Cold 
Conditions,” arranged teaching equipment, and orga- 
nized the units for implementation. 


On the snowy plateau, the reporters witnessed the 
training of units. A certain mountain brigade carried out 
wilderness survival training that lasted for several 
months, and several hundred cadres and soldiers 
climbed the snow mountains and slept on the snow, but 
none complained about hardship or fatigue; a certain 
engineering regiment carried out training on building a 
floating bridge over the roaring Yarlung Zangbo Jiang, 
and totally met the headquarters’ training demand; an 
armored car and motorized detachment of a certain 
motorized infantry regiment was ready to set out to deal 
with a sudden ¢vent in 10 minutes and thus showed good 
military and political quality. 


The units stationed in Tibet broke through the 
“restricted airspace,” and the quality rate of radar cov- 
erage reached 99 percent, while the quality rate of airport 
protection reached 100 percent. In addition, the air 
force’s new fighter planes, which are stationed on the 
roof of the world and carry out training here, are 
protected. 


It is well known that Tibet has our country’s longest 
undefined boundary; it faces penetrating and subversive 
activities by reactionary forces at home and abroad. 
Because the units stationed in Tibet were politically 
qualified and had sound military skill, they successfully 
launched a border defense counterattack in 1962, and 
safeguarded territorial integrity with their lives, thus 
ensuring peace over the border. In 1989, they again 
resolutely implemented the orders by the State Council, 
and effectively cracked down on the reactionary forces’ 
separation activities. Over the past 40 years, from within 
the army and air force stationed in Tibet, 64 advanced 
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mode! units and individuals have emerged and won 
honor titles, and 12,000 individuals have gained merits. 


As a mighty, civilized, and victorious force, the units 
stationed in Tibet have made outstanding contributions 
to providing a peaceful and stable internal and external 
environment for Tibet’s economic development. 
Industry, communications, and electricity did not exist 
in the old Tibet 40 years ago; now, grain output has 
increased by 400 percent, the number of animals 
increased by 134 percent, the great masses of Tibetans 
live a comfortable life and work happily, the standard of 
living has improved markedly, and the beautiful scenes 
of continuous betterment can be seen everywhere. 


Experts View CPC Religious Policy in Tibet 


HK0805031191 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0934 GMT 28 Apr 91 


[“Dispatch:” “Experts on Tibetan Issues Maintain That 
After the Cultural Revolution, the Chinese Government 
Corrected Errors and Implemented Religious Policy”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 28 Apr (ZHONGGUO XINWEN 
SHE)—Experts here believe that showing respect for and 
protecting Tibetans’ freedom of religious belief is the 
Chinese Government's basic policy toward Buddhism of 
Tibetan origin. 


According to experts on Tibetan issues, since the 
peaceful liberation of Tibet in 1951, the CPC has imple- 
mented the policy of freedom of religious belief in the 
region. In the early 1950°s, Mao Zedong said: “Top 
priority issues in Tibet are the nationality and religious 
issues."’ This alone is quite enough as a proof. 


The experts hold, through democratic reform of the 
monastery in 1959, the social system of the combination 
of government and religion was abolished, so were 
monasteries’ special privileges. Consequently, the 
Tibetan people have enjoyed genuine freedom of reli- 
gious belief. 


Like other regions in China, the religious policy in Tibet 
was jeopardized during the “Great Cultural Revolu- 
tion.”’ Since the turmoil, the CPC gradually has corrected 
its errors and has implemented various policies, 
including freedom of religious belief. To date, some 
1,400 monasteries, temples, and other sites for religious 
activities have been repaired and opened to the public, 
with approximately 34,000 monks and nuns; all this 
basically meets the needs of monks and laymen in their 
religious life. In the recent 10 years or so, the state has 
allotted some 43 million yuan successively for mainte- 
nance of monasteries and temples. In 1989, the state 
decided to allot 40 million yuan in batches to repair the 
Potala as a key project, which long had been in need of 
repair. On 28 January 1989, the great master Baingen 
Erdini Goigyi Gyaincain passed away. On 30 January of 
the next year, the State Council announced that a stupa 
and a temple would be built for the great master, which 
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matter would be placed under the charge of the demo- 
cratic management committee of Tashi Lhunpo, to 
which all Baingen masters in succession had been 
abbots; when necessary, the assistance of the Buddhist 
Association of China and its branch in Tibet would be 
sought to handle the finding and determination of the 
reincarnated child of the 10th Baingen. In June 1990, the 
State Council approved the building of a gold stupa and 
temple for the 10th Baingen. 


Tibet's traditional religious festivals have been restored. 
The Lhasa Great Prayer [qi dao da fa hui 4362 4411 
1129 3127 2585] ceremonies were halted following the 
1966 “Cultural Revolution.” The ceremonies have been 
restored since 1986, in accordance with the Buddhists’ 


request. 


Presently, 615 patriots of Tibet's religious circles have 
been elected deputies to the People’s Congress, members 
of the Chinese People’s Political Consultative Confer- 
ence, and councillors of the Buddhist Association at 
various levels. Patriots of religious circles have played a 
positive role in building new Tibet. The government 
shows respect for the reincarnation of the living Buddha, 
a particular tradition of Buddhism of Tibetan origin. 
The Tibetan Branch of the China Buddhist Association 
has been restored, and branches of the association have 
been founded in seven prefectures and cities. The auton- 
omous regional people’s government has set up its com- 
mittee for nationality and religious affairs. 


Education and research in Buddhism have been restored 
in Tibet. An institute of Buddhism is run in the region. 
The Tibetan branch of the China Buddhist Association 
initiated TIBETAN BUDDHISM, a journal in the 
Tibetan language. Voluminous scriptures in the Potala 
have been sorted out, of which the precious Danzhuer 
[0030 3796 1422] is being recopied by nongovernment 
calligraphers. 


CPC Reportedly Changes Arms Export Policy 


HK0705 134391 Hong Kong CHIUSHIH NIENTAI 
in Chinese No 256, | May 91 pp 52-52 


[Article by Cheng Tzu-hua (4453 1311 5478): “Arms 
Diplomacy of the CPC] 


[Text] To accelerate and push forward the flexible eco- 
nomic measures of “reinvigorating the domestic 
economy, opening to the world” since the implementa- 
tion of reform and opening up in 1978, the CPC [as 
published] has resolutely changed its past arms exports 
policy, while utilizing exports in this category as an 
apparatus for bringing in hard currency and developing 
general interests. 
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Gross Arms Exports Value Has Increased by 2.6 times 
over the Past 10 Years 


The People’s Liberation Army [PLA] General Logistics 
Department's data showed that in the early 1980's, eight 
major arms import and export corporations, that com- 
bined industry with trade were founded with the 
approval of the State Council and Central Military 
Commission. The value of gross arms exports rose from 
$1.2 billion in 1982 to $3.2 billion in 1990. In a 10-year 
period, the CPC's gross arms export value has increased 
by 2.6 times. This shows that the eight CPC arms import 
and export corporations are outstanding in bringing in 
hard currency. 


The Eight Arms Import and Export Corporations 

1. China Northern Industrial Corporation: It was 
founded on the basis of the former Fifth Ministry of 
Machine-Building, a center for producing traditional 
land-based weapons. Its exports include T-59, T-80 and 
T-85 artillery tractors, YW-S31C, YW-531D and E 
armored vehicles; YW-70! \ ad B armored command 
vehicles; YW-304-82 an ¥381-120 self-propelled 
howitzers; TW-750 armo ambulances; anti-armor 
missiles and guns; Hongyir ar Hongying-8 surface- 
to-air anti-aircraft missiles ne guns, rifles, and 
Black and Red Star pistols. To - d its markets, China 
Northern Corporation has advertised its guaranteed 
good quality products at modest prices in foreign mili- 
tary journals, or participated in arms exhibitions in 
Beijing and various parts of the world. 

2. China National Aero-Technology Import and Export 
Corporation: It was founded on the basis of the former 
Third Ministry of Machine Building and is in charge of 
marketing Mig-19, J-7 and J-8 fighters designed for 
export, and FL-2 and FL-5 air-launched missiles. It has 
set up branches abroad to market aeronautic and astro- 
nautic products. 

3. China State Shipbuilding Corporation: It was founded 
on the basis of the former Sixth Ministry of Machine 
Building, and 3 in charge of marketing Luda-class and 
Jiangdong-class warships and the export of torpedoes 
and submarines at R, W and M [preceding letters R, W 
and M published in the Latin alphabet] levels. 

4. China National Electronics Import and Export Cor- 
poration: It was founded on the basis of the former 
Fourth Ministry of Machine Building, and is in charge of 
marketing laser and electronic warfare, counter- 
electronic warfare, and counter-electronic cannon [fan 
dian zihan huo pao 0646 7193 2069 3499 3517] systems. 
5. China Precision Machinery Import and Export Cor- 
poration: It was founded on the basis of the former 
Eighth Ministry of Machine Building, and is in charge of 
marketing SAM anti-aircraft missiles, C-801 SSM, Silk- 
worm and missiles of various types. 

6. China Nuclear Energy Industry Corporation: It is in 
charge of rendering services in nuclear, biological and 
chemical protection equipment and handling nuclear 
energy wastes. 

7. Comprehensive Science and Technology Corporation: 
It is a unit directly under the PLA as well as the CPC's 


FBIS-CHI-91-089 
8 May 1991 


sole agency in the marketing of arms, which range from 
strategic nuclear-warhead missiles, satellites for military 
purposes and precision approach [guan tong 6034 6639] 
radar systems. The Dongfeng missiles and carriers sold 
to Saudi Arabia by the CPC were perfectly handled 
through this corporation. And 

8. China New Times Corporation: It is the general 
agency for the aforesaid seven corporations, and is 
responsible for marketing CPC armaments, everything 
from. personal equipme:.t to computers for military 
purpose are sold through the China New Times [xin shi 
dai 2450 2514 0108] Corporation. 


Arms Exports Come Under No Legal Restrictions 


Aside from the aforesaid eight corporations, various 
units producing armaments in China and various enti- 
ties with Chinese investments based abroad are capable 
of marketing arms through certain channels. For 
example, Luoyang Optical and Electronic Equipment 
Research Institute, Chengdu Aircraft Manufacturing 
Company, Xian Dongfang Machine-Building Factory, 
Xinwei Airplane Equipment, Xian Astronautic Equip- 
ment Company, Leihua Electronics Research Institute 
and Nanchang Aircraft Manufacturing Company are 
capable of doing business in arms sales. The range of 
their exports includes personal equipment, gyroscopes 
for missiles and nuclear- warhead missiles; they are even 
accessible to some individuals as long as they have the 
right connections. 


This shows that arms sales do not come under the 
restrictions of any law, decree or rules and regulations, 
and all enterprises directly under the Central Com- 
mittee, the State Council and various PLA general 
departments have exerted themselves to sell arms moti- 
vated by a profit-seeking policy. Especially since 1984, 
the CPC has demanded that all corporations marketing 
arms must assume sole responsibility for profits and 
losses, with 50 percent of the profits handed over to the 
state; thus, all corporations have provided many conve- 
nient services with the period for delivery greatly short- 
ened in order to gain greater profits. Without much 
supervision and control, the most persuasive catchwords 
in the CPC's promotion of its arms sales have been that 
its arms are “solid, durable, easy to operate, with war- 
ranty at reasonable prices.” 


Exporting Red Star Pistols to Hong Kong and Taiwan 


Aside from economic factors in arms exports, the CPC 
has implemented arms diplomacy in a big way, which 1s 
also the application of the strategy of dealing indirect 
blows to Taiwan. For example, when the CPC succeeded 
in selling Dongfeng missiles to Saudi Arabia, it had 
broken up Taiwan-Saudi Arabia diplomatic relations. 
When the CPC has exported arms to Third World 
countries, it has indirectly restricted Taiwan's develop- 
ment of diplomatic relations with those countries. 


In addition, China Northern Industrial Corporation has 
exported Black or Red Star pistols to Japan, South 
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Korea, Tarwan and Hong Kong; consequently, social 
order in Hong Kong and Taiwan has rapidly deterio- 
rated. The undeniable fact is that so long as corporations 
in the arms export business hand taxes and profits to the 
state, the export of some 100,000 Black and Red Siar 
pistols to Japan, South Korea, Hong Kong and Taiwan 
on an arnuai basis is conducted with the CPC's silent 
consent. 


The most important base of the China Northern Indus- 
trial Corporation is situated in Shenzhen, as verified by 
an official of the corporation. Big business has been 
conducted here in the export of Black, and Red Star 
pistols. So long as prices are reasonable, the relevant 
persons will take charge of orders, transportation and 
delivery. Their operations show that China's arms 
exports have increasingly become a business. In ana- 
lyzing the CPC policy on arms exports, the fact that it 
has changed from one way to many ways of marketing is 
worthy of Taiwan's attention. 


Taiwan Has Obtained CPC Arms Through Third 
Countries 


Actually, by the course of its arms development, the CPC 
has always posed a threat to Taiwan. To have knowledge 
of the CPC's strength in arms development, Taiwan has 
acquired much CPC equipment from Thailand and 
Israel, especially in missile technology, Taiwan has 
obtained samples of CPC missiles through its commer- 
cial agency in Thailand. According to the CPC, however, 
most of the samples Taiwan has acquired through third 
countries are second generation weapons. Almost 
without exception, CPC arms exports are simple prod- 
ucts, not involving third generation technology. This 
being the case, samples acquired by Taiwan through a 
third country did not reflect the actual condition of 
CPC's arms development. According to a PLA Head- 
quarters of the General Staff Intelligence Department 
officer, the eight arms export corporations often received 
orders from unknown clients, and they had suspicions 
that some of the orders were from Taiwan passed 
through many hands. Therefore, the CPC is capable of 
fathoming the client's intention in cases such as these. 
True, driven by the policy of competing for profits, CPC 
arms exports do not come under control, but in receiving 
orders, the CPC intelligence department will make a 
decision whether or not to make a deal after studying the 
case. This shows that both Mainland China and Taiwan 
have their own consideration regarding “arms exports.” 


Profits from Arms Sale Are Spent on Arms 
Improvement 


Aside from political and economic factors, what 
accounts for the CPC's unlimited arms sales is its con- 
siderations in defense; especially in the wake of the CPC 
announcing the cutback of one million troops in 1984, it 
has implemented an austerity policy for defense expen- 
ditures. In an estimate of its military expenditures 
between 1984 and 1991, the CPC has spent approxi- 
mately 50 percent of the profits from its arms sale in 
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defense, of which 30 percent was expenditure for defense 
scientific research, and 20 percent was for construction 
in other aspects. Analyzing from the angle of propor- 
tionate distribution, we find that the CPC intends to 
improve its long-range weapons step by step; this 
Strategy will inevitably pose a substantial threat to 
Taiwan. This point has been confirmed by the “export” 
of Red and Black Star pistols to Taiwan, the sale of 
Dongfeng missiles to Saudi Arabia and the consequent 
severing of Taiwan-Saudi Arabia diplomatic relations, 
and the CPC's attempt to import SU-27 fighters from the 
USSR to change the balance of air and naval forces with 
Taiwan. If Taiwan fails to study the CPC arms exports 
policy, it will suffer in the end. 


Cadres in Henan Go to Grass-Roots Level 


HK0305011791 Beying RENMIN RIBAO 
in Chinese 22 Apr 91 p 1 


[“Dispatch” by reporter Li Jie (2621 2638): “Over 
90,000 Cadres in Henan Province Go to Grass-Roots 
Level To Do Practical Work™] 


[Text] Zhengzhou, 2! Apr (RENMIN RIBAO)}—Cadres 
at all levels in Henan Province are stepping up the 
building of work style and making concerted efforts to 
carry out work in all fields. Since the beginning of this 
year, over 90,000 office workers have gone to the grass- 
roots level to solve practical problems for the masses. 


When inspecting work in Henan early this year, General 
Secretary Jiang Zemin pointed out: With regard to the 
tasks set by party committees and governments at all 
levels, it is necessary to grasp them from one level to 
another, step by step, and link by link. Work should be 
arranged and inspected and words should be matched 
with deeds. Since the beginning of this year, in line with 
General Secretary Jiang’s instruction, the provincial 
party committee and the provincial government have 
taken firm implementation of all work as the focus of the 
province's work and called on party committees and 
governments at all levels to concentrate their efforts on 
this. 


First, the provincial party committee and government 
paid attention to the building of work style among the 
contingent of cadres and set demands on cadres at all 
levels, namely, preventing subjectivism, formalrsm, and 
bureaucratism, persistently paying attention to imple- 
mentation, rousing real enthusiasm, doing actual work, 
and seeking practical results. They called on cadres 
across the province to take the common, knotty prob- 
lems the masses are concerned about as the focus of the 
work of party committees and governments at all levels, 
solidly foster the idea that “leadership means service,” 
and persist in serving the grass-roots level, production, 
and the masses. 


Provincial Party Committee Secretary Hou Zongbin and 
Governor Li Changchun took two dozen or so provincial 
department heads and bureau chiefs to various cities and 
prefectures, such as Zhengzhou, Kaif, ng, Luoyang, and 
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Shangqiu, to conduct official business, guide prefectures 
and cities in work implementation. and help them solve 
work problems. Several deputy and section heads of the 
provincial agricultural and animal husbandry depart- 
ment have each set up an agricultural high-yield and 
development experimental center in a rural area. and 
quite a few county party committee secretaries, magis- 
trates, and township cadres in Nanyang Prefecture have 
also set up experimental plots in rural areas. Tu Jiayi. 
vice chairman of the provincial committee of the Chi- 
nese People’s Political Consultative Conference, and Liu 
Yingxiang. a member of its standing committee and 
wheat expert, have each started experiments on growing 
high-yield hybrid mce over large areas and passed on 
techniques for getting a mich wheat harvest. To enable 
leading cadres to have more opportunities to go deep 
into the realities of life to conduct investigation and 
study, the provincial party committee and government 
have also stipulated that no meeting should be held if ut 
is not absolutely necessary to do so, that a long meeting 
should not be held if it is sufficient to have a short one. 
that no big meeting should be held if a small one can 
solve the problem, and that cadres should not be called 
together if problems can be solved by holding a tele- 
phone meeting. 


Since the beginning of this year, over 90,000 office 
workers in the province, prefectures (cities), and coun- 
ties have gone to the grass-roots level. While conducting 
education in socialist ideology in rural areas, they have 
also conscientiously solved urgent problems of the 
masses. After entering a village, a socialist education 
work team from Kaifeng City carned forward the spirt 
of Jiao Yulu. Some of the members helped peasant 
households in solving knotty problems, some donated 
money or things, some helped the masses in digging 
canals and planting trees, and some helped the village in 
developing commodity economy. They have won the 
trust of the masses by their hard work. 


The provincial party committee and government have 
also used typical examples to guide work in all areas. 
Early this year, 10 red flags were respectively set up on 
the agricultural and industrial fronts across the province. 
These units also formed report teams to give speeches in 
various parts of the province. The province has summed 
up the expenences of Xinxiang City and Mi County in 
stepping up the building of rural primary organizations. 
and popularized the experience of Anyang City in devel- 
oping rural commodity economy and the experience of 
Xuchang City in conducting education in socialist ide- 
ology im rural areas. These typical experiences have 
boosted the implementation of work throughout the 
province. 


He Dongchang Stresses Upgrading Moral Education 


HKO705070791 Beying RENMIN RIBAO in Chinese 
24 Apr 91 p3 


[Report by Ji Jiaowen (0679 2403 2429): “He 
Dongchang Stresses Education in Patriotism, Collec- 
tivism, and Socialism for Children”™] 
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8 May 1991 


[Tcxt] Recently, the CPC Central Propaganda Depar- 
ment [CPD] and State Education Commission [SEC] 
held the “Symposium on Television Guidance in 
Socialist Theory Studies” for cadres and teachers of 
primary and secondary schools from all over the country. 
He Dongchang. SEC vice minister and party group 
secretary, gave a report early in the symposium. For this 
reason, this reporter interviewed him the other day. He 
Dongchang said: Now and for some time to come. the 
emphasis of school education is thoroughly upgrading 
education and enhancing the benefit of education. In 
order to upgrade education, it is, first of all necessary to 
conscientiously strengthen moral education, while the 
key to strengthening moral education 1s upgrading the 
political and ideological level of teachers. 


He Dongchang said: The greatest error in the 1980's was 
the weakness in ideological and political education, and 
this error must be vigorously corrected in the 1990's. 
Our education should be geared not only to the last 10 
years of this century, but also to the first half of the next 
century. We should seize the opportunity afforded by the 
next 10 years to conscientiously solve the problem of 
what sort of people we are going to train. This is an 
important issue that has a bearing on the success or 
failure and rise or fall of China's socialist cause and on 
the future and destiny of the nation. If we are able to 
properly solve this question in the 1990's, 1 will become 
a historical achievement with great significance on our 
educational front. 


When talking about morality education in schools, He 
Dongchang said: We should carry out education in 
patnotism, collectivism, and socialism for students when 
they are still babies. We should make them know the fine 
traditional culture of the Chinese nation and the fact that 
the Chinese nation is a great nation. We should make 
students gradually understand modern and coniempo- 
rary Chinese history and the misery that the Chinese 
nation has suffered for more than a century and the 
Struggles 1t has waged. We should make them know the 
history of the republic and the brilliant achievements of 
socialism. We also should make them understand our 
basic national conditions and some basic national poll- 
cies, for example, population control and environmental 
protection. For this, we should make efforts in various 


aspects. 


He Dongchang said: “The key to strengthening schools’ 
moral education 1s upgrading educators and upgrading 
teachers’ ideological and political level.” He said: We 
should take measures to help teachers studs Marxism- 
Leninism-Mao Zedong Thought on their own initiative and 
systematically, and to help them master the correct position. 
viewpoint, and methods, and learn how to improve educa- 
tion in patnotism, collectivism, and socialism for students. 
The CPD and SEC recently decided to carry out campaigns 
for cadres and teachers to study socialist theory. All local:- 
ties should strengthen the organization and leadership of 
these study campaigns. 
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He Dongchang concluded: In order to strengthen moral 
education, it 1s necessary to have a clearer understanding 
of the direction for such education and give priority to 
helping students find the correct political onentation. It 
is necessary to deepen reform in education: for example. 
it is necessary to be determined and to reform the 
Student promotion system systematically. It is necessary 
to institute and improve the supervisory and appraisal 
system for schools so as to provide correct guidance for 
schools. 


He Dongchang Discusses College Social Practice 
HK2804063691 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 26 Apr 91 


[Text] In his speech delivered today at the National 
Forum on Work Concerning College Student Social 
Practice Activities, He Dongchang, vice minister of the 
State Education Commussion, pointed out: College stu- 
dents should have two classrooms, one being in society 
and the other on campus, and should have two types of 
teachers, one being professors and the other workers and 
peasants. Only thus can they be trained and turned into 
builders of and successors to the socialist cause. 


He Dongchang fully affirmed our province's college 
student social practice activities which are intended to 
enable college students to understand society and serve 
the populace. He pointed out: Social practice activities 
gradually should become an organic component of edu- 
cation on socialism with salient Chinese characteristics. 
We must unfold education of our national situation, 
national policies, as well as modern history among 
college students with a view to enabling them to acquire 
a comprehensive and correct understanding of our 
republic's history. 

He Dongchang said: College student social practice 
activities are of great importance to guiding young 
Students to grow healthily along a correct path and 


should thereby become an item of our regular work to be 
carned out for a long time to come. 


Beijing Students Survey Rural Schools’ Poor State 
HK0605030391 Beying CHINA DAILY in English 
6 May 91 p 3 


[By staff reporter Wang Rong} 


[Text] Beying college students looking into the state of 
rural schooling. found that conditions were far worse 
than expected. The students were making a month-long 
follow-up survey on the results of the Hope Project, 
which they believe offers the bright hope for poor 
country children and teachers. 


The study was conducted during the past winter vacation 
in 113 remote counties in 23 provinces. 


The 119 students, from the Beying Youth Polstical 
Science Institute, produced 100 reports on their finding 
and impressions. 
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About a millon children stop going to school every year 
because of financial difficulues. and only one third of the 
present 220 millon pupils are likely to finish elementary 
education. 


The on-the-spot investigation made it possible for the 
college students to discover the reality behind the statis- 
tucs, which had been their aim, according to the group 
leader, Yue Xikuan, a teacher from the institute chosen 
to train Communist Youth League officials. 


The investigation also armed to monitor progress at the 
end of the first year of the Hope Project to see how best 
it could be expanded. 


Initiated by the China Youth Development Fund in 
1989 to help school drop-outs in impoverished rural 
areas, the project has been carned out in China's 39 
poorest counties. Some 10.000 drop-outs have been 
helped to start school again and five better-cquipped 
Hope Schools have been established for rural children. 


The future Youth League officials spoke t« nearly 7,000 
local officials, teachers, parents and chil’ . from some 
1,000 villages. Over 3,500 questionnaire, ~.. prepared. 
The investigators found themselves expenencing “a 
unique mental and physical traiming.~ 


One student, who went to a county in the Yimengshan 
Mountains, in Shandong Province. said the moment he 
arrived the word “impoverished” stood alive before 
him. He recalled shedding tears with a | 2-year-old girl, 
kneeling in front of her father, who was heavily in debt, 
and sobbing out her wish to finish the last year of her 
elementary education which he could not afford to let 
her do. 


Another student met a teacher in a district school in a 
mountainous region, who had been paid only half the 
salary he was legally entitled to, with a family of six to 
support, far away in the mountains. 


Wearing his only decent clothes, a fading blue Mao 
jacket, the teacher grabbed the student's hands 1m his and 
kept repeating one sentence—“Promise. please, when 
you are back in Beying. you wall tell people how hard it 
1s here for the children. Please. the children are so lovely, 
and it's too bad they couldn't go to school, too bad.” 


The group members. although they went to different places. 
agreed that the one-month special tour had dragged them 
out of their ivory tower where they used to do a lot of 
complaining but not much to solve problems. It had forced 
them to see social problems more realistically. 


Measures Taken To Ease College Teacher Shortage 


OW 0605 102691 Beying XINHUA in English 
0806 GMT 6 May 9! 


[Text] Beying. May 6 (XINHU A}—China’s colleges and 
research institutes are taking active measures to case 
shortages of middle-aged professors and technicians, 
according to media reports. 
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With the situation for many institutions of higher 
learning expected to worsen over the next few years as 
the majonty of the semor faculty members are duc to 
retire soon, some institutions have come up with their 
own measures to alleviate the shortage. the Be1ing-based 
SCIENCE AND TECHNOLOGY DAILY [KEJI 


RIBAO} reported. 


Chongqing University, in southwest China's Sichuan 
Province, started to train and promote younger teachers 
as carly as ten years ago. Now, and young 
teachers have become the backbone of the university. the 
paper reported. 


Ma Longxiang. professor at the Northeast Institute of 
Technology in the provincial caprtal of Shenyang. told 
GUANGMING DAILY [GUANGMING RIBAO)} last 
month that by 1995, over half of the professors in the 
province's 17 umiversities and colleges in the north- 
eastern province of Liaoning are due to retire, and that 
his OwN institute is Operating at a shortage of 400 
teachers. 


A great many young teachers are leaving their posts for 
more lucrative professions”. said Ma. “some of them are 
busy preparing to go abroad.“ 


The root cause for the shortage is undisputedly the 
“Cultural Revolution.” which suspended the normal 
enroliment of higher education for over ten years. 


Ma said that the country should further improve the 
working and living conditions for teachers to attract 
Outstanding graduate and postgraduate students to 
teaching posts. 


He also proposed that units nore the age limit set for 
assessing teachers’ academic achievements for promo- 
tion to higher professional status. 


The current system sets 35 as the minimum age to be 
eligible for the ttle of an associate professor, and 45 for 
professor 


“Teachers younger than the age prescribed in the limits 
should be considered on a case by case basis and be 
promoted regardiess of their ages as long as they are 
qualified.” Ma said. 


According to GUANGMING DAILY, the Hube: 
Academy of Agncultural Scrences has adopted three 
measures to remedy the shortage of faculty members: 


1) To renew the appointment of those retired or invite 
them back as advisers provided their health allows them 
to do so. 


2) To make full use of those who are capencaced and 
capable of leading projects, though they do not have the 
titles which they deserve due to the “Cultural Revolution” 


3) To assign the young to vanous projects so that they 
can learn from their semor colleagues through practical 
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work and on-the-job traming. Once they are able to work 
on their own, they are promptly given the opportunity. 


Technicel Secondary School Enroliment Up 
HAO-OSOOS 99! Hone Kone ZHONGGUO TONGAUN 
SHE in English 1317 GMT 6 May 91 


[“Feature™ by Chen Ping: “Stnking Revival of Technical 
Secondary Schools in China”—Zhongguo Tongxun She 
headline] 


[Text] Beying. May 6 (HKCNA}—Following the univer- 
sity rush of several years throughout the Manniand. a 
wave of technical secondary schools has taken its place 
The “rush” started in Shanghai and graudally spread to 
other parts of the country. Quite a number of Shangha: 
students turned away from university education and 
opted for technical secondary schools mainly because 
they were unwilling to be assigned jobs outside Shangha: 
after graduation. The enrolment requirements for these 
technical secondary schools in vanous places have been 
raised. Many people are even flocking to normal schools 
for which they had shown little interest in the past 


Many students as well as their parents are afrand that 
they will be forced to wart for employment in the event 
that they fail to attain enrolment at university following 
three years of semor secondary education. The prefer to 
enrol at a technical secondary school so as to be assured 
of an “iron nce bow!” (employment) and urban res- 
dence. Many female students prefer to enrol at technical 
secondary schools, too, m order to take advantage of 
their golden learning years and for physical and psycho- 
logical reasons. 


Quite a number of parents, especially those with only 
one child, hke to have ther children study at technical 
secondary schools rather than at university so that their 
only child can continue living with them after gradua- 
tion. As for rural students, they see enrolment at a 
technical secondary school as a shortcut for a switch of 
their status from that of a rural to an urban resident 


A university student, < ier acquiring formal employee 
status carns only RMB [Renminti} 70 to 80 at present. 
while a graduate from a technical secondary school finds 
earher employment by a few years and receives a wage 
not less than that of a university graduate through an 
accumulated raising of his wage during those years. A 
technical secondary school graduate has also the advan- 
tage of having longer service which 1s an important 
condition for allocation of housing. wagr> increases and 
qualifications for a professional title 


Graduates of technical secondary schools who wish to 
continue their studies can do so, too. They can further 
their education at a hgher learning institution for adults 
In thes they have the advantage of semorty. the chance 
to study while recerving an income as well as no worry 
about finding a job after graduation 


high potential who could have greater achievements in a 
certain field if they had the opportunity for higher 


would prefer to study in a vocational secondan school or 
vocational semor secondary school rather than in an 


Despite measures taken by relevant departments to 
check this abnormal tendency, the basic solution 1s for 
the state to reform the vanous systems of employment, 
wages, personne! and cadres. otherwise it will be just a 
temporary solution without tackling the root of the 


problem. 


Governmeni Formulates Journalist Nioral Code 


OWOSOSO73791 Beyung XINHUA Domestic Service 
in Chinese 2018 GMT 4 May 91 


[Text] Beying, 5 May (XINHUA}—A “Professional 
Code of Morals for Chinese Journalists.” a unified 
system applicable to all journalists in China, has been 
formulated. The “Code™ calls for Chinese journalists to 
be loyal to the socialist cause of journalism, pubhcize 
Marxism, Leninism, and Mao Zedong thought. propa- 
gate the general and specific policies of the party and the 
government. report news. disseminate information. 
reflect and guide public opimon. foster the development 
of socialist matenal and spintual civilization. promote 
socialist democracy, strengthen the socialrst legal system, 
and to act as the eye, car, and mouthpiece of the party 
and the peopie. 


The “Code™ was approved by the First Plenary Session 
of the Fourth Board of Directors of the All-China Jour- 
nalists Association held not long ago. It clearly pots 
out: The press 1s an important component of the socialist 
cause led by the CPC. Serving the people is the funda- 
mental purpose of all Chinese journalists. Journalists 
must uphold the basic line of the party and adhere to the 
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basin. They should provide the people with news and 
information on vanous subjects and correctly reflect 
their wishes and demands. Moreover, they should 
actively play the supervisory role for public opimon. 
cmticizing and exposing wrongdoings violating the peo- 
ple’s interests as well as unhealthy tendencies in society 


Authenticity ts the hfe of news. The “Code™ stresses that 
the pnaciple of upholding the authenticity of news rs an 
wmportant part of journalist ethics. It calls for journalists 
to go deep into the realines of hfe, do their own inves- 
tugation and research, adhere to the sdeological line of 
seeking truth from facts, stick to the principles of obyec- 
tuveness and fairness, and never to distort facts. 


The “Code™ demands that under the principle of holding 
themselves responsible to society and the people. pour- 
nalists in China should pnmaniy conduct positive pro- 
paganda. conscrentious!y observe the constitution, laws. 
and the regulations governing propaganda. and form a 
positive, healthy, and civil public opimon in society. The 
“Code™ also calls for them to keep up fine traditons. 
practice plain living and hard struggic. be honest. and to 
discipline themselves. 


Construction Minister Reviews Housing Situation 


HKOSOSO72291 Beyung RENMIN RIBAO 
OVERSEAS EDITION im Chinese 24 Apr 9! 


[Report by staff reporter Lu Peifa (7120 1014 3127) 
“Newly Appointed Minister of Construction How Jie 
Points Out: Responsibility of Construction of Residen- 
tial Houses Is Heavy”) 


[Text) Housing construction in China 1s always a major 
wssue attracting domestic and overseas attention 
Recently, Hou Jie, newly appownted minister of construc- 
ton, was interviewed by this reporter 


The party and the government have always attached 
great importance to the housing of urban and rural 
residents, and take this as a concrete manifestation of the 
supenonty of the socialist system. In particular, un the 10 
years of reform and opening up. great achhevements were 
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made in urban and rural residential housing construc- 
tion, but the work in this field is also facing many new 
challenges. 


In the early years of the PRC, in spite of difficult 
financial conditions, the government allocatec large 
amounts of funds to build new living quarters and 
housing estates for workers and to transform and repair 
a certain quantity of dilapidated houses and slum areas, 
thus improving the housing conditions of urban and 
rural people. However, the greatest achievements were 
made in the 10 years of reform and opening up. In this 
period, the government adopted a series of supporting 
and favorable policies for urban housing construction, 
and this resulted in rapid development in this field. 
According to statistics, from i979 to 1990, the national 
sum of investment in urban housing construction 
reached more than 280 billion yuan, more than six times 
the total investment in the previous 30 years; the total 
floor space of new houses was 1.5 billion square meters, 
or more than twice that in the previous 30 years. The per 
capita housing area of the urban population increased 
from 3.6 square meters in 1978 to 7.1 square meters in 
1990. There were also obvious improvements in the 
housing quality and day-to-day service facilities. In the 
same period, the total area of new housing in the 
countryside reached 7.3 billion square meters, an 
increase of 140 percent over the total in the previous 30 
years. The per capita housing area of the peasantry 
increased from 10.7 square meters in 1978 to 19.7 square 
meters in 1990. More than 92 million peasant house- 
holds have moved into their new houses. 


However, under the new situation, urban and rural 
housing construction is still facing new challenges. Min- 
ister Hou Jie said: In recent years, there was a peak 
period of marriage, and about 2 million couples of urban 
young people get married every year. Moreover, the 
urban population is stil! increasing rapidly. In the period 
of the Seventh Five-Year Plan, the urban population in 
the whole country increased by more than 5? million. 
Half of the additional housing was offset by the increase 
in urban population. At present, about 8 million urban 
households are still living in overcrowded conditions or 
still have no houses at all. In particular, nearly 500,000 
households now have to live in overcrowded conditions 
of less than 2 square meter per capita. Nearly 50 million 
square meters of existing houses are not safe. Some 
dilapidated houses and slums left from old society in 
some cities have yet to be transformed. For various 
reason, the housing shortage has not been thoroughly 
eased and solved yet. 


To ease and solve the urban housing shortage in our 
country, we need to mobilize all social forces and speed 
up housing construction under the leadership of govern- 
ments at various levels. The state, the enterprise, and the 
individual should all make certain contributions to 
housing construction. While increasing supply, we also 
need to reform the housing system and give reasonable 
guidance to the housing demand. 
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Hou Jie said: To speed up urban housing construction, 
funding is a major issue. In the period of the Eighth 
Five-Year Plan, we shall build 759 to 800 million square 
meters of new houses with an average annual work load 
of some 150 million square meters. According to 1990 
constant prices, we need to make an annual investment 
of some 45 billion yuan in housing construction. This is 
not a small amount, and it is impossible for the state to 
pay the whole bill. At present, state investment accounts 
for about 20 percent of funds for urban housing con- 
struction; enterprises raise about 60 percent of the funds 
needed; and the remaining 20 percent of the funds come 
from individuals. Therefore, it is necessary to continue 
to pursue the policy of relying on the initiative and 
strength of central authorities, local authorities, enter- 
prises, and individuals for housing construction. In the 
next few years, enterprise investment in housing con- 
struction may decrease and individual investment in this 
field may increase. Therefore, we should increase the 
proportion of individual housing investment, greatly 
increase the supply of commodity houses, encourage 
residents to pool individual funds for jointly building 
houses, and strive to raise the proportion of individual 
housing investment to 30 percent in the period of the 
Eighth Five-Year Plan and to even 50 percent in small 
cities and county towns. 


Hou Jie said: Developing housing finance business is a 
good method of raising funds for construction. Yantai 
City and Bangbu City have gained successful experience 
in their pilot schemes of setting up house-building sav- 
ings banks. It is necessary to give further play to the role 
of the housing credit department of the bank. In locali- 
ties with necessary conditions, housing construction 
bonds can be issued; and housing savings accounts, 
house mortgage business, and other relevant financial 
business can be unfolded so that individual funds can be 
channeled into housing construction. Financial institu- 
tions should also offer housing construction loans to 
enterprises and individuals. 


To ease the housing shortage, it is now necessary to takes 
steps simultaneously in the two aspects of increasing 
supply and reforming the housing system. Hou Jie said: 
The State Council has decided to set up a housing reform 
leading group, with the State Commission for Restruc- 
turing the Economic System as the head and with the 
participation of the Ministry of Construction and other 
relevant departments, for organizing and coordinating 
the reform of the housing system in the whole country. 


Rents for public housing will be gradually raised, thus 
restraining the unreasonable housing demand. Individuals 
will be encouraged to buy public houses. Residents will be 
organized to pool funds to jointly build houses. Housing 
funds will be raised through various channels. Mechanisms 
for housing construction will be gradually changed. In 
connection with wage reform, housing distribution will 
gradually be changed from distribution in kind into distri- 
bution in cash so that residential houses will gradually 
become a kind of commodity in the realm of the people's 
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consumption. With the reasonable adjustment of consump- 
tion and industrial structures, trade in property develop- 
ment and property transactions will be promoted. 


Our country will basically strive to realize the goal of 
enabling every household to obtain satisfactory housing 
at a low cost by the end of this century and to raise the 
per capita housing area to 8 square meters. Hou Jie said: 
To accomplish this goal, we need to build 150 million 
square meters of new houses each year in the period of 
the Eighth Five-Year Plan; and build 190 million square 
meters of new houses each year in the period of the 
Ninth Five-Year Plan. Thus, new houses built in the next 
10 years will total 1.65 billion square meters. In the 
period of the Eighth Five- Year Plan, priority will be 
given to meeting the needs of families that are still living 
in overcrowded conditions and have no housing at all. 
We shall strive to begin offering more housing area to 
families living in a per capita area of less than 3 to 4 
square meters by 1995. In this period, the government 
will strictly control housing construction standards, and 
will mainly build small and medium apartment houses. 
Another task will be to speed up the transformation of 
dilapidated houses and slums in urban areas and to 
improve effectively the living conditions and environ- 
ment of urban residents. 


Hou Jie said: In recent years, many cities have been 
actively solving problems in housing construction. For 
example, Shanghai has set forth its goal of building 50 
million square meters of new houses in the period of the 
Eighth Five-Year Plan; Beijing has started rebuilding 26 
stretches of dilapidated houses in the old city area, with 
some projects having entered the peak of construction; 
and Tianjin has put 500,000 square meters of new 
commodity houses on the market at low cost and these 
new houses are welcomed by many newlyweds. 


Housing construction is a large systems project in 
society. Minister Hou Jie hoped that people in all social 
circles will show concern for China’s housing construc- 
tion and will make contributions to the improvement of 
the Chinese people’s living conditions. 


Economic & Agricultural 


Liu Guoguang on Readjusting Industrial Structure 


HK0805063591 Beijing GUANGMING RIBAO 
in Chinese 5 Apr 91 p 3 


[Report by staff reporter Wang Jiuying (3769 0036 
5391): “Concentrate on Readjusting Industrial Struc- 
ture: Interview With Liu Guoguang, Vice President of 
Chinese Academy of Social Sciences”’] 


[Text] During the Eighth Five-Year Plan, whether or not 
we can attain marked results in readjusting China's 
industrial structure is of the utmost importance to the 
sustained, stable, and coordinated development of the 
national economy and the achievement of the second- 
step strategic objectives. This reporter interviewed Liu 
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Guoguang, vice president of the Chinese Academy of 
Social Sciences and noted economist, on the issue of how 
to readjust the industrial structure. Liu penetratingly 
analyzed the difficulties in readjusting China’s industrial 
production and put forward corresponding measures. 


Liu emphatically pointed out Irrational industrial struc- 
ture has become an important factor conditioning the 
sustained, stable, and coordinated development of the 
Chinese economy. During the Eighth Five-Year Plan, 
China should concentrate on readjusting the industrial 
structure. This is both urgently needed by China’s eco- 
nomic growth in the short term and lays a solid founda- 
tion for the great development of the Chinese economy 
in the latter half of the 1990's and the next century. 


Principal Tasks in Readjusting Industrial Structure 


Talking about the principal tasks in readjusting the 
production structure, Liu Guoguang held that the cur- 
rent imbalance in the production structure is chiefly 
reflected in the lagging development of agriculture, basic 
industry, infrastructure, and tertiary industry. In read- 
justing the production structure, it is first necessary to 
handle well the relationships between agriculture and 
industry, between light and heavy industries, between 
basic industry and processing industry, and between 
tertiary industry and other sectors. 


On the relationship between agriculture and industry: 
Although we have had a bumper harvest in agriculture in 
the past two years, the foundation is not stable. Our 
principal tasks are to reinforce the foundation of agricul- 
ture, build up capacity for sustained agricultural devel- 
opment, and increase the comprehensive production 
capacity of agriculture. This can be achieved through the 
following three main channels: |) Stabilize and improve 
the rural contracted responsibility system on the house- 
hold basis with remuneration linked to output, amplify 
and perfect the dual-track management system whereby 
unified management is combined with separate manage- 
ment, and establish and amplify the agricultural social- 
ized service system; 2) pay attention to the work of 
invigorating agriculture with science and technology and 
with education; and 3) increase agricultural input. More- 
over, all sectors should give more support to agriculture. 


On the relationship between basic industry and pro- 
cessing industry: A few years ago, there was excessive 
growth in China’s processing industry and serious dupli- 
cations in construction and import, but the development 
of energy and raw materials was relatively insufficient, 
which resulted in the waste of production capacity. 
Through readjustments in the past few years, the contra- 
dictions have eased slightly but, from a long-term point 
of view, energy and raw materials will still be in short 
supply. The key to solving this problem lies in adopting 
a preferential policy toward such basic industries as 
energy and raw materials and trying as far as possible to 
increase input in these sectors. Moreover, we should 
reduce the per-unit product consumption of energy and 
raw materials. 
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On the relationship between light and heavy industries: 
Over the past decade, we have rectified the erroneous 
tendency to one-sidedly develop heavy industry in the 
past several decades. But now, the growth of heavy 
industry is slightly out of keeping with the need of the 
long-term development of the national economy and, for 
a certain period of time to come, we should appropri- 
ately accelerate its growth. This is because: It is necessary 
to reinforce such basic industries as communications, 
energy, and raw materials; it is necessary to carry out 
technological transformation of the national economy as 
a whole; it is necessary to suit the need of rural industri- 
alization; changes in consumption pattern has resulted in 
an increased demand for metallurgical and chemical 
materials; an appropriate increase in urban and rural 
housing construction calls for a corresponding increase 
in building materials production; and so on. Appropri- 
ately accelerating the growth of heavy industry is not 
only the need of the current economic growth but also 
provides a material and technical basis for economic 
growth in the next century. 


Regarding light industry and processing industry, we will 
chiefly readjust the product mix, improve product 
quality, and expedite the upgrading and updating of 
products in order to earn foreign exchange through 
exports. 


Tertiary industry should be further developed. China's 
tertiary industry, which is relatively backward, is char- 
acterized by incomplete trades and professions and a low 
degree of service. The proportion of China’s tertiary 
industry in the GNP is lower than not only that of 
developed countries but also the average level of devel- 
oping countries. China’s tertiary industry accounts for 
26 percent of the GNP, while that of developed countries 
has reached 60-70 percent. At present, it is particularly 
necessary to expedite reform in the circulation field to 
solve the difficulties in buying and selling. This chiefly 
includes the circulation of commodities, currency, and 
information. An efficient and free circulation system 
that can be regulated and controlled should be estab- 
lished as soon as possible in order to raise the service 
level of the national economy as a whole. 


Main Difficulties in Readjusting Industrial Structure 


This reporter asked: In readjusting the industrial struc- 
ture, we should not only overcome obstacles to the 
readjustment of various interests relationships, but also 
remove the defects in economic structure and opera- 
tional mechanism. What are the obstacles we should 
remove at present? In Liu’s view, it is necessary to 
concentrate on solving two problems. 


Price distortion is one of the difficulties that should first 
be faced in readjusting the industrial structure. This is 
because, with respect to such basic industries as energy 
and raw materials whose development should be encour- 
aged, the prices of their products are too low and these 
industries even operate at a loss; with respect to the 
processing industry whose development should be 
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restricted, the prices of their products are high and so are 
their profits. Given the existing pricing system in our 
country, we will certainly meet obstacles from the prin- 
cipals of relevant interests relationships if we want to 
shift our resources from the high-profit processing 
industry to the low-profit basic industry. 


Readjustment of production structure involves the inter- 
ests of the state, local authorities, enterprises, and 
workers and staff members individually. The rigidity of 
the vested interests of local authorities, enterprises, and 
workers and staff members individually, especially the 
interests of local authorities, is the second difficulty to be 
faced in readjusting the industrial structure. The existing 
financial contract system in our country has, on the one 
hand, aroused the enthusiasm of local authorities to 
increase revenues and reduce expenditures but, on the 
other hand, reinforced the vested interests of local 
authorities, making it difficult for the state to readjust 
the industrial structure according to the need of macro- 
economic control. All local authorities try their utmost 
to control local resources and develop processing 
industry which fetches high prices and yields high 
profits. When supplies fall short of demands, they vie 
with one another in going to production areas to buy raw 
materials, which leads to various “big campaigns; when 
there is a slump market, they blockade their markets to 
one another. This will not only affect the formation and 
development of a unified nationwide market but also 
tend to duplicate the industrial structures in all localities, 
thus making it difficult to bring into play comparative 
advantages. Given the existing financial contract system 
and the failure to separate government work from enter- 
prise work, readjustment of industrial structure will 
present local authorities with a series of contradictions 
they can hardly solve, such as the contradiction between 
increased financial revenue and low profit of basic 
industry, the contradiction between job placement and 
the few available employment posts in basic industry, 
the contradiction between limited available funds and 
the substantial funds needed by basic industry. 


In the course of readjusting the industrial structure, 
some enterprises which are not in keeping with the state 
industrial policy and which yield poor results will have 
to switch to other products, be merged with others, 
suspend operation, or simply close down; some workers 
and staff members will be out of work. Given that 
China’s social security system is still imperfect, this will 
seriously obstruct the readjustment of the industrial 
structure. 


Principal Measures for Readjusting Industrial Structure 


On the measures for readjusting the industrial structure, Liu 
Guoguang held that some results have been attained in 
economic improvement and rectification in recent years. 
With the imbalance between aggregate supply and demand 
easing and the economic environment tending to relax, the 
opportune moment for readjusting the industrial structure 
has arrived. We must take advantage of the favorable 
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moment to overcome difficulties, adopt effective measures, 
and concentrate on structural readjustment. 


First, reform the irrational pricing structure and 
Straighten out the price ratios between various products. 
This includes two principal aspects: |) Appropriately 
raise the prices of primary products and solve the 
problem of energy and raw material prices being exces- 
sively low. 2) Appropriately raise the purchasing prices 
of agricultural and sideline products to increase the 
accumulation capability of agriculture. This is because, 
following the basic establishment of the industrial 
system, industry should also develop and improve itself 
instead of continuously using agricultural accumulation. 


Second, make a transition from the financial contract 
system to the system of tax distribution and straighten 
out the relationship between the state and local author- 
ities. On the relationship between central and local 
authorities, it is necessary, on the basis of clearly 
defining their respective functions, to separate financial 
revenues and to combine power to handle things with 
financial power. The functions of a local government are 
to develop infrastructure and public undertakings, create 
a favorable environment for economic growth, and allow 
enterprises to carry out production according to market 
needs instead of engaging in investment, industry, and 
commerce itself. The institution of the system of tax 
distribution will not only stabilizes the relationship 
between central and local authorities in terms of finan- 
cial distribution but also help weaken barriers between 
departments and regions, promote lateral association for 
economic growth, and improve the market system. 


Third, promote the association, reorganization, and 
merger of enterprises. Enterprises which are not in 
keeping with the industrial policy and yield poor results 
should turn to other products, be merged, suspend 
production, or close down. We should never use the 
method of exclusively expanding demands to make the 
enterprises and products which should be restricted to 
continue developing. The overstock of some products is 
a signal which forces the enterprises turning out these 
products to turn to other lines of production, be merged, 
suspend production, or close down. Otherwise, it will be 
impossible to readjust the industrial structure. 


Fourth, straighten out the relationship between the state 
and workers and staff members individually by 
improving social security undertakings. Regarding 
unemployed workers and staff members, we should 
chiefly give vocational training, reform the employment 
system, and expand the scope of unemployment insur- 
ance to ensure their basic life and create conditions for 
readjusting the industrial structure and raising the 
quality of workers and staff members. 


In readjusting the industrial structure, we must apply the 
law of value. Only by applying the law of value can we 
establish a rational pricing system and readjust various 
interests relationships. Under the law of value, those 
enterprises that are in keeping with the state industrial 
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policy and yield good results can use their high-quality 
and low-priced products to occupy the market, while 
those yielding poor results will be eliminated. In so 
doing, not only can we prevent continued existence and 
growth of enterprises yielding poor results, but we can 
also weaken the obstruction of the local authorities to 
structural readjustment. Only under the law of value can 
resources observe the basic law governing changes in 
industrial structure, shift from sectors having a low 
profit rate to those having a high profit rate, and thus 
rationalize the industrial structure. 


In readjusting the industrial structure, we must follow 
the principle of integrating planning with market regu- 
lation. Planning and market can be combined most 
closely. Given China’s planned commodity economy, it 
is necessary to regulate in a planned way the proportions 
between the major economic branches of the national 
economy, as well as production, construction, and 
investment affecting the national economy as a whole, 
and guide implementation of industrial policy with plan- 
ning. It is necessary to have mandatory administrative 
interference because, on some occasions, it is impossible 
to act entirely in accordance with market demand and 
supply and with the requirement of the law of value. It is 
necessary to use market regulation to gradually ratio- 
nalize the internal structure of all sectors and products. 


Naturally, planning regulation should also take into 
consideration the requirements of the law of value. This 
is because the previous production structure in China 
was relatively simple, it was relatively easy to satisfy 
people’s most basic needs in life, and we could attain 
marked results by relying on planning to readjust pro- 
portions between the major branches of the national 
economy. Now, however, with the people's living stan- 
dard extensively improved and their demands increas- 
ingly complicated, structural issues have penetrated 
deeply into trades and products, making it difficult to 
rely on planning regulation alone. If we do not take into 
consideration the requirements of the law of value in 
working out plans, they will likewise get out of control. 


In readjusting the industrial structure, we must integrate 
economic measures with administrative means. Read- 
justment of industrial structure cannot but involve the 
interests of all sides. The principle of readjusting indus- 
trial structure is to give due consideration to the interests 
of all sides and, at the same time, unwaveringly adhere to 
the principle that partial interests should be subordi- 
nated to overall interests and immediate interests should 
be subordinated to long-term interests. Economic sta- 
bility is the basis of social and political stability. We 
should not merely attend to near-term stability but 
neglect long-term stability. If we do, we will bungle the 
excellent opportunity to readjust the industrial structure 
in our country. 
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Commentary Notes New Steps in Economic Reform 


HK0805014291 Beijing CHINA DAILY in English 
8 May 91 p 4 


[Commentary: “Two Significant Steps”’] 


[Text] Several new steps have been taken in China's pro- 
gramme of economic reform. Of these, the adjustment of 
urban retail food prices and underwriting the issue of 
government treasury bonds are two significant steps. 


Announced less than a month after the National People’s 
Congress (NPC) adopted the development blueprint for 
the 1990s, they prove the commitment of the Commu- 
nist Party’s leadership to practical steps towards reform. 


Many economists have urged that still more must be done to 
correct the irrationalities in the price structure. One of the 
most obvious anomalies is the price of grain and cooking oil, 
sold to townspeople under the rationing plan. 


These prices were set more than three decades ago, when 
the cost of production was much lower. After the start of 
reforms in the countryside, the prices paid to the pro- 
ducers were raised and free market trading in these 
commodities was allowed, not only in the rural markets 
but also in the towns, for consumers who wanted to buy 
more than their rations. This encouraged the growth in 
agricultural output in the past decade. 


But the government continued to subsidize the rationed 
amounts of these foods in the towns, in the interest of 
maintaining social stability. As the population expanded 
and the cost of production grew, the subsidy became a 
growing burden on the national budget, contributing to 
the increasing budget deficit. 


Food Prices 


The government finally acted, increasing the ration 
prices of flour, rice and maize by an average of 0.2 yuan 
(4 cents) a kilogram, and cooking oils by an average of 
2.70 yuan (52 cents) a kilogram, from May Ist. 


When the decision was explained to town dwellers in the 
last week of April, queues gathered at food shops for a 
last chance to buy at the cheaper prices. But on the 
whole, people seemed to take the adjustment in their 
stride. 


The smoothness of the price adjustment in what had 
been considered an essential component of people's 
living standards is a tribute to the growing maturity of 
Chinese consumers. They have become accustomed to 
the fact that prices do fluctuate—to reflect supply and 
demand, and the cost of production. 


Another factor was careful planning. The subsidized 
price of rationed food supplies affected no more than 20 
percent of the Chinese population living in the cities. 
And the subsidized items of food are no longer as 
important a part of their diet as before. Finally, wages 
were increased by six yuan to compensate for the new 
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prices. But unlike previous food subsidies, this compen- 
sation is a one-off allowance and will not rise in line with 
the ballooning cost of food production. 


Against this backdrop, the significance of the recent 
price adjustments is that a psychological barrier has been 
broken. Irrationalities in the price structure for all goods 
and services can be expected to be corrected in time. 


Bonds Issue 


A syndicate of nearly 60 financial institutions was 
recently formed to handle the sale of 20 percent of the 
1991 treasury bond issue. 


This is the first time in more than 40 years that ordinary 
Chinese have come across the concept of “underwriting” 
securities and opening a “secondary” securities market. 


China has issued more than 100 billion yuan ($18.8 
billion) worth of treasury bonds since 1981 to cover the 
budget deficit and raise funds for development projects. 


The bonds were sold to institutions, enterprises and 
individuals by appealing to their “patriotic duty”. Indi- 
vidual citizens were especially reluctant to buy because it 
was a form of compulsory saving and they could not cash 
in the bonds until maturity. Moreover, if they lost the 
bonds or forgot where they had put them, there was no 
way to get their money back. 


In recent years, some financial institutions and credit 
cooperatives were authorized to discount certain, but 
not all, issues of treasury bonds. This gave bond pur- 
chasers a degree of flexibility, but there were not that 
many outlets for discounting and people in urgent need 
of cash were often scalped by speculators. 


The new system of underwriting securities means that 
individuals can now buy treasury bonds when they think 
it is a good investment and if they need money they can 
turn to the secondary securities market and get a price 
reflecting the real worth of the bonds they purchased. 
This should benefit all individual investors and help to 
stamp out the black market that has developed in trea- 
sury bonds. 


This move to make the bonds negotiable represents 
another step in using macroeconomic leverage to guide 
the economy. The outcome of this experiment will be 
watched with much interest by Chinese economists. 


State Council Enterprise Responsibility Circular 


HK0805020191 Beijing RENMIN RIBAO in Chinese 
27 Apr 91 p 2 


[Report by reporter Fei Weiwei (6316 0251 0251): “State 
Council Production Committee and Enterprise Guid- 
ance Committee Jointly Issued Circular Urging Invigo- 
rating State-Run Large- and Medium-Scale Enterprises 
From Within”) 
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[Text] How do we enliven large- and medium-scale 
state-run enterprises? This reporter learned yesterday 
from the recently concluded national conference in 
Wuxi, Jiangsu on perfecting the inner economic respon- 
sibility system, that the State Council Production Com- 
mittee and Enterprise Guidance Committee had recently 
jointly issued a circular of “opinion on adhering and 
perfecting the economic responsibility system within 
enterprises” to localities, departments and enterprises 
that are to carry out this circular in combination with 
their local conditions. 


The State Council Production Committee and Enter- 
prise Guidance Committee believe the enterprise inner 
economic responsibility system is one of the most suc- 
cessful fruits in enterprise reform. It has become part of 
China’s national situation and is firmly rooted in our 
country as a basic integrated enterprise management 
system. Practice has proved that it is an effective mea- 
sure for enlivening large- and medium-scale enterprises 
from within. The “opinion” jointly issued by the two 
committees demands: 


—Make the inner economic responsibility system as a 
basic principle explicit and good, take raising eco- 
nomic benefits as the center and correctly handle 
interests between the state, enterprises, and workers; 
and with these three as the premise, ensure that 
responsibility, power, and profits are closely linked, 
and that workers’ labor rewards are pegged to an 
enterprise's economic benefits and individual labor 
output. 


—Pertect the target and auditing systems in the inner 
economic responsibility system and improve the guar- 
antee system. 


—Grasp punishments and rewards within the inner 
economic responsibility system well and ensure that 
they are enforced. We should adhere to and extend the 
practice of linking part of a worker's standard wage 
with his bonus. The wage a worker receives will vary 
according to his monitored performance. Here we 
should insist on maintaining a difference in wages for 
different levels of performance, though always within 
a proper limit. This is to implement the principle of 
rewarding the distinguished hardworking and pun- 
ishing the inferior and lazy. 


—The inner economic responsibility system must be 
made suitable for local conditions and combined with 
the efforts to strengthen enterprise management and 
deepen reforms. All reformist measures proved effec- 
tive in practice and generally accepted by workers 
must continue to be implemented. 


—Give play to the function of ideological and political 
work, and strengthen guidance and push for “Quality, 
Variety, and Efficiency Year” activities. According to 
reports, to let the inner economic responsibility 
system play a bigger role in practice, the State Council 
Production Committee and Enterprise Guidance 
Committee are planning to cite a hundred units that 
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distinguish themselves in pursuing the inner enter- 
prise economic responsibility system. 


Railways Minister on Development Prospects 


HK0405011591 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 16, 22 Apr 91 pp 14, 15 


[Article by staff reporter: ““Prospects of China’s Railway 
Construction in Eighth Five-Year Plan: Interview With 
Li Senmao, Minister of Railways’’] 


[Text] In his report delivered at the recent session of the 
National People’s Congress, Premier Li Peng put for- 
ward major objectives of struggle and a basic guiding 
principle for the coming decade and the Eighth Five- 
Year Plan period. This reporter had a special interview 
with Minister Li Shenmao on how China’s railway 
departments, as a main “artery” of China’s economy and 
transportation, attain further development and alleviate 
contradictions between transport capacity and volume 
during the Eighth Five-Year Plan period. 


Minister Li first gave a briefing on achievements scored 
by the railway front during the Seventh Five-Year Plan 
period: 

—The comprehensive transport capacity of railways was 
enhanced by a fairly large margin, and both passenger 
and freight transport volumes maintained stable 
growth. The volume of rail freight fulfilled 7.03 billion 
tonnes; while that of passenger transport, 5.48 billion 
people, up 21 and 5.1 percent respectively over the 
Sixth Five-Year Plan period. The rotation volume of 
both passenger and goods transports fulfilled 6,336.5 
billion tonnes kilometers, an increase of 47.1 percent 
over the Sixth Five-Year Plan period. 

—The construction of key railway projects was expe- 
dited to a great extend, and a large number of key 
projects were completed and opened to traffic, 
including the first phase of the project of Datong- 
Qinhuadao Railway, and the Hengyang-Guangzhou 
Multiple Track. By the end of last year, the operating 
mileage of railways of the entire country had exceeded 
53,000 km; the mileage of multiple tracks, over 13,000 
km, and that of electric railways, over 6,900 km. The 
rates of multiple tracks and electric railways stood at 
24.4 and 13 percent respectively, up 5.2 and 5 per- 
centage points over the end of the Sixth Five-Year 
Plan period. 

—Breakthroughs were made in the rolling stock 
industry. Compared by the Sixth Five-Year Plan 
period, the number of new locomotives increased by 
35.8 percent; new passenger trains, 48 percent; and 
new freight trains, 49.1 percent. Besides meeting 
domestic demands, the industry could also export its 
products in small batches. The traction force of rail- 
ways had entered a new era, relying mainly on inter- 
nal-combustion and electric power. 

—The equipment standards of railways were remarkably 
enhanced. The rate of overhauls and track renewals 
rose by 29.7 percent over the Sixth Five-Year Plan 
period. Locomotive signals, automatic brakes, and 
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wireless phones for train dispatch were put in popular 
use; an infrared axial temperature detecting network 
of trains was completed on main lines; and an evident 
improvement was made on safety devices. Satellite 
and optic fiber communications began to be put in 
use, and an initial electronic computer network was 
adopted by railway sub-bureaus and above. 


However, in their efforts during the Seventh Five-Year 
Plan period to adopt an input-output economic con- 
tracted system of trades, whereby the returns of existing 
railways will be used to finance the construction of new 
ones, railway departments also encountered many diffi- 
culties, such as fund shortage and insufficient self- 
accumulation, which could hardly satisfy the needs of 
railway construction. In Minister Li's opinion, being still 
a major restriction to national economic development at 
present, China’s railways should undergo a fairly great 
development during the Eighth Five-Year Plan period. 
According to requirements put forward in the Eighth 
Five-Year Plan, the volume of freight transport under- 
taken by railways should reach 1.65 billion tonnes by 
1995, up 188 million tonnes over 1990; and 1.9 billion 
tonnes by the year 2000, up 250 million tonnes over 
1995. By the year 1995, strides should be made to bring 
the scale of railway network to around 60,000 km, of 
which multiple-track lines should make up about 30 
percent; and electric lines, around 23 percent. The ratio 
of transport volume undertaken by traction force of 
electricity and internal-combustion should stand at 
around 80 percent, while the average total weight of each 
freight train on all railways, 2,650 tonnes. 


To attain the above objectives, railway departments 
should work in accordance with the following general 
requirement during the coming decade and the Eighth 
Five-Year Plan period: While doing a good job in 
economic improvement and rectification, and in deep- 
ening reform, it is necessary to vigorously adopt 
advanced applied technologies to further enhance trans- 
port efficiency; and accelerate repayment of debts 
incurred by equipment disrepair, technical innovation of 
old lines, and the construction of new ones. As a result, 
we will be able to bring about a big increase in the 
number, a great enhancement in the quality, new break- 
throughs in the techniques, and new progresses in the 
management of our railways. By the end of the Eighth 
Five-Year Plan period, the strained state in China's 
transportation will be eased. We should try every means 
to enable our railways to suit the basic needs of the 
national economic and social development by the end of 
this century, and create necessary transportation condi- 
tens for the development in the 21st century. 


Mini: « Li emphasized that during the Eighth Five- 
Year Plan period, it is imperative to resolutely imple- 
ment the principles of “laying equal stress on both 
old-line innovation and new-line construction,” and of 
“making overall plans and taking all factors into consid- 
eration; combining central and regional system of man- 
agement, dividing responsibility according to different 
levels; and making concerted efforts in construction.” 
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Vigorous efforts should be make to develop state-owned 
and jointly-invested railways; and earnestly support and 
promote local railways, so as to expedite the construc- 
tion of China’s railway network. In railway construction 
during the Eighth Five-Year Plan period, to adopt 
advanced applied technologies in technical innovation 
on old lines, and gradually popularize internal- 
combustion and electrification on a number of main 
lines. Simultaneously, efforts should also be made to step 
up the construction of main transport lines of coal, 
especially transport routes in energy bases in Shanxi, 
Shaanxi, and western Inner Mongolia; a number of new 
south-north trunks; and main lines in the northwest and 
southwest regions. Priority will be placed on such 
projects as the Jing-Jiu [jing jiu xian 0079 0046 4848], 
the Beijing-Qinhuangdao Section of the Datong- 
Qinhuangdao, the Baoji-Zhongwei, the Huoma- 
Yueshan, the Qinhuangdao-Shenyang, and the Nanning- 
Kunming Railways; a northern route in the southwestern 
region and the Shenmu-Shuoxian-Shijiazhuang- 
Xingangkou Line; electrification projects on the Beijing- 
Guangzhou, the Beijing- Shanghai, the Harbin-Dalian, 
and the Chengdu-Kunming Lines; the Zhejiang-Jiangxi, 
the Jiaozhi-Liucheng, and the Lanzhou-Xinjiang Mul- 
tiple Tracks; as well as the Beijing West Railway Station. 


Then, Minister Li talked about arrangements of railway 
construction during the Eighth Five-Year Plan period: 


—To suit the needs of shipping coal produced by three 
provinces of Shanxi, Shaanxi, and Jiangxi [“shan xi” 
0005 6007} to other places of China, continued efforts 
should be taken to step up the construction of the Beiing- 
Qinhuangdao Section of the Datong- Qinhuangdao 
Railway to ensure that the section can be opened to traffic 
in 1992; expedite the Houma-Yueshan Railway, and the 
Qiyuan-Shimen Multiple-Track Section of the Jiaozhi- 
Liucheng Railway, and have them completed by 1994; 
repair and innovate the Shimen-Changsha Railway and 
the Shimen-Liuzhou Section of the Jiaozhi-Liucheng 
Railway, thus giving shape to a high-capacity transport 
route of energy; carry out electrification innovation on 
the Beijing-Yuanping Railway, and build the Zhungeer- 
Datong, the Shenmu-Zhuoxian-Shijiazhuang- 
Xingangkou, and Jining-Tongliao Railways. 


—To meet the needs of economic development in eastern 
and central China, as well as the need of passenger and 
freight exchanges between northeastern and northern 
China, and other major economic regions, it 1s necessary 
to carry out electrification innovation by sections on the 
Beijing-Guangzhou and the Beiing- Shanghai Railways. 
and build a south-north main line from Beijing to Shen- 
zhen via Shanggiu, Macheng, Jiujiang, Ganzhou, Long- 
chuan, and Changping (including the use of some existing 
lines). Under the support of provinces and cities along 
this railway line, we should strive by every means to 
enable the entire line to join up by 1997, thus bringing 
about a great improvement to the structure of China's 
railway network. This project should be regarded and 
arranged as the key project among all key railway con- 
struction projects during the Eighth Five-Year Plan 
period, because it is of great significance to the alleviation 


FBIS-CHI-91-089 
8 May 1991 


of a strained situation on south- north main lines; to the 
rational arrangement of productive force; to the acceler- 
ation of the development of natural resources and our 
country; to pushing forward the efforts to make rich such 
old revolutionary areas as central Hebei, western Shan- 
dong, eastern Henan, Dabieshan area, Jinggangshan area, 
southern Jiangxi, western Fujian, and northern Guang- 
dong; and to welcoming the return of Hong Kong to the 
motherland. 

—Coastal areas in eastern China should, to meet the 
needs of opening up and a lateral economic coopera- 
tion with inland areas, continue to extend railway 
lines to eastern China [zhong qu hua dong 0022 0648 
5478 2639], including mainly the Xuzhou Hub; the 
Xuzhou-Lianyungang, the Shanghai-Hangzhou, the 
Zhejiang-Jiangxi Multiple Tracks; the Yingtan-Jiamen 
Electric Line, and the Xuanchen-Huangzhou Railway. 
The Guangzhou-Meixian-Shantou Railway should be 
built with local and overseas investments, relying 
mainly on the former. In addition, support should be 
rendered to localities in their efforts to bring about a 
great development to the railway network of entire 
eastern China by building the Northern Jiangsu and 
the Jinhua-Wenzhou Railways; opening up a second 
route in Fujian; building some railways linking ports 
and hinterlands; and starting the construction of the 
Wuhu-Changjiang Bridge. 

—The northeastern region should, aiming at adapting 
itself to the needs of passenger and freight exchanges 
both inside and outside Shanhaiguan; shipping the 
coal produced in eastern and western Heilongjiang to 
southern China; and at meeting the needs of interna- 
tional trade, build the Third Qinhuangdao-Shenyang 
and the Harbin-Jinzhou Railways; carry out technical 
innovation on the Harbin, Changchun, Dalian, and 
Tongliao Hubs; and stort to built by sections the 
Harbin-Dalian Electric Line. 

—The northwestern region should step up the construc- 
tion of the Baoji-Zhongwei Railway; simultaneously 
build the Lanzhou-Xinjiang Multiple Tracks; and 
innovate the Baotou-Lanzhou, the Nan-Jiang [nan 
jiang xian 0589 3984 4848), and the Qinghai-Tibet 
Railways, for the purpose of promoting the economic 
and social development of minority nationalities; and 
meeting the needs of foreign trade, as well as the 
state’s demands of shipping oil, cotton, sugar, and 
crude salt produced in the northwestern region to 
other parts of China. 

—Railways in the southwestern region need new devel- 
opment in order to keep abreast of Yunnan and 
Guizhou's transport of phosphate coal, and the devel- 
opment of metallurgical and chemical industries; to 
expedite the development of economic and cultural 
undertakings of nationality areas; and to consolidate 
national defense and nationality unity. The northern 
part should gradually give shape to a high-capacity 
double-line route, while the eastern part should com- 
plete electrification on the Hunan-Guizhou Railway. 
Simultaneously, the Nanning-Kunming Railway 
should be built as an opening to the southern part. In 
addition, electrification should be completed on the 
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Sichuan-Guizhou Line; while the Chengdu-Kunming 
Electric Line should be built by sections, of which the 
Chendu-Jinjiang Section will be completed during the 
Eighth Five-Year Plan period. The construction of the 
Nei-Kun [nei kun xian 0355 2492 4848] and the 
Cheng-Da Railways [cheng da xian 2052 6671 4848] 
should be resumed and completed to strengthen the 
inland areas, and create necessary conditions for the 
economic development of the southwestern region. 

—To keep abreast of the development of passenger 
transport, it is necessary to join hands with localities 
to build the Beijing West Railway Station; and carry 
out technical innovation on the railway stations and a 
number of technical centers in some provincial capi- 
tals, including Changchun, Jinan, Hefei, Nanjing, 
Hangzhou, and Nanchang. Continued efforts should 
be taken to promote the achievements in expanding 
the marshalling of passenger trains, and fulfill the 
transformation projects of expanding passenger trains 
to 20 on such main lines as the Beijing-Shanghai, the 
Beijing-Harbin, the Beijing-Guangzhou, the Shan- 
haiguan-Lanzhou, the Lanzhou-Xinjiang, the Baoji- 
Chengdu, the Chengdu-Chongqing, the Hunan- 
Guizhou, and the Zhejiang-Jiangxi. 


Minister Li said: During the Eighth Five-Year Plan 
period, railway departments will continue to improve 
and strengthen the railway industry; make further read- 
justments on the industrial structure; open up new 
varieties; enhance the quality; and promote the railway 
industry to a new level. Moreover, efforts will be made to 
implement the principle of “promoting railways through 
science and technology,” and carry out the plan whereby 
science and technology should “go ahead of everything 
else” to enable railway departments to achieve new 
technical breakthroughs. It is necessary to vigorously 
promote cultural, educational, and public health under- 
takings, and enhance the quality of the contingent of 
workers and staff members as a whole. Economic 
restructuring should be deepened and improved to 
enable railway departments to do a good job in opening 
up and foreign economic work; strengthen operational 
management; and enhance economic efficiency. Vig- 
orous efforts should be taken to promote the building of 
spiritual civilization within railway departments; uphold 
the principle that “people's railways are for the people;” 
grasp well the improvement of work style in railway 
departments; strengthen the building, and the ideological 
and political work of the party; and bring up a politically- 
qualified contingent of workers and staff members. 


Book on 7th 5-Year Plan Achievements Published 


OW0805062191 Beijing XINHUA Domestic Service 
in Chinese 0224 GMT 8 May 91 


[Text] Beijing, 8 May (XINHUA)—The China Statistics 
Publishing House recently published a book entitled The 
General Situation of the National Economic and Social 
Development During the “Seventh Five-Year Plan.” The 
book gives a comprehensive, systematic account of 
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China’s achievements in construction and reform during 
the “Seventh Five-Year Plan.” 


The authoritative account on national conditions was 
compiled by the State Statistical Bureau. The book not 
only realistically records the development during the 
“Seventh Five-Year Plan,” but also thoroughly analyzes 
the growth of and changes in the national economy. It is 
regarded as “another good teaching material” on patri- 
otism and the state of the country. 


Japanese Offer Loans for Yangtze River Bridges 


HK0605025591 Beijing CHINA DAILY in English 
6 May 91 p 3 


[By staff reporter Wang Rong] 


[Text] The China Road and Bridge Engineering Com- 
pany, one of the country’s major construction engi- 
neering enterprises, has won contracts to build two 


Yangtze River bridges. 


Lu Qiu, vice-president of the company, said that the 
Japanese Government would lend loans valued at some 
400 million yuan ($77 million) for the projects as part of 
its 810 billion yen loan ($5.9 billion) to China for the 
period 1990-95. This was frozen in mid-1989 but 
reopened at the end of last year. 


One of the bridges will be in Huang-shi, in Hubei 
Province, and the other at Tongling, in Anhui Province. 
They were part of the government's drive to ease the 
country’s over-burdened transportation network, Lu 
said. 


The Huangshi and Tongling bridges were expected to be 
ready to carry traffic across the country's largest river in 
1995, Lu said. 


He expected the bridges to play a positive role in the 
development of China's metallic ore mining industries. 
The Daye iron ore mine in Huangshi and the Tongling 
copper mine were major elements in China's metallic 
mineral industry. 


The company had organized the country’s senior road 
and bridge engineers to conduct feasibility studies into 
the construction of the two bridges, in the hope of 
speeding the preparation work. 


Lu said that his company expected to make a start on the 
Huangshi bridge project this month and to drive the first 
foundation piles at Tongling in November. 


The Tongling bridge would cost an estimated 220 mil- 
lion yuan ($42.3 million); the Huangshi project about 
200 million yuan ($38.5 million), he added. 


Although there were several bridges across the Yangtze, 
like those at Nanjing and Wuhan, these would be the first 
road-and-rail bridges to be built by a company under the 
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jurisdiction of the Chinese Ministry of Communica- 
tions, with loans from foreign governments. The com- 
pany had 2 promising future over the next few years, 
since the State planned to modernize the country’s 
highway communications to meet the needs of the 
national economic development. 


According to the government plans for developing com- 
munications in the 1991-95 period, China will provide 
for another 60,000 kilometres of highway, with more 
than 500 kilometres of that built to express highway 
standards. 


First Quarter Gold Production Rises 
HK0805014491 Beijing CHINA DAILY in English 
8 May 91 p 2 


[By staff reporter Ren Kan] 


[Text] Gold production continued to rise during the first 
four months of this year, providing a good start to the 
expected gold boom in the years ahead. 


The State Gold Administration said yesterday that Jan- 
uary-April production rose by 17.7 percent over the 
same period of last year. 


Specific figures for gold output are a closely-guarded 
State secret, but China Daily was told production in the 
first four months accounted for 27.6 percent of the 
State-set target for this year. 


Experts believe the smoothly developing gold output will 
heighten the industry's confidence of increasing produc- 
tion by more than 10 percent on last year. 


Gold output has continued to increase at an average 
annual rate of |! percent over the past decade, with 
continued growth expected at an annual average rate of 
8.7 percent during the Eight Five-Year Plan (1991-95). 


Boosting gold production is one of the country’s mea- 
sures to increase its credit rating and its ability to meet 
debt obligations. 


But the rise in gold output will also lead to a healthier 
development of the national economy, helping to stabi- 
lize prices through the withdrawal of currency from 
circulation. 


An administration official said the first four months’ 
increase was not an easily-picked fruit. Gold enterprises 
had overcome problems concerning shortage of elec- 
tricity, raw material and cash. 


He attributed the rise to hard work by gold miners and 
goods preparatory work for gold production. 


Although heavy snows in March hit Henan Province, 
one of the major gold producing areas in the country, not 
all gold plants in the region stopped production as they 
had stored enough ores. 
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The official said it was very impressive as almost half the 
gold plants would have had to stop production in a 
similar situation in the past. 


He said gold mines in Heilongjiang Province concen- 
trated on overhauling production equipment during the 
winter layoff. 


Gold officials at all levels were working closely with 
miners, greatly encouraging workers’ enthusiasm. 


The industry, to ensure a gold boom in the next five 
years, will speed up geological surveys and mine con- 
struction. 


The exploration period of a gold mine during the Eight 
Five-Year Plan is expected to be three or five years 
shorter than in 1986-90. 


Meanwhile, he said, gold mines will strive to operate 
according to the designed standards in as short a time as 
possible. 


Only 70 percent of the country’s gold mines were able to 
process gold ores according to designed standard during 
the Seventh Five-Year Plan. 


Grain, Edible Oil Prices Pronounced Stable 


OW 0605 100891 Beijing XINHUA Domestic Service 
in Chinese 0638 GMT 6 May 91 


[By reporter Fu Gang (0265 0474)} 


[Text] Beijing, 6 May (XINHUA)}—A spokesman from 
the Information Center of the State Administration for 
Industry and Commerce said here today that since the 
State Council's announcement of price adjustments on 
unified sales of grain and oil, grain and oil prices at fairs 
in urban and rural areas throughout the country have 
been relatively stable. There have been no instances of 
traders “taking the opportunity” [da che 2290 6508] to 
raise prices. 


According to statistics from 1,988 markets in urban and 
rural areas, between 25 April and 2 May, the average 
price of rice in the fairs in towns and cities has been 
maintained at 1.34 yuan per kg, while that in the village 
fairs at 1.18 yuan per kg. The price of sesame oil has 
averaged an increase of 0.35 yuan. Prices of meat and 
eggs are relatively stable. 


Chen Junsheng Stresses Agricultural Development 
HK0805013191 Beijing NONGMIN RIBAO in Chinese 
22 Mar 91 pp 1, 3 


[“Speech by Chen Junsheng (7115 0193 3932) at the 
‘National Meeting To Exchange Rural Economic Work 
Experience’ on 28 January 1991: Push Comprehensive 
Agricultural Development to Higher Stage] 


[Text] Comprehensive agricultural development is a 
very important task and it is necessary to push it forward 
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to a higher stage throughout the nation on the basis of 
summing up the fundamental experiences during the 
Seventh Five-Year Plan. 


I. Status Quo of Comprehensive Agricultural 
Development 


Since the state decided to launch the program of com- 
prehensive agricultural development in 1988, and espe- 
cially since the “National Meeting To Exchange Com- 
prehensive Agricultural Development Experience” in 
1989, comprehensive agricultural development has been 
vigorously conducted in all localities of the country. Its 
scope has been expanding continuously and its effect is 
improving constantly. It has injected new vigor and 
vitality into our country’s agricultural development. In 
1988, there were only 11 areas in 1! provinces and 
autonomous regions to which the state assigned compre- 
hensive agricultural development projects. Today, this 
scope has expanded to 41 areas in 37 provinces, auton- 
omous regions, municipalities, and cities specially des- 
ignated in the state plan. This was the first time since the 
founding of New China that the state listed a compre- 
hensive development program on such a large scale and 
with such a wide scope. In many localities where the 
State has not listed any comprehensive agricultural 
development projects, the local governments and broad 
masses have not waited for anything or depended on 
anyone, but have tapped their own potential, formulated 
measures suited to local conditions, and raised money to 
launch their own comprehensive agricultural develop- 
ment projects. In Sichuan, the public dub the state- 
designated projects “central projects” and refer to their 
own as “peasant projects.” People in Anhui work on 
their own comprehensive agricultural development 
projects by following the example of the state-designated 
ones, and label their area a “zone receiving radiation 
from Huang-Huai-Hai projects.” Today, on our coun- 
try’s vast land, upsurges of comprehensive agricultural 
development projects are to be seen everywhere. 


Even though large-scale comprehensive agricultural devel- 
opment has been going on for a mere three years, the returns 
have been very remarkable. According to the initial statis- 
tics from 28 provinces, autonomous regions, municipalities, 
and cities specially designated in the state plan, by the end 
of 1990 48.77 million mu of medium- and low-yield farm- 
land had been transformed, 8.47 million mu of rural waste- 
land had been reclaimed, 2.4 million mu of grassland had 
been improved, and 8.3 million mu of forest had been 
created. The increase in pre? »tive capacity was as follows: 
14.6 billion jin of grain, 4.48 snillion dan of cotton, 250,000 
tonnes of oil-bearing crops, 310,000 tonnes of meat, and 
3.81 million tonnes of sugar crops. For the 40 years from the 
founding of New China to 1988, the average annual increase 
in grain output in Heilongjiang Province was around 500 
million jin. After the development of the Sanjiang Plain was 
entered in state listing and implemented in 1988, the grain 
output from the Sanjiang Plain project areas in 1989 
increased by 900 million jin over the previous year, and in 
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1990 it increased by 2.5 billion jin over 1989. The compre- 
hensive agricultural development effect of increasing output 
was Outstanding. 


Comprehensive agricultural development not only 
serves to increase agricultural output tremendously in 
normal harvest years, but more importantly, it also 
serves to guarantee stable yields or to increase overall 
yields despite the impact of disasters. This is because it 
improves the basic conditions for agricultural produc- 
tion and reinforces the power to resist natural calamities. 
In 1989, the three northeastern provinces and five prov- 
inces on the Huang-Huai-Hai Plain were hit by serious 
drought and many areas suffered considerable reduc- 
tions in yield, but the projelct areas generally enjoyed 
increased yields. In 1989, Shandong Province experi- 
enced a rare drought. Of the 15 prefectures and cities in 
the province, nine reaped increased yields while six 
suffered reductions. The former were all in the Huang- 
Huai-Hai Development Zone. 


To sum up the situation in various localities, wherever 
comprehensive agricultural development is conducted 
there is a general increase in agricultural output. This is 
an objective fact. Our country’s grain output during the 
past two years has been in excellent shape and excep- 
tional in the history of New China. While this should not 
be attributed entirely to comprehensive agricultural 
development because it is a result of many factors, 
including comprehensive input and favorable climatic 
conditions, nevertheless it 1s undeniably related to the 
down-to-earth efforts in comprehensive agricultural 
development in the past few years. It should be fully 
affirmed that comprehensive agricultural development 
played an important role. 


The comprehensive agricultural development not only 
has created remarkable economic returns, but also has 
produced marked ecological and social benefits. 


—Because of the efforts in the comprehensive develop- 
ment of mountains, water courses, farmland, and 
roads, many project areas have taken on a new look: 
Fields in clear-cut squares; trees in neat rows; canals 
interwoven; roads joining each other, and bridges, 
culverts, and sluice gates in complete combinations. 
Thus, the ecological environment and conditions for 
agricultural production in these areas have been 
improved significantly. 


—In the course of comprehensive agricultural develop- 
ment, large sums of money (usually over 60 percent of 
total investment) and a large proportion of labor are 
put into the construction of water conservancy works. 
Plenty of agricultural machinery, apparatus, and 
equipment is purchased and the service means in 
agricultural machinery centers and agrotechnical sta- 
tions strengthened. This energetically promotes the 
establishment and improvement of socialized agricul- 
tural service systems. 
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—Scientists and technologists are encouraged to go to 
the countryside to conduct experiments and give dem- 
onstrations in agricultural science and technology: 
contract scientific and technological projects; make 
energetic efforts to popularize improved varieties of 
crops and practical science and technology in farming, 
forestry, utilization of water resources, and so on; and 
to train peasant technicians. This helps agricultural 
invigoration through science and technology make 
constant achievements. 


—Because it combines planned economy and market 
regulation in an organic way, comprehensive agricul- 
tural development reinforces the consciousness of the 
commodity economy and the awareness of efficiency 
in the broad ranks of cadres and masses, making them 
more capable of developing modern agriculture. 


Meanwhile, the development of these undertakings in 
turn helps enhance the efficiency of comprehensive 
agricultural development. They are complementary and 
mutually contnbutory. Predictably, the modernization 
and socialization of our country’s agriculture probably 
will be achieved first in areas where comprehensive 
agricultural development projects are conducted. 


Owing to the good returns from comprehensive agricul- 
tural development and the substantial benefits it brings 
to peasants, it is fervently supported and well accepted 
by the broad ranks of cadres and masses in rural areas. 
They note that it is a good and practical thing done by 
the Communist Party and the people's government for 
the peasants. Like a magnet, it has strongly attracted the 
broad ranks of cadres and masses. Henan Province holds 
that comprehensive agricultural development has set the 
pace for agricultural development throughout the prov- 
ince, Jilin Province proposes that comprehensive agri- 
cultural development be used as a key to activating 
development of the entire agricultural sector, Shandong 
suggests focusing agricultural development on compre- 
hensive agricultural development, Jiangxi’s provincial 
governor made a mobilization appeal to “muster efforts 
from all quarters of the province, win a victory in the 
general comprehensive agricultural development battle, 
and strengthen the foundation of Jiangxi'’s economic 
mansion™, and Zhejiang has decided to use comprehen- 
sive agricultural development as a strategic measure for 
pushing grain production in the province to a higher 


stage. 


Facts indicate that comprehensive agricultural develop- 
ment is a road to agricultural invigoration which con- 
forms with our country’s national conditions, an impor- 
tant way out of the stagnation in our country's 
agricultural production, and a great cause enjoying 
immense popular support. It plays an important role, 
and has profound and far-reaching significance, in con- 
solidating the status of agriculture as the foundation of 
the national economy, quickening the pace of agricul- 
tural modernization, satisfying the daily needs of the 
urban and rural populations, and promoting rural 
reform and improvement of rural conditions. 
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Il. Some Basic Methods and Experiences in 
Comprehensive Agricultural Development 


Through practice over the years, vanous localities have 
created and accumulated much precious expenence, but 
because comprehensive agricultural development is a 
new undertaking and has not been going on for very long. 
no systematic summiung-up has ever been done. An 
initia! review shows that the chief methods and experi- 
ences, apart from leaders at various levels paying atten- 
tion to it and grasping it themselves as a priority issue, 
can be summarized in the following points: 


1. In a planned and gradual way, make comprehensive 
use of resources, adopt comprehensive measures, make 
comprehensive investment, conduct comprehensive 
exploitation and improvement, and reap comprehensive 
benefits. This is an outstanding feature of comprehen- 
sive agricultural development. Pnor to development, it 
iS necessary to do the preliminary work well, including 
conducting investigation and study, finding out about 
local agricultural resources and factors that restrict agri- 
cultural development, and formulating regional compre- 
hensive agricultural development plans. Whether or not 
these plans are scientific and feasible has to be examined 
and assessed by relevant experts. What to follow includes 
some comprehensive measures, such as harnessing water 
courses, transforming the soil, afforestation, growing 
grass, building bridges (as well as culverts and sluice 
gates), and building roads; comprehensive input of 
funds. materials, labor, science and technology, and so 
on. and comprehensive improvement of the conditions 
of mountains, water resources, farmland, forests, and 
roads. Under the precondition of giving prority to 
increasing grain, cotton, oil, meat, and sugar outputs, it 
iS necessary to achieve comprehensive development of 
farming. forestry, animal husbandry, sideline produc- 
won, and fishery, and pay equal attention to economic 
results and social benefits [she hui xiao yi 4357 2585 
2400 4135] as well as ecological benefits. This 1s done by 
almost all localities where comprehensive agricultural 
development ts well conducted. 


2. Carefully select projects and conduct management 
according to the projects. Those projects which have 
great potential, require low investment, produce quick 
results. and yield immense benefits should have devel- 
opment prority. Many localities have done a great deal 
of in-depth work in selecting projects. For example. 
Lingling Pretecture in Hunan Province organized more 
than 200 people to inspect and assess the 417 projects 
proposed by counties on the spot, finally retaining 117 
projects. Carefully selecting projects in this way will 
guarantee the desired results. After the projects have 
been determined, the funds should be allocated 
according to the specific needs of various projects 
instead of being distributed among departments or in 
consideration of the size of fields. Many localities have 
worked out, through their practices, a series of effective 
methods for the selection, arrangement, implementa- 
tion, examination, acceptance, and management of 
projects. These mainly include: Follow the principle of 
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selecting the better when designating pnonty projects 
and refrain from carrying oul patronizing projects or 

“money-making” ones at the expense of comprehensive 
agricultural development guidelines: consistently con- 
centrate projects to a certain extent, develop them in 
small regions, pay attention to the ratio of benefit to 
scope, prevent dispersion, and avoid far-flung battle- 
fronts, so that the projects implemented will be com- 
pleted region by region: consistently set high standards 
and strict demands on construction projects and make 
umely efforts to remedy or rebuild those with quality 
problems: use rigorous criteria in checking and accepting 
completed projects, referring to the “Regulations for 
Checking And Accepting Comprehensive Agncultural 
Development Projects” formulated by the state compre- 
hensive agricultural development leading group and the 
detailed rules and regulations set by some localities; and 
conscientiously exercise Management over completed 
projects, an example of which is Henan Province's 
establishment of a “five-protection personnel” system 
for protecting wells, canals, forests, roads, and bridges. 
Some localities practice business management and fund 
new projects with the income from previous projects, 
exploring the path to self-accumulation and self- 
development. In financial management, some provinces 
and autonomous regions have installed systems which: 
Assigns financial responsibilities to individuals, deposits 
money in separate accounts, defines the purpose of 
funds, prescribes development tasks, fixes investment 
amounts, sets deadlines for repaying borrowed money, 
formulates conditions for awards or punishment, and 
establishes an auditing system. 


3. Relevant departments join hands and combine their 
efforts in the development. Relevant departments 
should not contend for projects or investment but, 
rather, take up various responsibilities and make a good 
job of comprehensive agricultural development under 
unified planning and around the general objective of 
development. Agncultural division departments should 
actively supply information about the resources which 
can be exploited and furnish selective development 
proposals. Water resources departments should make 
good plans for the water resources in the project * 
and closely integrate the construction of water o 
vancy works with backbone waterworks projects sc... 
they match each other and can play their role well in the 
overall framework. Forestry departments should do a 
good job in building farmland-protecting forests, soul- 
preserving forests, and forests which contribute to water 
conservation. Meteorological and territorial depart- 
ments should take an active part in the relevant work. 
Financial, banking, and materials departments should 
actively raise funds and materials to guarantee smooth 
comprehensive agricultural development operations. All 
this will make up a vivid and harmonious comprehen- 
sive agricultural development symphony. 


4. Adhere to self-reliance as the backbone strategy and 
rely on the masses to conduct comprehensive agncul- 
tural development. Conducting large-scale comprehen- 
sive agricultural development naturally entails appro- 
priate support from the state but the chief investors 
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should be the broad masses of peasants. We should no 
longer follow the old path of “peasants doing the farm 
work and the state paying the money.” It has been made 
clear in many localities that comprehensive agricultural 
development is “sponsored by the local people and 
subsidized by the state” and if the local people do not 
sponsor it, the state will not subsidize ut. In the course of 
comprehensive agncultural development in various 
localities, state-supplied funds are used as the “lead.” 
The government aid goes to wherever the resource 
potential 1s high and the peasants are enthusiastic and 
have a strong spirit of self-reliance. make active efforts to 
raise funds and invest them in the development. 


In order to mobilize the peasants’ initiative in Compre- 
hensive agncultural development, apart from exten- 
sively propagating its importance and setting good exam- 
ples im experimental areas, localities have aiso 
formulated some preferential policies encouraging peas- 
ants to engage in the comprehensive development and 
explon the competition mechanism by establishing ten- 
dering. contracting. and some other systems. Through 
these measures, the peasants’ enthusiasm has been 
roused. In the comprehensive agncultural development 
in southern Hunan Province, the funds raised by peas- 
ants normally comprise one-third of the total investment 
and sometimes up to 70 or 80 percent. Some projects are 
started of the peasants’ own accord before the state 
announces the size of investment and 11 1s only afterward 
that the state supplies the appropriate subsidy in light of 
the actual circumstances. The survey of Henan Province 
on the funds used for comprehensive agncultural devel- 
opment in eight prefectures and cities in 1990 shows that 
the funds raised by the masses amounted to $9 percent of 
the sum earmarked by the state and provincial author- 
tues. A village in Yingkou City, Liaoning Province. raised 
and borrowed nearly 600,000 yuan before state funds 
arnved and organized the masses to take part in the 
comprehensive agricultural development. In the project 
area in central Sichuan Province. the per capita input of 
labor in varnous projects was 40 to $0 days last vear 
Today. raising funds and inputting labor for the devel- 
opment has become a conscious act of the broad masses 
of peasants. 


Ill. Potential for Development and Arrangements for 
Eighth Five-Year Plan Period 


Our country has a large population but a smal! amount of 
arable land, causing a relative shortage of agricultural 
resources. But this does not mean that we have no 
resources for exploitation at all. One should say that, on 
the one hand, the agncultural resources of our country 
are truly insufficient and, on the other, the exploitation 
and utilization of these resources are far from adequate. 
Through the practice of comprehensive agncultural 
development in recent years. we feel profoundly that, in 
terms of both depth and scope, the exploitation of our 
country’s agricultural resources has high potential and 
much room for further efforts. 
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In terms of depth, our country now has 150 millon mu 
of arable land, of which around two-thirds 1s medium 
and low-yvreld land. If it 1s entirely transformed, the total 
mcrease in crop yield will be, on the presumption of a 
per mu increase of 100 kg. 100 bilhon kg If the crop 
yield of certain land 1s increased from the present per mu 
level of around 100 jin to several hundred or even 1.000 
jin, the total crop increase will be even more significant 
In the course of comprehensive agncultural develop- 
ment im vanous localities, the yield-boosting effect of 
transforming dry land into paddy fields 1s outstanding. 
usually enhancing per mu yield from 200 or 300 pin to 
about 1.000 jin. In some project areas in Huaibe:. Anhui 
Province, the annual per mu yield of wheat and « va 
beans grown in seasonal rotation was no more than > ") 
or 600 jin. After the dry land was transformed into 
paddy fields, paddy mce and wheat were grown in 
seasonal rotation and the per mu yield of nce alone was 
over 1,000 yin. In some places in Hebei Province. 1 so 
happened that not a single mu of wheal was grown in the 
space of 15 or 16 years because of drought and water 
shortages. In 1989, wells were sunk and canals built in 
the course of comprehensive agncultural development 
and the sandy land was turned into fertile acids where 
wheat was grown and a per mu yield of over 700 pin was 
reaped. Even in areas where grain yield 1s high. there 1s 
also great potential to tap. Huanta: County in Shandong 
Province used to be a consistent first class grain pro- 
ducer. Its per unit area yield has been considerably 
increased im recent years through regional planting and 
the establishment and development of the five mayor 
service systems of science and technology. water 
resources, farm machinery. propagation and cultivation 
of improved vaneties, and purchase and marketing. The 
per mu yield in the 390,000 mu of grain fields 
throughout the county exceeded .000 pin in 1990. up 26 
percent with a 420-j:n increase over the previous year. It 
was the first county in northern China to reach a per mu 
grain yield of one metric ton 


In terms of scope, our country still has a large amount of 
resources that have not yet been exploited. Throughout 
the country there 1s: 500 millon mu of reclammabic 
wasteland, of which 200 millon mu can be explorted in 
the near future or before very long: over $0 million mu of 
tidal land. of which over 30 millon mu has yet to be 
exploited. 75 milhon mu of stretches of fresh water. good 
for aquatic breeding. nearly half of which has not been 
utuhized for this purpose. over 7 million mu of stretches 
of sea water good for aquatic breeding, of which only one 
third has been used for this purpose. and 6 billion mu of 
grassland. of which 5.3 dillon mu can be utilized, more 
than triple the area of the existing arable land across the 
country. If well transformed and utilized, this wall form 
a strong productive force 


As far as some localities are concerned, there 1s great 
potential for development in terms of both depth and 
scope. In July and August last year, | visited Sannang 
Plain, Heilongjiang. for an investigation. The compre- 
hensive agricultural development there had compietely 
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developed and there was great potential. Sanjnang Plain 
now has 50 milhon mu of arable land, 80 percent of 
which 1s in medium and low-yneld fields. Besides, there 1s 
2.4 milhon mu of wasteland, of which 1.7? milhon mu ts 
good for agnculture. The first-phase explomation (1989 
to 1990) only transformed 20 percent of the medium and 
low-yreld land and reclaimed |! percent of wasteland. 
Sannang Plain 1s not the only place in the country with 
such great potential for development. 


Today, generally speaking. the problem with food and 
clothing for the whole nation has been settled. But, in 
order to settle prospective problems wath the people's 
food and clothing in our country in 2000. the current 
level of productive forces 1s insufficient and depending 
On imports ts also umpractical. In order to maintain the 
per capita share of grain at 394 kg. the level registered in 
1984, for the size of population our country expects in 
2000, over $00 millon metre tons (1.¢. 1,000 bilhon pin) 
ws required. This is a very arduous task. Apart from 
grasping other agncultural measures well, which 1s also 
imperative, we should pay even more attention to com- 
prehensive agncultural development as a strategic mea- 
sure, so that we can gradually tap potential agncultural 
resources and turn them into actual productive forces. 
This requires planned, step-by-step efforts to push this 
work forward. 


To accomplish the foregoing obyectives, 1 1s imperative 
to conscientiously implement the guideline, principle, 
and policy put forward in the circular by the CPC 
Central Committee and State Council on agnculture and 
rural work in 1991, which stated, “Wath the focus on 
mecreasing the output of grain, cotton, onl, and meats, 
develop farming, forestry, animal husbandry. sideline 
production, and fishenes in a comprehensive way, con- 
duct comprehensive management of “mountains, water 
courses, forests, fields, and roads’ and closely integrate 
economic benefit, social benefit [she hui xiao yi 4357 
2585 2400 4135), and ecological benefit: for the newly 
exploited resources, conduct management of scale as 
much as possible. establish development. management. 
scence and technology, and some other systems of 
contracted responsibility, formulate pohcres of encour- 
agement and mobilize the initiative of peasants and 
screntusts and technologists in the development, and 
regional development should be conducted as an 
unbroken whole under unified planning and construc- 
tron, consistently achieving high standards.” 


In line with this guideline, the state comprehensive 
agricultural development leading group made a careful 
study of arrangements for comprehensive agncultural 
development throughout the country during the E,ghth 
Five-Year Plan 


During this penod, comprehensive agncultural develop- 
ment zones throughout the country fall into two catego- 
nes. State-listed comprehensive agncultural develop- 
ment zones, those designated by provinces. autonomous 
regions, and municipalities directly under central 
authorities, and cities specially designated in the state 
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sive agncultural development zones. It 1s intended that: 
The 13 small areas in the three bug regrons of northeast 
plain. Huang-Huar-Ha: plain. and the middie and lower 
reaches of the Chang Jiang will be designated key com- 
prehensive agncultural development zones. over 20 
areas In some provinces, autonomous regrons. and cies 
specially designated im the state plan om the northwest 
and southwest. into which grain 1s transported from 
other places, will be designated ordinary comprehensive 
agricultural development zones. It 1s planned that 6 
bulhon yuan im agncultural funds carmarked by the 
central authornties will be used to transform 80 milhon 
mu of medium and low-yield farmland and reciaim 6.5 
millon mu of wasteland. 


In terms of umetablec. since cach phase of comprehensive 
agricultural development lasts three vears and the first 
phase dovetails with the final three vears of the Seventh 
Five-Year Plan, the comprehensive agncultural develop- 
ment program for the Exghth Five-Year Plan wall, tenta- 
uvely, move on in four batches. The first batch includes 
10 regions, namely. three northeast provinces, five prov- 
mees on the Huang-Huai-Ha: plain. Zhepang Province, 
and Xinnang Uygur Autonomous Region. which will 
enter their second phase in 1991 because their compre- 
hensive agncultural development projects listed in 1988 
expired in 1990. The second batch includes nine regrons, 
namely, Sichuan, Hubei, Hunan, Jiangxi, Hanan, Inner 
Mongolia, Ninguia. the Huang He Delta. and Wuhan 
City, which wall enter their second phase mm 1992 because 
their comprehensive agncultural development projects 
listed in 1989 wall expire im 1991. The third batch 
includes |4 regions. namely Yunan. Guizhou, Guangxi, 
Bashang in Hebes, Funan, Shaanxi, Qunghas, Shana, 
Tibet, Chengdu. Chongqing, Xian, Shenyang. and 
Qingdao, which will enter their second phase in 1993 
because their comprehensive agncultural development 
projects listed in 1990 wall expire in 1992. The fourth 
batch includes some provinces and cites which wall 
enter their second phase after their comprehensive agn- 
cultural development projects listed mm 1991 expire in 
1993. During the Enghth Five-Year Plan, the sugar<rop 
production bases, “food basket project.” grassland 
development, screntific research on improved vaneties, 
and transformation of tea-o:! forests in southern China 
will continue to receive support. 


In view of the increasing demand for cotton and the 
difficulty in enhancing the cotton yield, ut has been 
decided that new arrangements will be made to help 
mecrease cotton yield. A rule wall be made that a certain 
proportion of resources in cach listed comprehensive 
agncultural development zone be used to reclaim waste- 
land for growing cotton and the transformation of some 
medium and low-yield cotton fields. Part of the funds 
will also be earmarked for developing a number of cotton 
production bases. 


We hope that after this meeting, all provinces, autono- 
mous regions, municipalities directly under the central 
authorities, and cities specially designated im the state 
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plan will make arrangements in line with local realities as 
soon as possible in accordance with the state’s overall 
arrangements and requirements. 


IV. Several Tasks Which Should Be Performed 
Consistently Well in Future 


The Seventh Plenary Session of the 13th CPC Central 
Committee pointed out: “Strengthen regional compre- 
hensive agricultural development and build a batch of 
important state agricultural production bases. Trans- 
form medium and low-yield fields in batches and, step 
by step, reclaim wasteland good for agricultural purposes 
and transform and develop the grasslands.” The CPC 
Central Committee and the State Council circular on 
agriculture and rural work in 1991 pointed out: “Our 
country has a large population and the agricultural 
resources which have been utilized are inadequate. It is 
imperative to attach importance to, and do a good job of, 
comprehensive agricultural development. The focus is to 
transform medium and low-yield fields and, in the 
meantime, exploit some wasteland, barren hills and 
hillsides, deserted beaches, and idle water courses that 
are good for agriculture, animal husbandry, foresiry, and 
fishery, to open up new and exploitable resources. It is 
necessary to adopt further measures to protect cultivated 
land and agricultural resources.” We should conscien- 
tiously implement such spirit in our work on compre- 
hensive agricultural development. 


First, it is necessary to be prepared for a long-term 
endeavor in the comprehensive agricultural develop- 
ment. Comprehensive agricultural development is by no 
means a makeshift tactic but rather a long-term under- 
taking and a strategic measure concerning the upgrading 
of agricultural development. The work in this respect can 
only be strengthened, not weakened. Various localities 
should be psychologically prepared for a protracted 
struggle in the comprehensive agricultural development, 
further strengthen leadership over it, and equip it with 
necessary and capable managerial organizations and 
personnel. Authorities at all levels, and the masses, 
should have unanimous understanding of this issue. 


Second, the comprehensive agricultural development is 
a complicated systems engineering project and, funda- 
mentally speaking, a governmental move and a very 
important measure with which the state regulates the 
setup of agricultural productive forces and develops 
production. To make a good job of the comprehensive 
agricultural development is a task for the entire party 
and the responsibility of all departments. With an iden- 
tical goal in view, all relevant departments should, as 
usual, join hands and make efforts in close cooperation 
with each other. Various departments scrambling for 
projects and invested money without giving in to each 
other should be avoided as should, when they fail to get 
what they want, going slow in their work. They should 
support each other and give play to their respective 
advantages without dodging responsibility or disputing 
over trifles. After a program has been decided upon, they 
should take into consideration the realities and overall 
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interests when deliberating what projects to perform, 
what should be done first, and what should be done later. 


Third, it is necessary to make a good overall plan for the 
regional comprehensive agricultural development and 
give maximum play to any advantages in resources and 
enhance the general efficiency. Leaders at various levels 
should have a clear picture of agricultural resources and 
the difficulty of development, to raise the predictability 
and scientific level of their work and minimize detours 
in conducting comprehensive agricultural development. 
We hope that relevant departments and people’s govern- 
ments at various levels start considering and discussing 
the formulation of plans for regional comprehensive 
agricultural development and enter it in the Eighth 
Five-Year Plan and the 10-year program for economic 
and social development, helping solve any practical 
problems in work. 


Fourth, it is necessary to further mobilize the masses and 
rely on them in the comprehensive agricultural develop- 
ment, and in the meantime, raise funds and materials for 
agricultural development through various channels and 
at various levels. It is necessary to arouse the inner 
enthusiasm of the masses in comprehensive agricultural 
development, using various measures such as educa- 
tional propaganda, encouragement through policy, dem- 
onstration with model units, and enticement with bene- 
fits, to gradually establish an agricultural investment 
mechanism with the peasantry as the chief investor. It is 
necessary to strive to increase the amount of funds for 
comprehensive agricultural development year by year. 
Shandong has implemented a comprehensive agricul- 
tural development investment mechanism incorporating 
central, local, social, collective, and individual peasant 
resources. This is worth other places learning about. The 
materials required for comprehensive agricultural devel- 
opment, especially diese! oil, chemical fertilizers, and 
farm chemicals, pose prominent problems. In some 
localities, even the “three kinds of materials [san cai 
0005 2624)” are lacking or their varieties and dimen- 
sions do not meet requirements. To solve these prob- 
lems, apart from active support from relevant central 
departments, localities should find their own way out 
through overall planning. 


Fifth, in the course of comprehensive agricultural devel- 
opment, it 1s important to pay close attention to the 
priority position of efficiency, the optimization of 
resource distribution, setting up the industrial structure, 
and the regional balance of crop varieties. When consid- 
ering how to produce more grain, it 1s necessary to 
consider at the same time which grain varieties to 
produce. For example, a certain province has to import 
| billion jin of corn as forage and consumes over 5 billion 
jin of japonica rice as pig feed each year. This is very 
uneconomical. Localities in the south should pay atten- 
tion to the exploitation of forage and dry-land agricul- 
ture. Localities in northern China should pay attention 
to the development and popularization of water-efficient 
crop varieties. 
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Sixth, it is necessary to devote energy to “coordination,” 
“service,” and “circulation.”’ The Seventh Plenary Ses- 
sion of the 13th CPC Central Committee pointed out: 
“The focus of deepening rural reform is to actively 
develop a socialized service system.” All comprehensive 
agricultural development zones should run their service 
systems properly. The current circulation in rural areas 
falls far short of the demands of comprehensive agricul- 
tural development and entire agricultural development. 
The cadres at the grass-roots level and the masses in rural 
areas are very critical of the stockpile of grain and other 
agricultural and sideline products and the untimely 
supply, high prices, and variety disparity of necessary 
means of production, such as steel, cement, chemical 
fertilizers, diesel oil, and farm chemicals. A thorough 
solution to these problems is to deepen the reform and 
activate circulation. The Seventh Plenary Session of the 
13th CPC Central Committee pointed out: “It is neces- 
Sary to pay as much attention to the circulation of 
agricultural products as to agricultural production.” In 
future, all comprehensive agricultural development 
regions should make a substantial and complete series of 
investments in the construction of warehouses and 
request that planning committees, financial authorities, 
and banks give support. It is hoped that all provinces, 
municipalities, and autonomous regions will make a 
conscientious study and work out a number of solid 
measures for activating circulation, in view of problems 
of common concern in the comprehensive agricultural 
development zones. 


Seventh, in the course of comprehensive agricultural 
development, it is necessary to give full play to the role of 
scientists, technologists, and educators. Major break- 
throughs in agricultural production depend on major 
breakthroughs in science and technology. Leading com- 
rades at various levels and those who actually work in 
these domains should give due regard to the role of 
agricultural science and technology. In comprehensive 
agricultural development project zones, improved crop 
varieties should take over entirely and feasible tech- 
niques in agriculture, forestry, and water resource man- 
agement should be popularized in a comprehensive way. 


Eighth, it is necessary to do a good job in auditing 
comprehensive agricultural development funds and 
examining and accepting the completed projects. The 
efficiency and success of comprehensive agricultural 
development hinges on whether the funds are used 
properly, therefore it is imperative to strengthen man- 
agement and audit. Hunan and Henan have started 
auditing comprehensive agricultural development funds 
and have discovered and redressed, in good time, some 
existing problems. It is suggested that audit departments, 
financial departments, and banks at various levels help 
accomplish this task properly. Besides the utilization of 
funds, the source of local supporting funds should also be 
subjected to strict auditing. For those units hesitant in 
providing support funds and implementing relevant pol- 
icies, the state may delay or reduce the allocation of 
subsidy. Such phenomena as “submitting expense 
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accounts for a single project from more than one chan- 
nel” and “launching several projects with a sum of 
money earmarked for one” should be resolutely pre- 
vented. The projects in 10 comprehensive agricultural 
development zones listed by the state in 1988 have now 
expired and the state comprehensive agricultural devel- 
opment leading group will organize relevant depart- 
ments to carefully examine them. The various localities 
should make a preliminary examination before the state. 


Ninth, it is necessary to maintain the consistency and 
stability of policies. All the policies implemented during 
the Seventh Five-Year Plan will remain unchanged 
during the Eighth Five-Year Plan, including the scope of 
funds for provinces with first-phase listed projects. In the 
meantime, it is necessary to make efforts to put forward 
some new measures. The relevant unchanged policies 
during the Eighth Five-Year Plan mainly include: No 
State-fixed purchase quotas are required for the 
increased portion of grain following the improvement 
and transformation of medium and low-yield fields, or of 
the grain produced on the newly reclaimed arable land, 
for five years; newly reclaimed arable land is exempted 
from agricultural tax for five years; the state provides 
some interest-deducted loans with both quotas and funds 
and the localities will be responsible for the interest 
deduction; large water works projects, such as the har- 
nessing of rivers, will continue to receive state invest- 
ment; appropriate preferential terms will be offered in 
the distribution of agricultural production means, such 
as diesel oil, chemical fertilizers, farm chemicals, and 
agricultural protective film; and investment in compre- 
hensive agricultural development will not be brought 
within the bounds of state investment in fixed assets; and 
so on. 


Within the short space of a few years, comprehensive 
agricultural development has displayed tremendous 
vitality and a flourishing life force and has become a 
conscious effort of the broad ranks of cadres and the 
peasant population. The achievements in comprehensive 
agricultural development are a result of the concerted 
efforts of all relevant departments, the people’s govern- 
ments at various levels, the broad ranks of rural cadres, 
and the masses. They contain the hard work of leading 
cadres at various levels and scientists and technologists, 
whose contributions the party and the people will not 
forget. At the same time, we must be soberly aware that 
the future comprehensive agricultural development task 
is very uphill. We should pay consistent attention to 
comprehensive agricultural development as an impor- 
tant strategic measure for increasing agricultural 
stamina, work with a will to make our country strong, 
make strenuous efforts, cooperate with each other, and 
push comprehensive agricultural development to a 
higher stage. 


Disaster Relief Aid Granted to Farmers 


HK0605031191 Beijing CHINA DAILY in English 
6 May Yl pl 


[By staff reporter Liang Chao] 
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[Text] The central government, still facing problems 
storing the grain crop from last year’s record harvest, has 
already given more than 340 million yuan ($64 million) 
worth of relief food to help millions of rural victims from 
last year’s natural disasters to tide them over during the 
months before the next harvest. 


China harvested a record of 450 million tons of grain in 
1990, but more than 200 million of its rural population 
were affected by various disasters which damaged some 
3.3 million hectares of crops. 


Worse than that, the output of 17 million hectares of 
grain or more than 8 percent of the country’s total seeded 
area were reduced by at least 30 percent. 


As a result, millions of farmers living in the disaster- 
stricken areas are expected to be short of food between 
March and July while the new crop is still in the blade 
and the old one is all consumed. 


To ease their temporary food shortage, the Ministry of 
Civil Affairs earmarked a total of 346.7 million yuan in 
relief funds for the spring famine. 
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The aid will provide a total of 750 million kilograms of 
grain as food relief for the rural famine victims who earn 
their bread only in the grain-field without other incomes, 
an official in charge of the work told China Daily. 


Yao Shaoyu, deputy director of the ministry's depart- 
ment of disaster relief, estimated that the aid could 
ensure a three-month grain ration for at least 16 million 
farmers in the worst disaster-hit areas. 


Each farmer in Central China’s Hunan and Hubei Prov- 
inces battered by summer flood, South China’s Guang- 
dong Province and Guangxi Zhuang Autonomous 
Region hit by frequent typhoons and eastern Sichuan 
Province where persistent drought has not yet been 
relieved, can receive 15 kilograms of crop rations per 
month before the year’s summer harvest season— 
mid-June in North China or early July in the south. 


In the areas where disasters caused less serious losses, the 
officials indicated, grain resold by the State to farmers 
will not be affected by the recent price rises, which was 
only aimed at easing the crushing burden of government 
subsidies for city residents. 
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East Region 


Anhui People’s Congress Standing Committee Meets 
OW0405210891 Hefei Anhui Provincial Service 
in Mandarin 1000 GMT 4 May 91 


[Excerpts] The 23d meeting of the Standing Committee 
of the Seventh Anhui Provincial People’s Congress 
opened in Hefei on 3 May. The meeting was presided 
over by Chairman Wang Guangyu. The guidelines of the 
Fourth Session of the Seventh National People’s Con- 
gress [NPC] were relayed to the meeting's participants. 


Chairman Wang Guangyu made a report. He said: The 
Fourth Session of the Seventh NPC implemented the 
guidelines of the Seventh Plenary Session of the 13th 
CPC Central Committee, summed up China's experi- 
ence in building socialism in the past decades, and set 
forth the 10-Year Program and the Eighth Five-Year 
Plan. The fourth session was a complete success. [pas- 
sage Omitted] 


Entrusted by the provincial people’s government, Xu 
Qing, chairman of the provincial economic commission, 
and (Zhang Qiyuan), deputy director of the provincial 
administration of industry and commerce, respectively 
delivered reports on the implementation in Anhui of the 
Law on Industrial Enterprises Owned by the Whole 
People and on the implementation of the Regulations of 
Anhui Province on Protecting the Legitimate Rights and 
Interests of Consun rs. 


The plenary meeting in the afternoon was presided over 
by Ying Yiquan, vice chairman of the provincial peo- 
ple’s congress standing committee. Zheng Rui, Kang 
Zhijie, Chen Tingyuan, Chen Tianren, and Du Hongben 
attended the meeting. Wu Changqi, vice governor of 
Anhui, and Feng Jianhua, chief procurator of the pro- 
vincial people’s procuratorate, attended the meeting as 
observers. 


Anhui Steps Up Helping Impoverished Areas 


OW0305202091 Hefei ANHUI RIBAO in Chinese 
20 Apr 91 pI 


[Text] The Anhui Provincial CPC Committee and pro- 
vincial government jointly sponsored a provincial 
meeting on helping and developing impoverished areas 
and a commendation meeting in Hefei between 17-19 
April. The meeting called for accelerating the economic 
development in old revolutionary areas and in poor 
regions, and for making efforts to smoothly realize the 
goal of helping people get adequate food and clothing, 
shake off poverty, and become well-off by concentrating 
efforts on achieving “two stabilities” (namely, steadily 
help the masses solve the problem of having sufficient 
food and clothing and help secure stable sources of 
income for impoverished households) during our prov- 
ince’s Eighth Five-Year Plan. 


Relevant provincial leaders, including Fu Xishou, Meng 
Fulin, Chen Tingyuan, Wang Sheyun, Zhang Runxia, 
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Zhao Huaishou, attended the meeting. At the meeting, 
the guidelines of the national work conference on helping 
and developing impoverished areas were transmitted, 
the Seventh Five-Year Plan was summed up, work on 
helping and developing poor regions during the Eight 
Five-Year Plan was arranged, and 119 advanced collec- 
tives and 154 advanced individuals who made out- 
standing contributions to helping and developing impov- 
erished regions during the Seventh Five-Year Plan 
period were commended. 


Meng Fulin, deputy secretary of the provincial CPC 
committee, and group leader of the provincial leading 
group for helping the poor in old revolutionary areas and 
impoverished regions, delivered a work report at the 
meeting entitled “Strive To Propel our Province’s Work 
on Helping and Developing the Impoverished Regions to 
a New Stage.’ He said: During the Seventh Five-Year 
Plan, thanks to enhanced leadership over the work of 
helping and developing impoverished areas, to formu- 
lating special and preferential help-the-poor policies, and 
to mobilizing all forces to take part in the help-the-poor 
work, the gross output value of industry and agriculture, 
the total grain output value, and the financial revenues 
of the 17 impoverished counties increased 44 percent, 25 
percent, and 96 percent, respectively, over ..e figures of 
1985; and we basically helped solve the problem of 
providing adequate food and clothing for some 4.08 
million poor peasants in those counties. We still have not 
solved the problem of providing adequate food and 
clothing for some 800,000 people in 17 impoverished 
counties and in eight other counties, however. There 
exist the problems of not having fundamentally changed 
the production conditions in impoverished areas, of the 
failure to completely implement the help-the-poor pref- 
erential policy in a few areas, the poor management of 
funds for poverty eradication projects, and the loosening 
of efforts by some units in assist-the-poor work. We must 
be soberly aware of the above problems, overcome blind 
optimism, and be psychologically prepared for a long 
and hard struggle. 


Meng Fulin pointed out the general objectives of our 
province's work in helping and developing impoverished 
regions as: accelerating the pace of development to 
realize the “two stabilities” among poor households; by 
1995, mountainous counties with limited cultivated land 
will strive to have half mu per capita farmland giving 
stable, high yields irrespective of drought or waterlogging 
and a per capita share of 350 kg of grain; flat and hilly 
areas with more cultivated land will strive to have one 
mu per capita farmland giving stable, high yields irre- 
spective of drought or waterlogging and per capita share 
of 600 kg of grain; also by 1995, per capita income of 90 
percent of poor households will reach over 500 yuan. 
Every poor county will develop three to five regional 
pillar industries with the scale of serialized development 
exceeding 50 million yuan or 100 million yuan, where 
conditions permit. County, township, and village-level 
economies also should strive for a sustained, stable, and 
coordinated development at the same time. Based on 
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various 1990 economic levels as prime figures, the 
national income, financial revenues, and total industrial 
and agricultural output value during the Eighth Five- 
Year Plan period will have an annual increase of 8.2 
percent, 7.5 percent, and 9.2 percent, respectively. As for 
the rate of natural population growth, it will be kept 
within 12.5 percent. 


Meng Fulin said: In order to successfully help the poor 
during the Eighth Five-Year Plan, all local governments 
must focus attention on extending assistance especially 
to the most poverty-stricken, backward, remote areas. 
They must regard strengthening the construction of 
infrastructure and enlivening circulation as the major 
tasks of assisting the development of poor areas. They 
must give priority to improving the quality of the pop- 
ulation, accelerating social progress, and intensifying the 
building of spiritual civilization. They also must adopt 
measures suited to local conditions and exercise dif- 
ferent kinds of guidance in their work. As for the primary 
measures, it is necessary to continue to stabilize and 
complete a series of policies for assisting the poor, which 
have been formulated by the central and provincial 
governments. It also is necessary to increase investment 
for developing poor areas, and consolidate and develop 
pillar industries of the areas. By the end of the Eighth 
Five-Year Plan, we must sct up 10 major bases, 
including grain, cotton, silk, medicinal herbs, tea, fruit 
trees, building materials, and livestock. We must con- 
tinue to mobilize all sectors of society to take part in 
assisting the poor. In addition to the provincial-level 
leaders and departments, units, and cities directly under 
the provincial government, which already have been 
assigned the responsibility of helping impoverished 
counties, we have added 5! departments, units, facto- 
ries, mines, and enterprises to help relevant poor coun- 
ties this year. Technical assistance and training for poor 
areas must be continued. It is necessary to intensify the 
construction of grass-roots party organizations and polit- 
ical organs, and enhance the fighting capacity of leading 
bodies at the grass-roots level. We must continue to pay 
attention to family planning and improve the manage- 
ment of funds for assisting the poor. 


Discussing how the guidelines of the meeting should be 
implemented, the governor said: The provincial party 
committee and the provincial government have attached 
great importance to developing poor areas. As far as the 
Strategy is concerned, on the one hand we should stress 
the development of the Wan Jiang valley in order to 
accelerate the pace to become well off; on the other, we 
must pay special attention to the development of old 
revolutionary base areas and impoverished areas. Party 
committees and governments at all levels in poor areas 
must get a clear understanding of the situation, grasp 
opportune times, better themselves, and enhance their 
sense of urgency and responsibility toward our times. 
Under the guidance of the spirit of the Seventh Plenary 
Session of the 13th CPC Central Committee and the 
Fourth Session of the National People’s Congress, they 
must adhere to the ideological line of seeking truth from 


facts, find better ideas for development, build up their 
capability for self-development in the spirit of self- 
reliance, and improve their style of work by stressing 
concrete matters, in order to strive to realize the strategic 
objectives set in the party Central Committee’s 10-Year 
Program and Eighth Five-Year Plan. 


Hefei Public Security Bureau Attacks Crime 


OW0705202691 Hefei Anhui People’s Radio Network 
in Mandarin 1000 GMT 6 May 91 


[Text] Hefei City’s Public Security Bureau has scored 
outstanding achievements in its specially launched cam- 
paign to crack down on robberies. During a one-month 
period from the middle of March to the middle of April, 
it arrested more than 640 criminals and solved over 340 
criminal cases, thereby hitting hard at the criminals’ 
arrogance. In April, the number of criminal cases, espe- 
cially robberies, in Hefei dropped drastically. 


For some time after this year’s Spring Festival, criminal 
cases had been committed successively in Hefei's dis- 
tricts. In particular, the number of robberies had 
increased remarkably over the same period in 1990. 


Some criminals robbed bus passegers of their cash and 
belongings along the highways from Hefei to Luan, 
Angqing, Huainan, and Feidong. Sometimes they blocked 
and stopped the buses, held the drivers hostage, and then 
robbed the passengers. The security of the masses had 
been threatened. Under these circumstances, Hefei 
City’s Public Security Bureau decided to immediately 
launch a special campaign to crack down on robberies 
within the city limits, and established a special com- 
mand headquarters. A special task group, which was 
formed with competent elite manpower, actively under- 
took investigative work day and night. The group suc- 
cessively cracked 87 major criminal cases. 


On 11 March, a gang of criminals forcefully and repeatedly 
searched and robbed the passengers of a bus on its way to 
Luan from Hefei. The Major Crime Unit selected and 
assigned scores of cadres and police to follow the buses, 
[words indistinct], and conduct a thorough investigation. 
After waging hard struggles for over 30 days and nights, 
and with the help of the masses of people, the unit rounded 
up all of the criminals in one fell swoop. The gang included 
(Zheng Longquan), (Hu Guangrong), (Huang Pinglin), and 
(Wang Zhenyun). According to sources, this gang had 
committed 16 robberies on different passenger-buses along 
various highways since 1990. 


On 13 March, four criminals forcefully hijacked a [words 
indistinct] company's truck from (Xianchang) County 
on (Fengfu) Road in Hefei. When the truck was at the 
(Gulijiao) Bridge in Feidong County, the criminals beat 
up and robbed the driver, and then drove away with the 
truck. The four criminals then robbed some peasants by 
blocking their passage, before injuring them with knives. 
After 10 days of investigations and checks, the public 
security cadres and police of Hefei City and Feidong 
County arrested two major criminals on 26 March. 
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In implementing their special struggle against robberies, 
Hefei’s East City Public Security Subbureau eliminated 
eight criminal gangs. On 10 April, a police substation on 
Shengli Road under this subbureau cracked a gang 
comprising 19 criminals specializing in [words indis- 
tinct] crimes. Subsequently, the frequency of [words 
indistinct] crimes along Shengli Road has fallen greatly. 
This subbureau also successively cracked five rape cases, 
thereby hitting hard at criminals. 


In this specially launched campaign to crack down on 
robberies, Hefei’s public security organs retrieved stolen 
cash and belongings worth more than 300,000 yuan. 
Hefei’s Central and West City Public Security Subbu- 
reaus as well as some grass-roots police substations held 
separate general assembly meetings, returning the 
retrieved commodities to the people. Many people lit 
firecrackers, and sent letters of appreciation, warmly 
praising the public security cadres and police who had 
worked hard to safeguard the security of the people's 
lives and properties. 


Xiamen SEZ To Concentrate on Infrastructure 


OW 0805060691 Beijing XINHUA in English 
0216 GMT 8 May 91 


[Text] Xiamen, May 8 (XINHUA) —The Xiamen Spe- 
cial Economic Zone (SEZ) in Fujian Province has 
announced that during 1991 it will concentrate construc- 
tion efforts on the infrastructure of two developmental 
areas and one high-tech development areas. 


Al present, construction of highways, electricity and 
water supply projects and telecommunications facilities 
is well under way in the Haicang area, which is designed 
to attract investments from Taiwan. 


In the Xinglin area, which 1s also open to Taiwanese 
investment, the highways and overpasses, and a water 
works expansion project, as well as a centralized heat 
supply system and a transformer substation are under 
construction. 


Site work is presently being carried out in the Xiaodong- 
shan high-tech development area. 


Zou Erjun, the mayor of Xiamen City, said that the 
Haicang and Xinglin areas, which were approved by the 
State Council in 1989 as areas open to Taiwanese 
investments, enjoy preferential policies like those in 
place in the Xiamen SEZ. 


Both of the new developmental areas have good accessi- 
bility to railway, highway and air transportation. 


The Haicang area is suitable for the construction of large 
petro-chemical enterprises, while the Xinglin area can 
accommodate a number of textile, chemical and building 
material enterprises. 


The two areas cover 60 square kilometers, and have a 
combined population of over 60,000. 
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As part of an effort to better inform Taiwanese busi- 
nessmen concerning investments, the Xiamen City Gov- 
ernment has formed a group which will offer services 
specifically for them. 


Feasibility studies show that the Haicang area will 
mainly develop cargo terminals and passenger wharfs in 
the south, while industrial sectors will be developed in 
the west, and tourism in the north. 


The Xinglin area will be transformed into a modernized 
industrial area embracing commercial, real estate and 
tourism enterprises. 


Two workshops with a floor space of over 25,000 sq m 
and other facilities will be completed in the Xiaodong- 
shan high-tech development area by the end of this year. 


The high-tech area, which covers over 80 hectares, is 
designed for micro electronic and new materials indus- 
tries, as well as bio-technology industries. 


Fujian Pushes Development of Mawei Economic Zone 


OW0705185191 Beijing XINHUA in English 
1454 GMT 7 May 91 


[Text] Fuzhou, May 7 (XINHUA) —The government of 
Fujian Province in east China has recently worked out a 
series of measures to encourage the development of the 
Mawei Economic and Technological Development Zone 
in this province's capital. 


According to the provincial government decision, the 
Mawei Development Zone will enjoy the same rights as 
Fuzhou City in approving projects using foreign funds as 
well as capital construction projects and technical 
upgrading projects. 


To open more areas to foreign investment, the develop- 
ment zone allows foreign businessmen to build living 
and service facilities in the form of joint ventures and 
cooperative enterprises with their Chinese counterparts. 


The development zone will also have the right to 
approve the importation of equipment, raw materials 
and parts for export-oriented foreign-funded businesses. 


As for financial services, the provincial people's bank 
and other specialized banks will set up branches in the 
zone. They will provide services for foreign exchange 
deposits and loans and international settlements. 


In addition, profitable enterprises in the zone are 
allowed to issue bonds. Besides, efforts will be made to 
develop a securities exchange market in the zone. 


Jiangsu People’s Congress Committee Meets 


OW0S05174491 Nanjing XINHUA RIBAO in Chinese 
26 Apr 91 Pl 


[Text] The 20th Session of the Standing Committee of 
the Seventh Jiangsu Provincial People’s Congress held 
its second plenary meeting yesterday morning. 
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The meeting was presided over by Tang Nianci, vice 
chairman of the standing committee of the provincial 
people's congress. Han Peixin, chairman of the standing 
committee of the provincial people's congress, and Xing 
Bai and Qin Jie, vice chairmen of the standing committee 
of the provincial people's congress, attended the meeting. 


The participants in the meeting heard reports by Yuan 
Yongliang, deputy director of the provincial justice 
department; Wang Yongshun, vice chairman of the 
provincial science and technology commission; and Ling 
Fugen, director of the provincial public security bureau, 
on the progress being made in implementing the first 
five-year plan for popularizing knowledge of law and the 
second five-year plan for publicizing education on the 
legal system, on implementing the strategy of “achieving 
prosperity in Jiangsu by applying science and technol- 
ogy,” and on comprehensive efforts to improve public 
security in the whole province as entrusted by the 
provincial people's government. 


The report on implementing the first five-year plan for 
popularizing knowledge of law and the second five-year 
plan for publicizing education on the legal system noted 
that, in the past five years, the work of popularizing 
knowledge of law went through the three periods of 
preparation, implementation, and summing up experi- 
ences while adhering to the principle of popularizing 
knowledge of law among cadres ahead of the masses, in 
cities and towns ahead of townships and villages, at 
selected key places first, and the principle of integrating 
study with application. Significant results have been 
achieved and the task of the first five-year plan for 
popularizing knowledge of the law have been accom- 
plished basically. According to a statistical report, as of 
the end of 1990, among the 52 million people who were 
to acquaint themselves with the law, 49 million, or 94 
percent, studied the law as required. Of the 49 million 
people, 42 million completed their required study of 
laws and regulations and took examinations held by 
Organizations in charge of the work of popularizing 
knowledge of law at various levels. The results showed 
that 80 percent of those checked in the province passed 
the examinations. The report noted: The second five- 
year plan for publicizing education on the legal system 
for citizens of the whole province will start in 1991. The 
guiding ideology is as follows: It is necessary to imple- 
ment the guidelines of the Seventh Plenary Session of the 
13th CPC Central Committee and the Third Session of 
the Eighth Jiangsu Provincial CPC Committee, firmly 
implement the central tasks of the party Central Com- 
mittee and this province, namely fulfilling the 10-Year 
Program and the Eighth Five-Year Plan for National and 
Social Development, penetratingly study the Constitu- 
tion; study the basic knowledge of our country's legal 
system; study and publicize specialized legal knowledge 
in a planned and gradual manner on various subjects; 
further raise all citizens’ consciousness of the socialist 
Constitution; and enhance citizens’ concept of socialist 
democracy and legal system. Additional points of the 
guiding ideology are: It 1s necessary to handle adminis- 
trative work in accordance with the law and create a 
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favorable legal environment for building Jiangsu into a 
province with economic prosperity, advanced science 
and technology, a comfortable living condition, and a 
civilized society; and it 1s necessary to help ensure a 
stable and permanent development in political, eco- 
nomic, and social work. The report also put forward 
specific opinions on the number of people. contents of 
study, basic requirements, steps for implementation, 
work methods, and leadership in implementing the 
second five-year plan for publicizing education on the 
legal system. 


The report on implementing the strategy of “achieving 
prosperity in Jiangsu by applying science and technol- 
ogy” noted that, since the provincial party committee 
and the provincial people's government formally put 
forward this strategy and the related solution adopted by 
the standing committee of the provincial people's con- 
gress more than two years ago. the provincial people's 
government has adopted a series of measures including 
structural reform and cooperation with the outside world 
and has firmly grasped the implementation of the 
Strategy in line with the central task of improving the 
economic environement and rectifying the economic 
order and deepening the reform. It has achieved initial 
good results. “Achieving prosperity in Jiangsu by 
applying science and technology” has now been placed in 
an important position and a good system for imple- 
menting this strategy has been formed. Scientific and 
technological progress has made contributions to pro- 
moting the improvement of the economic situation and 
the stable development of the economy in this province. 
The report said: The next decade will be a critical period 
for economic and social development in this province. 
Further implementing the strategy of “achieving pros- 
perity in Jiangsu by applying science and technology” 
and vigorously promoting scientific and technological 
progress will have a great bearing on attaining the 
second-step strategic objective of accomplishing socialist 
modernization. The provincial people's government has 
now decided to further implement its strategy under the 
guidance of the Seventh Plenary Session of the | 3th CPC 
Central Committee, make some strategic “shifts” in the 
general guiding principle. promote the integration of 
scientific and technologcial work with economic work, 
and implement the system of integrating planned man- 
agement with market adjustment. The provincial peo- 
ple’s government has formulated an initial plan for 
promoting scientific management and strengthening the 
training of people. The report also touched on plans for 
vigorously promoting the development and establish- 
ment of industries using high and new technologies in 
this province. 


The report on the comprehensive efforts to improve 
public security said: Since the party Central Committee 
put forward the policy of comprehensive managment of 
public security in the winter of 1979. this province has 
strengthened leadership over public security work, 
extensively mobilized and relied on the masses to 
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improve public security, and implemented various mea- 
sures for the comprehensive management of public secu- 
rity. Great achievements have been made in the work 
and we have gained many successful experiences. At 
present, the overall situation of public security in the 
province 1s good although many problems still exist. The 
report pointed out: In order to continue to stabilize 
public security in the province and create a good social 
order for carrying out reform and opening to the outside 
world and promoting socialist modernization, this year 
we should lay stress on propaganda work and further 
establish and improve the related leadership system and 
organizations while grasping the work of “severely pun- 
ishing criminal activities” and related tasks. We should 
seriously implement the responsibility system to make 
sure “who are in charge and responsible for the work.” 
We should establish and improve various rules and 
regulations, raise the work of comprehensive manage- 
ment of public security to a new level, and strive to 
achieve new results. 


The members of the standing committee of the provin- 
cial people's congress also heard an explanation on 
appointments and dismissals of some personnel. 


Sichuan Delegation Ends Jiangsu Inspection Tour 
OW 0705004591 Nanjing Jiangsu People’s Radio 
Network in Mandarin 0915 GMT 6 May 91 


[Text] After completing their activities in Nanjing, the 
72-member Sichuan delegation led by Zhang Haoruo, 
deputy provincial party secretary and governor of 
Sichuan Province, visited Yangzhou City, Nantong City, 
Wuxi City, Suzhou City, and Changzhou City from 26 
April to 5 May to conduct an on site inspection. The 
delegation was accompanied by Jiangsu Vice Governor 
Dai Shunzhi and responsible persons from relevant 
departments including comrades Shi Shaoxiang and 
(Xing Hongliang). They took a flight from Nanjing City 
to return to Chengdu City on the evening of 5 May. 


Before leaving, the Sichuan delegation returned to Nan- 
jing on the afternoon of 5 May, and Provincial Party 
Secretary Shen Daren, Governor Chen Huanyou, and 
Vice Governor Gao Dezheng had a friendly chat with the 
Sichuan comrades and then bode them farewell. 


During the delegation’s inspection tour of the five cities, 
they were warmly welcomed by the various cities’ party 
committees, people's governments, and all relevant 
departments. Major responsible comrades briefed the 
Sichuan comrades on the current situation and 
exchanged experiences with them. In the course of the 
inspection tour, the delegation visited the Nantong Eco- 
nomic and Technology Development Zone, (Huaji Vil- 
lage) of Jiangyin City, Suzhou Zhenya Silk Fabric Fac- 
tory, Changzhou Diesel Engine Plant, and 10 other units. 


The inspection tour enhanced the mutual understanding 
and friendship between the two provinces, strengthened 
the joint development of economic and technological 
cooperation, and exchanges between the hinterland and 
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coastal area. It is also very meaningful to the joint 
develop the two provinces’ economics. 


Jiang Chunyun Discusses Economic, Social Strategy 
SK0405070291 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 3 May 91 


[Text] The provincial research committee for economic 
and social development strategy held a meeting on 
routine affairs in Jinan on 3 May. At the meeting, Jiang 
Chunyun, secretary of the provincial party committee 
and chairman of the provincial research committee for 
economic and social development strategy, stressed that 
we should strengthen research in economic and social 
development strategy, learn about real situations, tell the 
truth, do tangible things, and strive to yield practical 
results. We should also solve major problems hampering 
the prowimnee'’s economic development at present, and go 
all out to further improve the current economic situation 
of the province. 


Attending the meeting were Su Yiran, adviser to the pro- 
vincial research committee for economic and social devel- 
opment strategy, and Lu Maozeng, Liu Peng, Lu Hong, and 
Ma Shizhong, vice chairmen of the provincial research 
commitice for economic and social development strategy. 
Also attending were some Standing Committee members 
and responsible persons of departments concerned. 


Participants in the meeting carnestly discussed the ques- 
tions of how to invigorate the economy, revitalize large 
and medium-size’ “nterprises, and improve economic 
efficiency. They researched measures for economic 
development in. .uture. 


In his speech, Jiang Chunyun pointed out: How should 
agricultural departments beef up cotton production in the 
course of ensuring the increase in grain output, and how 
should industrial departments improve economic effi- 
ciency and adopt effective measures to promote foreign 
trade” These are the questions crying for urgent solutions 
in the province's economic work, are the priorities of the 
economic work, and are the priorities of the research in 
economic straicgy. We should strengthen investigation and 
research, formulate countermeasures, and implement 
countermeasures in a conscientious manner. 


Jiang Chunyun emphatically dwelt on the issue of how to 
improve economic efficiency of industrial enterprises. 
He said: The provincial authorities have already drawn 
up the 20-article policies on deepening reform and 
invigorating enterprises. What we should do at present 1s 
to implement these policies in a down-to-earth manner 
as quickly as possible, and strive to achieve success in 
this work by proceeding from the ficlds of ideological 
concepts, leadership consciousness, and policies and 
measures 


Jiang Chunyun pointed out: The uneven circulation of 
goods 1s a mayor reason for the failure in invigorating 
enterprises. We should accelerate circulation of goods 
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and expand business channels by establishing a circula- 
tion system involving diverse economic sectors, diverse 
channels, and fewer intermediate links. At the moment, 
the business of the state-run commerce is too rigid. 
Therefore, we should strengthen investigation as well as 
research and allow the state-run commercial depart- 
ments to carry out some experiments. Each and every 
large city should be allowed to select a few state-run 
commercial departments to carry oul experiments with a 
view to making a breakthrough in invigorating the state- 
run commerce. After proving successful, the experiences 
in this regard should be popularized. 


Jiang Chunyun pointed out: All departments should 
actually give prominence to grasping technological 
progress. All fields should give full concern and support 
to this work. To develop new products, popularize new 
technologies, and improve the grade and level of prod- 
ucts, the key lies in technological progress. 


Jiang Chunyun stressed in conclusion: We should estab- 
lish, as quickly as possible, a mechanism of providing 
effective socialized service for enterprises. This is a weak 
link at present as well as the task of top priority. Practice 
shows that the socialized service may produce new produc- 
tive force. We should conscientiously grasp the building of 
the socialized service system in the urban areas and 
should, as quickly as possible, guarantee the socialized 
service in information, technology, funds, talented per- 
sons, Communications, real estate, and various other fields 
of livelihood. By so doing we will be able to improve 
efficiency and benefit of enterprises by a big margin. 


Zhu Rongji on Shanghai Development Strategy 
HKO0605 153491 Beijing JINGJI CANKAO BAO 
in Chinese 27 Mar 91 pp 1,2 


[Report by staff reporter Wu Fumin (0702 1788 3046): 
“Standing at the Juncture of This Century and the Next, 
Mayor Zhu Rongyi Speaks on Shanghai's Development 
Strategy in the 1990's”] 


[Text] In the last decade of the 20th century, what kind of 
attitude should Shanghai take in entering the new century” 


“If Shanghai, as China's economic center, fails to 
develop its economy in the coming five to 10 years, we 
shall be ashamed to face posterity.” This was Shanghai 
Mayor Zhu Rongyi's introductory remarks in a special 
interview with the reporter of this newspaper. He added: 
“It 1s precisely with this sense of crisis and responsibility 
that we have ascertained the strategic thinking for Shang- 
hai's development in the 1990's: ‘Invigorate Shanghai, 
develop Pudong, serve China, and face the world.” 


With this ringing remark as a start, Mayor Zhu outlined 
the attractive development blueprint for Shanghai. 
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Concentrate Superior Forces To Accelerate the 
Construction of Urban Infrastructure 


By the end of this century, Shanghai will put on a 
brand-new dress. Mayor Zhu regarded accelerating the 
construction of the municipality's infrastructure as a 
prerequisite for promoting Shanghai and developing 
Pudong. He told this reporter that during the Eighth 
Five-Year Plan, Shanghai wiil concentrate its superior 
force, give prominence to the two key points of traffic 
and housing, and carry out construction of urban infra- 
structure on a relatively large scale in order to effect a 
conspicuous change in the face of the city and bring 
material benefit to the masses of the people. He said: “If 
we still do not exert great efforts in traffic and housing, 
we shall not be able to pay our debts of several dozen 
years, the spirit of the common people cannot be roused, 
and developing Pudong and promoting Shanghai will 
become empty talk.” 


Celebrated for being pragmatic and highly efficient, Zhu 
Rongyi detailed the 10 major projects to be initiated in 
Shanghai during the Eighth Five-Year Plan as if enumer- 
ating his family valuables. They are the two big bridges 
across the Huaagpu River, a high-speed elevated around- 
the-city line, an underground railway, an outer Gaoqgiao 
harbor, a sewage disposal project, a water-diversion 
project for improving the quality of residents’ drinking 
water, an international airport, a coal gas project, and a 
comprehensive project for transforming Bund traffic, etc. 


It is learned that the construction of most of these 
projects has started. The construction of the under- 
ground railway from Xinlonghua to Xinke station has 
been going on night and day, and the history of “one- 
dimensional traffic” in Shanghai will soon come to an 
end. The Nanpu Bridge spanning the Huangpu River 
will be open to traffic this year. The construction of the 
Ningpu Bridge with a greater span and the high-speed 
elevated highway connecting the two bridges will also be 
started this year. Households using coal gas (including 
liquefied gas) increased by 120,000 last year and will 
increase by another | 70,000 this year. It is expected that 
popularization of coal gas in the urban area will be 
basically realized in five years. With 4.5 million square 
meters of housing to be completed this year and 50 
million square meters of housing to be completed in 10 
years, the housing problem will be basically resolved. 


Tertiary Industry Must Be Vigorously Developed 


Zhu Rongji, who was in the leading position for a long 
time at the State Economic Commission, has very broad 
macro-thinking and relatively thorough and profound 
strategic considerations on how to invigorate Shanghai. 
He said to this reporter: To overcome the current eco- 
nomic plight and strengthen Shanghai's capacity for 
further economic development, we need to readjust 
Shanghai's economic structure. We must stabilize devel- 
opment of the primary industry and consolidate and 
perfect the “Food Basket” project to satisfy the growing 
consumption demand of residents in the urban and rural 
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areas. In addition, we should grow more cotton to supply 
more raw materials to the textile industry. We must 
readjust and transform the secondary industry, rejuve- 
nate and intensify the traditional industry, and at the 
same time vigorously support and develop the pillar and 
new industries of the new generation. We must energet- 
ically develop tertiary industry and increase the propor- 
tion of tertiary industry in the gross national product and 
strengthen the function of key cities. 


The standard of tertiary industry has always symbolized 
the degree of urban modernization. In history, Shanghai 
was one of the few cities in the world possessing devel- 
oped tertiary industries. In the early liberation days, the 
proportion of Shanghai's tertiary industry in gross 
national product once reached 42 percent but now stands 
at 29 percent, which is not at all compatible with 
Shanghai's intrinsic economic position. It 1s understood 
that in the coming decade, Shanghai will develop the 
tertiary industry at a much higher speed than the sec- 
ondary industry. By the end of this century the output 
value of tertiary industry will account for at least 40 
percent of the gross national product, gradually forming 
a production situation in which the tertiary industry will 
be at par with the secondary indsutry. 


Mayor Zhu said: The kinds of tertiary industry to be 
developed should be worked out in detail. He held: We 
should first develop commerce and expand facilities. 
Second, we should develop foreign trade as well as 
harbor storage and transportation facilities. Third, we 
should develop finance and insurance, set up foreign- 
funded banks, and launch stock transaction business. 
Fourth, we should develop tourism and institute overall 
administration of tourism, communication, and service, 
strengthen coordination, and provide a complete chain 
of services. We should develop the three isiands of 
Chongming, Hengsha, and Changxing into Shanghai's 
new scenic spots for tourism. Besides, the tertiary indus- 
tries such as real estate, information consultation, 
accounting and legal service will all be greatly developed. 


Traditional Industries “Rejuvenate” While New 
Industries Suddenly Come to the Fore 


In addition, Mayor Zhu emphasized: As the backbone of 
the socialist economy, large and medium state-operated 
enterprises must be vigorously developed. He main- 
tained: Shanghai's economic situation has its grim 
aspect. In particular, large and medium state-operated 
enterprises are heavily burdened and their economic 
results declined. However, so long as we make concerted 
efforts, fear no risks, and are willing to pay the price, we 
can make the economy leap out of the doldrums and 
gradually enter a promising stage. He explained the 
situation by enumerating a list of data: Shanghai 1s the 
lowest in the nation in the use of circulating funds. 
According to a nationwide sample quality survey, 
Shanghai ranks first in the rate of qualified products 
Shanghai leads the country in several important indica- 
tors such as labor productivity, profit and tax rate on 
capital, and energy consumption per 10,000 yuan of 
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output value. Therefore, we are full of confidence that 
Shanghai will free itself from its plight and that Shang- 
hai’s industry will never decline and dwindle. 


Mayor Zhu said: We must make a substantive and a 
relatively big readjustment in Shanghai's industrial 
Structure, product mix, and trade setup and should make 
efforts to produce highly competitive products and set 
up trades turning out these products. By the end of 1993 
Shanghai should have reached a production capacity of 
100,000 Santana limousines, and by the end of 1995 a 
production capacity of 150,000. If this objective is 
realized, the limousine industry will be the first major 
industry, with an annual output of several dozen billion 
yuan, and Shanghai will be vibrant with vitality. Sec- 
ondly, we should do a good job of developing the 
electronics industry represented by program-controlled 
telephones and correspondingly develop integrated cir- 
cuits. In addition, we should also develop power station 
equipment, digital controlled machine tools, ships, and 
all kinds of equipment integrating electronics and elec- 
tromechanics. In short, we should develop technology- 
intensive, high-technology, intensive and precision pro- 
cessing industry that forms a complete network. 


With respect to the readjustment and transformation of 
Shanghai's traditional industry, Mayor Zhu used two 
figurative idioms: “Slipping out of a predicament like a 
cicada sloughing its skin” and “rejuvenation.” He 
explained: By “slipping out of a predicament like a 
cicada sloughing its skin” we mean we should not set up 
new industnes in Puxi. We should appropriately reduce 
the scale by closing down a number of loss-making 
enterprises and moving some of them to Pudong after 
technological transformation. By “rejuvenation” we 
mean to gradually upgrade traditional industries, do 
away with those that are out-moded, and develop new 
industries to make them young and vigorous. 


Mayor Zhu outlined the direction for the readjustment 
of major traditional industries. With respect to the 
metallurgical industry, he said: Shanghai has developed 
a variety of products for its 5 million metric tons of steel. 
We should not rashly reduce this capacity. We should 
develop it in two directions. The first is to fill up the gaps 
and the second is to improve quality, increase variety, 
and produce in small quantities. Taking the readjust- 
ment and transformation of the textile industry as a 
major task for the coming three to five years, Mayor Zhu 
will personally carry out investigation and study. He 
advocated closing down several hundred thousand spin- 
dies in a planned way and selectively developing inten- 
sive processing industries such as garment, knitting, and 
textile machinery. There must be diversified sources for 
a great variety of raw materials. We should resume our 
previous leading position in light industry in the entire 
country, selectively develop industnes such as food- 
stuffs, timepieces, and bicycles. As for meter and instru- 
ment industry, apart from electronic meters and instru- 
ments that are of an equipment type, we should also 
conscientiously study the market and produce new, 
highly competitive products to defeat our opponents. 
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To do a good job in the readjustment of traditional 
imdustry, Mayor Zhu emphasized: Shanghai is doing 
three things. First, introduce foreign capital as much as 
possible and accelerate the technological transformation 
of large and medium state-operated enterprises. Second. 
the government should extend subsidized loans for tech- 
nological transformation to selected industries and 
selected products in a planned way. Third, readjust 
enterprise organizational structure and organize in a 
planned way the setting-up of a number of export- 
oriented enterprise groups with competitive power. 


Stressing Five Major Reforms 


Reform and opening up is the road to revitalizing 
Shanghai. Zhu Rongyi told this reporter: We should talk 
about reform and opening up for several more decades. 
Whether to resolve various contradictions facing the cur- 
rent economy and the people's livelihood, or to realize the 
long-term objective of revitalizing Shanghai and devel- 
oping Pudong, we all need to hold higher the banner of 
reform and opening up and carry out reform and opening 
up faster, better, and with more substantive results. 


Mayor Zhu said: Apart from carrying out the structural 
reform in finance and foreign trade as advocated by the 
central authorities, Shanghai should focus on five major 
reforms. Taking the reform of the housing system as the 
focus to be first initiated, he personally studied the plan 
for housing reform, listened to the views of the munici- 
pality’s residents living in the slum area, appeared on 
television to mobilize all the people, studied and ascer- 
tained the scale and speed as well as the relevant princi- 
ples and policies, of building residential houses in 
Shanghai during the Eighth Five-Year Plan, this 1s the 
most predominant contradiction in Shanghai. Zhu 
Rongji handles affairs in a decisive manner and tightly 
grasps things he considers necessary to be done. People 
generally maintain: The great determination of the lead- 
ership and people's support will bring success to Shang- 
hai’s housing reform soon. 


In addition, Mayor Zhu considers: Based on the prin- 
ciple of starting from the easy to the difficult and 
implementing plans in stages, we will carry out reform of 
the prices of staple and nonstaple food and do a good job 
in reforming social guarantee systems such as unemploy- 
ment insurance, old-age insurance, and medical insur- 
ance. In addition, we should also deepen reforms of 
enterprise and financial structures. Mayor Zhu said: 
These reforms involve various interest relationships. We 
should be not only vigorous and daring but also discreet 
in handling things, in a bid to do in-depth, meticulous 
preparations for reform and wait for the right opportu- 
nity for implementation. He emphasized: Shanghai's 
housing reform has supplied the experience that major 
reforms will surely succeed if we rely on the masses and 
acquire the understanding and support of the masses 
through discussions. 


Mayor Zhu said: The major strategic policy decisions 
made by the party Central Committee and the Srate 
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Council for developing and opening up Pudong have 
brought unprecedented opportunities for Shanghai's 
opening up. Shanghai is speedily improving the “Eighth 
Five-Year Plan and 10-Year Tentative Plan for the Devel- 
opment of the Pudong New Area.” perfecting laws and 
regulations, accelerating the speed of building basic infra- 
structure in the new area and vigorously attracting foreign 
businessmen, various departments of the central govern- 
ment, and other provinces and cities to invest in Pudong. 


As municipal party committee secretary and mayor, Zhu 
Rong): has always attached importance to grasping mate- 
rial and spiritual civilization at the same time. He said: 
The more we carry out reform and opening up, the more 
we should strengthen party building as well as ideological 
and political work, and pay attention to the building of 
socialist spiritual civilization, without emphasizing one 
at the expense of the other. Mayor Zhu finally stressed: 
To realize the struggle objective of the last decade of this 
century, it is essential to have a good party that has 
fighting capability. The party should stand at the fore- 
front, stress party spirit, promote clean and honest 
government, closely associate with the masses, share 
weal and woe with them, constantly understand their 
pulse and desire, and lead the people forward by 
example. Shanghai is going to step into the new century 
with vibrant strides. Shanghai's economy 1s porsed to 
take off to vigorous development. Mayor Zhu Rongji 
obviously is full of confidence. This is also the confi- 
dence of Shanghai's 13 million people. 


Huang Ju Sets Guidelines for Future Work 


OW 0605 175491 Shanghai People’s Radio Network 
in Mandarin 0900 GMT 6 May 91 


[From the “News and Weather” program] 


[Text] The Shanghai Municipal Government held an 
enlarged plenary meeting this morning to review the 
work in April and to lay out a plan for major tasks for 
May. Mayor Huang Ju presided over the meeting and 
made an important speech on how the municipal gov- 
ernment should conscientiously carry out the guidelines 
set by the Fourth Session of the Ninth Muncipal People’s 
Congress, and on how the municipal government should 
furhter improve its work style and method. At the 
meeting, Vice Mayors Gu Chuanxun, Zhuang Xiaotian, 
Ni Tianzeng, Liu Zhenyuan, and Xie Liyuan, laid out 
specific plans for Shanghai's work concerning produc- 
tion, prices, municipal administration, traffic, scientific 
and technological development, cultural and educational 
development, and public health: and offered their opin- 
ions On problems that we must pay attention to while 
carrying out the work. Wan Xuecyuan, secretary general 
of the Shanghai Municipal Government, put forward a 
plan for studying and handling opimions and suggestions 
raised by deputies to the municipal people's congress 
and members of the municipal committee of the Chinese 
People’s Political Consultative Conference, and urged all 
committees, offices. and bureaus concerned to put these 
opinions and suggestions to practice as soon as possible. 
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Mayor Huang Ju pointed out at the meeting: The munic- 
ipal government's mayor task in the second quarter 1s to 
truly improve its work style, to further improve its work 
method, and to effectively serve the people. To truly 
improve our work style, we must continue to promote 
the party's good traditions and style, and carry forward 
the good work style and method Shanghai has adopted 
since the policy of reform and opening was imple- 
mented. Huang Ju stressed: In the future, the responsi- 
bility and function of any job should be clearly defined, 
work should be done in a down-to-earth mar ner, and 
administrative work should be efficient. Fron. now on, 
the municipal government will reduce the number of 
meetings and simplify paperwork. Meetings no longer 
will be held on Tuesdays and Thursdays so that leaders 
Can go tO grass-roots units to study the actual situation 
there and to solve problems for them. Leaders of the 
municipal government and all committees, offices, and 
bureaus should cut down social functions and spend 
more time studying their work. 


HK0405025691 Hone Kong HONGKONG STANDARD 
in English 4 May 91 p 6 


[Text] Shanghai is mpe for epidemics of venereal disease, 
AIDS, typnoid fever, dysentery and liver diseases. 


The director of the disaster prevention office of Shang- 
hai’s environmental economic research institute, Lu 
Yong, warned yesterday of the nse of various epidemic 
diseases in the city. 


“Venereal disease has made a comeback with the 
number of people affected rising sharply.” Mr Lu said. 


Quoting statistics compiled by his office, he said the 
number of VD patients had increased 400 times during 
the past decade. He gave no indication of the number of 
people affected. 


AIDS was also a growing problem, he said, but again 
gave no numbers. 


In some counties of Shanghai, typhoid fever and dysen- 
tery were also on the nse because of poor sewerage 


There are also reports of an increase of rabies. 


A lack of adequate living space and hospitals was making 
Shanghai vulnerable to disease, Mr Lu said 


An estimated two million people passed through Shanghai 
each day, many of them returning from overseas 


Mr Lu 1s in charge of a research project on the preven- 
tion of epidemic disease in Shanghai. 
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Jilin’s He Zhukang Visits Shanghai Newspaper 
OW0205 141091 Shanghai WEN HUI BAO 
in Chinese 25 Apr 91 p 1 


{Text} The Jilin Provincial Economic Survey Group, led 
by He Zhukang. group leader and secretary of the Jilin 
Provincial Party Committee, and Liu Xuilin, deputy 
group leader and vice provincial governor, visited the 
WEN HUI BAO office on the afternoon of 24 April and 
had a discussion with the newspaper's leadership. 


Secretary He Zhukang briefed WEN HUI BAO’s leader- 
ship on the excellent situation in economic construction 
and development in Jilin Province since the adoption of 
the reform and open policy. He particularly noted that 
Jilin Province has mch resources and great potential for 
development, and maintains close relations with Shanghai. 
in seeking further development, the province needs press 
units and mass media to give i wider publicity. Vice 
Governor Liu Xilin also mentioned Jilin Province’s fairly 
high cultural level, saying that the national census shows 
that the province ranks fifth in the nation in terms of the 
percentage of college students. The province also has a 
concentration of colleges and universities, as well as state 
scientific research institutes. Now that the province has 
designated a special high technology and science park. it is 
hoped that WEN HUI BAO, with its influence among 
intellectuals and at home and abroad. will help promote 
publicity about Jilin Province. 


Zhang Qicheng, party committee secretary and chief 
editor of WEN HUI BAO, bnefed the comrades from 
Jilin Province on the publication and sales of the news- 
paper. He said: WEN HUI BAO has printing facilities in 
Changchun. Over a long period of time, leading depart- 
ments concerned in Jilin Province have given us support 
and assistance in many areas. On behalf of the party 
committee, editonal department, and all workers and 
staff of WEN HUI BAO, he expressed his heartfelt 
thanks to the leadership of Jilin Province for this support 
and assistance. 


Visiting the WEN HUI BAO office and joining the 
discussion yesterday were Zhang Xinmin, deputy 
director of the General Office of the Jilin Provincial 
Party Committee, Liu Jisheng, director of the Jilin 
Provincial Finance Department, Li Shu. vice chairman 
of the Jilin Provincial Commission for Restructuring 
Economy, Zhu Wenjin, director of the Shanghai-based 
office of the Jilin Provincial People’s Government, and a 
dozen other comrades. Shi Junsheng. party commitice 
deputy secretary and deputy chief editor of WEN HUI 
BAO, and Shi Zhongxing and Wu Zhenbiao, deputy 
chief editors, also attended the discussion. 


Comrades of the Jilin Provincial Survey Group also 
climbed to the top of the Wen Hu: Building to view the 
scenery on both sides of the Pujyiang River 
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Tianjin Economic Study Group Visits Shanghai 
OW 0805082591 Shanghai People’s Radio Network 
in Mandarin 2200 GMT 6 May 91 


[From the “Morning News” program] 


[Text] A 23-member Tianjin municipal economic study 
group paid a three-day visit to Shanghai recently. The 
group was led by Zhang Lichang, secretary of the Tianjin 
Municipal CPC Committee and executive vice mayor of 
Tianjin Municipality. 


During their siay in Shanghai, Wu Bangguo. secretary of 
Shanghai Municipal Party Committee, Huang Ju, mayor 
of Shanghai, Gu Chuanxun, vice mayor of Shanghai, and 
Li Ming, vice minister of Metallurgical Industry and 
genera! director of the Baoshan Iron and Steel Project. 
had a cordial meeting with the group. 


Responsible comrades of the Planning Commission. 
Economic Commission, Foreign Economic Relations 
and Trade Commission, Office for Restructuring 
Economy, Office in Charge of Pudong Development. 
and other pertinent departments under the Shanghai 
Municipal People’s Government candidly and warmly 
briefed the group on Shanghai's efforts in reform. 
opening to the outside world, and economic construc- 
tion, and exchanged views with their respective counter- 
parts in the group. 


Li Zemin Addresses Zhejiang’s Model Workers 


OW 0505050691 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 30 Apr 91 


[Excerpts] The provincial Trade Union Council invited 
23 model workers and representatives of advanced col- 
lectives to a forum at Hangzhou's Bajiashan Guesthouse 
on the morning of 30 April, the day before the Interna- 
tional Labor Day. The forum discussed the main topic of 
how to center on economic construction to fully arouse 
the enthusiasm of the vast number of workers and bring 
into play the role of trade unions in invigorating large 
and medium-sized enterprises in order to realize our 
nation’s second step strategic objective. 


The provincial party, government, and military leaders 
Li Zemin, Ge Hongsheng, Wang Qichao, Liu Yifu. Wu 
Minda, Shang Qingcai, and Chen Yuexin, as well as 
responsible persons of the provincial Planning and Eco- 
nomic Commissions, Commission for Enterprises Work. 
the provincial party committee of the Chinese Commu- 
nist Youth League, the provincial women’s federation, 
and the provincial trade umion council aitended the 
forum and listened to the speeches of the participants 


[passage omitted] 


Li Zemin, provincial party secretary, made an 
impromptu speech after listening to the participants’ 
speeches. 


[Begin Li recording) First of all, | extend, on behalf of the 
provincial party committee and government. seasons 
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greetings and high respect to our four millions workers. 
[applause] Here, we sincerely congratulate comrades who. 
as individuals or representatives of the collectives, have 
just been awarded the | May medals and prizes: model 
workers, workers who made rationalization suggestions. 
mode! worker families, outstanding trade umion workers. 
and outstanding trade union activists. [applause] 


The party committee, government, and trade umons at all 
levels should publicize the meritonmous deeds of individ- 
uals and collectives who are awarded honorary utiles. We 
should all learn from their meritomous deeds, good ide- 
ology and moral character, and advanced thinking. and 
turn them into the spiritual wealth of the entire society. 
Workers and the working class mm the province, we must 
possess a sense of historical responsibility and sense of 
urgency of times. We must deepen implementation of the 
guidelines of the Seventh Plenary Session of the | 3th CPC 
Central Committee and achieve the second step strategic 
objective in socialist modernization put forward by the 
Seventh National People’s Congress. We should contnbute 
our services to building the province, taking into consid- 
eration the targets set by our respective localities, units. 
enterprises. and the leading bodies of our enterpnses. Only 
then can we truly achieve the second step strategic objec- 
tive. [end recording) 


Zhejiang Governor Confident About Enterprises 


HKOS80S02479! Beyine RENMIN RIBAO in Chinese 
22 Apr Yi p 2 


[Report by Jia Hua (0502 5478): “I Have Full Confi- 
dence in Enlivening Large and Medium-Sized Enter- 
prises: Interview With Zhejiang Governor Ge Hong- 
sheng (5514 3163 0581)" ] 


[Text] ls t possible to invigorate state-owned large and 
medium-sized enterprises’? What should we do to invig- 
orate them? Where do we start” It 1s said that Comrade 
Ge Hongsheng, governor of Zhejiang province, made a 
special investigation at the basic level a short time ago. 
We visited and interviewed him, asking him questions 
Straight to the point 


[Jia] Governor Ge, state-owned large and medium-sized 
enterprises have many difficulties now, therefore some 
people are not confident enough to invigorate them. As 
you have made an investigation at the basic level, what 
conclusions have you drawn” 


[Ge Hongsheng] I have confidence. In a broader sense. 
there are external as well as internal reasons why large 
and medium-sized enterprises are not enlivened at 
present. Whether external or internal, as a matter of fact, 
they are all problems of management and operational 
mechanisms, and certainly these enterprises are not 
doomed to tailure. Some enterprses have been quite 
successful. Is not the Shoudu [ron and Steel Company a 
good example’? Our Zhejiang Petrochemical Plant has 
also done a good job. These show that they are not the 
problems of ownership itself 
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There 1s another important reason why large and 
medium-sized enterpnses have not been enlivened. that 
1s. leading cadres have not grasped 1 vigorously, or have 
not grasped i as a key issue. Actually, large and medium- 
sized enterprises are a key link in the national economy 
as a whole, and the financial capacity of the country 
mainly depends on them. | do not mean that agnculture 
i$ NOt umportant. It has to be continuously strengthened. 
The question rs we have a clearer idea on agnculture and 
we have already had a full set of operational methods. 
Industry 1s different. Many problems have not been 
straightened out. They are mmtertwining, tangling up one 
another, and are much more complicated. Without the 
efforts of both the central and local authorities and 
without the determination of principal leading cadres. 
the problems cannot be solved. Now their views are 
relatively sdentical, and the central authorities are deter- 
mined as well. This ts where our confidence hes. If only 
leaders and the masses are of one mind and concentrate 
their attention, mvigorating large and medium-sized 
enterprises will hopefully be a success. 


[Jia] In terms of the umportance attached by the leader- 
ship and the mmitial measures adopted, what are the 
concrete plans of Zhenang Province” 


{Ge} The provincial authonties have considered the mat- 
ters anc are of the opimon that, first, it wall not do to rely 
only upon those responsible for industry to invigorate large 
and medium-sized enterprises. The principal leading 
cadres must assume responsibilities, and the party and 
government leaders must take up the matters personals 
Those waiting for approval should be approved. and those 
pending a solution should be resolved. Second, we must be 
determined to transfer some cadres to help large and 
medium-sized enterprises solve their practical problems. 
strive to send a team to each enterprise to study documents 
and carry out work im coordination with activities of the 
“Quality, Vanety, and Efficiency Year.” Third, it 1s nec- 
essary to seize Major contradictions and propose ways to 
solve one by one the problems which have been descnbed 
as longstanding, big. and difficult; those belonging to the 
province and cities should be solved by the provincial and 
city authorities respectively, and those unabie to be solved 
should be reported to the central authonties. Fourth. 
coordinated command of production must be strength- 
ened. According to basic levels’ opimon, service at the 
higher level 1s a big problem. For example, an enterprise 
wanted to move a tree to facilitate technological transfor- 
mation, for which submitting reports alone took three 
months. Some are simply not serving enterprises but cause 
trouble. There must be an atmosphere that everyone serves 
and supports enterprises, and feels honored to work in the 
toretront. Some are structural problems, but they are not 
difficult to solve if only we are determined. | discovered 
during investigation that the Hangzhou Iron and Stee! 
Works had difficulty in solving some qualitative problems 
for the lack of a gas generating furnace, but there were five 
such furnaces lying idle for a long time in another enter- 
prise just a few yards away. Because the former is a 
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city-owned machinery enterpmse. and the latter 1s 2 prov- 
ince-owned metallurgical one. 1 was umpossible to accom- 
modate cach other. That i why I say the provincial 
government should interfere. There are a lot of probiems 
hike this. The leading cadres should serve the grass roots 
meticulously and soundly. If only leading cadres are reso- 
lute, the problems can be solved. The key hes in leaders. 
thew determination, and work style. One must not dodge 
contradictions. In the past. people used to talk a jot, act 
very little, and pay no senmous attention to such problems. 


[Jia] In invigorating large and medium-sized enterprises. 
there are problems of external environment and opera- 
tional mechanism. What efforts should they make in the 


first place” 


[Ge] There are external and internal causes but the latter 
is crucial. Things take effect through internal causes. 
Enterprises must tap internal potental and be invigo- 
rated from within. First, they must intensify the market 
concept and the capability to adapt themselves to the 
market. Take the development of new products as an 
example. In the past. the state initiated their production 
and procured all the products. so there was no need for 
enterprises to develop their products. Now it 1s different, 
and in order to suit the market, 11 1s necessary to draw up 
a long-term plan for the development of new products. 
and make this an important link in production and 
operation. In this respect, large and medium-sized enter- 
prises should undergo a great change. Another cxampie 
is that enterprises cannot do without a stronger contin- 
gent of supply and marketing personnel. There must be 
some people who can provide information, who know 
what to develop and what to produce. Large and 
medium-sized enterprises also lack such people. 


Second, there 1s something to be done im terms of 
management. Now, quite a few enterprises are relatively 
low in their management siandard, and some are even 
worse than before. An umportant reason for this 1s that 
management has been neglected following the institution 
of the contract system. The contract system cannot 
replace management. As management is a branch of 
science, with its own system of theory, we must make 
extraordinary efforts to learn. We once made cxpen- 
ments in a factory. When cleaning up the factory sur- 
roundings. we disposed of 130 trucks of garbage. rolled 
steel, all kinds of materials and waste, and realized over 
200,000 yuan. Is this not potential or “buoyancy'” This 
is not a backward enterprise after all. It 1s evident how 
great the potential 1s in terms of management. 


The crux of the internal factor 1s to release the enthu- 
siasm of the staff and workers. With their enthusiasm, 
many problems can be solved. To solve the problem of 
enthusiasm, we should mainly depend on party's leader- 
ship. political supenorty, idea of being masters of the 
country, and sense of responsibility 


[Jia] In terms of external environment and operational 
mechanism, what problems should we help enterprises 
solve in particular” 
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[Ge] Mainly in three aspects: First, the labor power 
employment system. Compared with collective, town- 
ship, and town enterprises, state-owned enterprises are 
much more inflexibice. {t will be hard to invigorate 
enterprises if this problem is not solved. However, it is 
difficult to solve the problem by enterprises themselves. 
Regarding the wage system, we should make further 
efforts to smash the practice of “everybody eating from 
the same big pot.” Regarding employment, now many 
factories indicate that they can reduce the number of 
workers by one-third, but reducing staff is contradictory 
to stability. The practice of contract workers, who just 
return home if something goes wrong, is feasible in the 
rural areas, but does not work in cities. According to the 
Hangzho.; !ron and Steel Works, temporary workers 
have a temporary concept. They do not study hard to 
gain professional proficiency, their technical level 
remains low and, as a result, a series of problems 
concerning quality and safety in production arises. 
Second, the decisionmaking power in production and 
operation. Prices are controlled by the state, and some 
are still allocated. Third, the problem of burden. 
Unequal conditions exist not only between state-owned 
enterprises and other enterprises, but also between the 
budget and extra budget of a state-owned enterprise; and 
the older the enterprise is, the more difficulties it is in. 
The equipment of old enterprise is obsolete, but the 
financial base figures to be turned over to the state are 
large, thus rendering them incapable of conducting tech- 
nological transformation, and causing a vicious circle. 
Obviously, these are unequal; therefore, it is wrong to lay 
all the blame on enterprises. In short, the problems are 
clear, and we must solve them step by step. For example, 
prices cannot be relaxed all at once; in alleviating enter- 
prises’ burden, we must also consider the state's toler- 
ance. Invigorating large and medium-sized enterprises is 
promising now that it has been put on the agenda. 


Central-South Region 


Zhao Fulin Stresses Drought Resistance 


HK0705153591 Nanning Guangxi People’s Radio 
Network in Mandarin 1030 GMT 3 May 91 


[Excerpts] From 30 April to 2 May, regional party 
Secretary Zhao Fulin went to Binyang, Hengxian, and 
Fusui Counties in Nanning prefecture to inspect and 
guide drought resistance work. After inspecting the 
drought situation, talking with the masses and listening 
to reports by local leading comrades, Comrade Zhao 
Fulin pointed out: At present, spring rice seed planting in 
the whole region has entered a crucial period. Not long 
ago, we scored great success in the work of combating 
drought and rush-transplanting. Leaders at all levels 
should further sum up their experiences, go deep to the 
grass-roots level, mobilize and organize the masses to 
carry the drive of combating drought through to the end, 
minimize the harm brought to us by natural calamities, 
and do our best to strive for a bumper harvest of grain 
this year. [passage omitted] 
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After listening to reports by cadres at all levels, Zhao Fulin 
stressed: At present, although the drought situation is 
extremely serious, as long as leaders at all levels conscien- 
tiously grasp the following three tasks, there is still hope for 
wresting a bumper agricultural harvest this year: 


1. Leaders at all levels should go right to the front line of 
combating drought to lead and organize the masses to 
carry the drive of combating drought through to the end. 
Leading organs and cadres at all levels should, first of all, 
have a clear mental understanding of drought resistance 
work. In the meantime, they should have strong deter- 
mination, and take forceful measures. The present result 
of the drive to combat drought has shown that things will 
be completely different if we have a clear ideological 
understanding, strong determination, and have taken 
forceful measures. Although it is now inappropriate to 
say that man’s will, not the heavens, decides, as long as 
we can give full play to man’s subjective initiative, and 
do our best to combat drought, there is still hope for a 
bumper harvest. We can, at least, reduce our losses. 
[passage omitted] 


2. Various localities should fully mobilize the masses to 
discover new water resources, and concentrate their 
manpower, material and financial resources on the 
struggle to combat drought. Resisting drought is the 
present key task of the whole region. It is difficult to 
fulfill the task of combating drought by simply relying on 
some departments or the efforts of some comrades. The 
leadership and the rank and file should be of one mind. 
Both urban and rural areas should work together and 
spare no effort to carry out the struggle of combating 
drought. Goods and materials, financial, banking, water 
conservancy, power supply, and agricultural machinery 
departments and others should do well the work of 
allocating and supplying electric power, funds, diesel, 
and equipment for combating drought. They should also 
do maintenance work for facilities and equipment well. 
Various localities may formulate their contingency mea- 
sures in light of their local conditions which are benefi- 
cial to combating drought to truly solve problems of the 
masses arising in drought resistance. [passage omitted] 


3. We should sum up experiences and make rational 
arrangements to achieve practical results. We should 
take the initiative of combating drought firmly in hand. 
During a period in the past, various localities accumu- 
lated good experience in combating drought. They 
should be promptly summed up. Various localities 
should exchange their experiences. They should take 
measures to popularize their experiences. In light of their 
local realities, various localities should also work out 
plans and measures suitable for prefectures, counties and 
townships for resisting drought. [passage omitted] 


Zhao Fulin also told cadres of the three abovementioned 
counties that we should attach importance to the results 
of combating drought. We should follow the methods 
which can produce good results. We should on no 
account pursue formalism. 
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Those who accompanied Comrade Zhao Fulin in his 
tour of inspecting and guiding drought resistance work 
included responsible comrades of Nanning Prefecture, 
the regional Agricultural Department, and the regional 
Hydropower Department. 


Deng Hongxun Attends Hainan CPPCC Session 


HK0805042791 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 4 May 91 


[Excerpts] The fifth session of the first Hainan provincial 
Chinese People’s Political Consultative Conference 
(CPPCC) opened at the Hainan Provincial CPC Com- 
mittee Assembly Hall this morning. 


At 0900, provincial CPPCC Chairman Yao Wenxu 
declared the session open. [passage omitted] 


Provincial party committee Secretary Deng Hongxun 
and other provincial leaders attended the meeting. [pas- 
sage Omitted] 


Entrusted by the first Hainan CPPCC Standing Committee. 
Vice Chairman Zhang Jintao made a work report. 


He said: Last year was the third year which Hainan spent 
on laying a foundation, a task of strategic significance, 
and was also a year Hainan advanced along the path with 
socialist characteristics. 


Over the last year, the provincial CPPCC strengthened 
political study to seek unity of thinking, played its due role 
in Maintaining political stability and unity, made thorough 
investigations and studies, did a good job in collecting 
suggestions, made great efforts to improve their capability 
for participating in and discussing political and state affairs, 
and further established relations with all sectors in society 
and abroad in various forms through various channels. 
[passage omitted] 


Hunan Executes 11 ‘Important Criminals’ 


HKOS0S09459] Hong Kong AFP in English 0936 GMT 
8 May ¥1 


[Text] Bering, May 8 (AFP)}—Eleven “important crim- 
inals” were executed recently in the Southern Chinese 
province of Hunan, a local newspaper reported in a brief 
front-page article. 


The HUNAN LEGAL DAILY’'s April 30 edition, 
received here Wednesday, identified the eleven men 
executed in late April in the provincial capital of Chang- 
sha, but did not give their crimes. 


It is likely that the men were tried together and executed 
immediately after being sentenced. 


The newspaper said the executions proved “the vigorous 
struggle against criminality 1s proceeding without pause.” 


An anti-crime campaign, launched a year ago, 1s con- 
tinuing in all the Chinese provinces. 
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Southwest Region 


Sichuan Sentences Two Drug Traffickers to Death 


HK0705 154391 Chengdu Sichuan People’s Radio 
Network in Mandarin 0915 GMT 4 May 91 


[Text] Yesterday, the Chengdu City Intermediate Peo- 
ple’s Court held a public trial of a drug trafficking 
offense committed by (He Xuegian), (Liu Zhengji), and 
(Wang Yuanrun). 


The court ruled that (He Xuegian) and the two co- 
defendants had committed the drug trafficking offense. 
After preliminary trial, the court sentenced (He Xue- 
gian) and (Liu Zhengji) to death and sentenced (Wang 
Yuanre") to death with sentence suspended. 


(He Xuegian), (Liu Zhengji), and (Wang Yuanrun) are 
peasants from Sichuan Province [words indistinct]. In 
January 1989 the three defendants began colluding with 
one another in drug trafficking activities, to which (He 
Xueqian) contributed more than | 3,000 yuan and (Wang 
Yuanrun) 9,000 yuan. On 8 January 1989, (He Xue- 
qian), (Liu Zhengji), and (Wang Yuanrun) arrived at 
Baoshan City, Yunnan Province. Then (He Xueqian) left 
for (Puquan) City and waited there. In Baoshan City, 
(Liu Zhengyi) and (Wang Yuanrun) bought 1.050 grams 
of heroin through other people. On their way back to 
(Puquan) City, Yunnan Province, (Liu Zhengji) and 
(Wang Yuanrun), who were carrying the heroin with 
them in a car, were caught red-handed by public security 
organs. However, they seized an opportunity and 
escaped. In August the same year, (He Xueqian), in 
collusion with other people, again bought more than 300 
grams of heroin from Baoshan City, Yunnan Province. 
On 31 October, while selling drugs, (He Xueqgian) and 
(Liu Zhengji) were arrested by the public security organs 
on the spot. All their drugs were seized. 


Fifth Tibet Regional People’s Congress Held 


Gyaincain Norbu Speech 
OW070S090891 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 6 May 91 


[From the “Tibet News” program] 


[Text] In his report on the outlines for the 10-Year 
Development Program and the Eighth Five-Year Plan at 
the Fourth Session of the Fifth Tibet Autonomous 
Regional People’s Congress Chairman Gyaincain Norbu 
spoke on the significant improvement of the people's 
livelihood. He said that as a result of economic develop- 
ment, the income of nomadic people has increased more 
quickly, and the income of families participating in the 
joint contract responsibility system has sustained greater 
growth. The average per capita income of nomadic 
people reached 430 yuan in 1990, more than doubling 
that of 1980 
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Following the increase in incomes, the people’s clothing, 
food, shelter, and transportation have significantly 
changed. Certain high-grade consumer durables are 
already being used by some peasant families, the people's 
living conditions have improved greatly, the income 
level of city and town residents experienced greater 
growth, and the level of consumption has significantly 
increased, while saving deposits of urban and rural 
residents reached a total of 486 million yuan, up 5.5 
times from 1980. 


Investment funds used for urban and rural construction and 
maintenance work in the last 10 years reached 320 million 
yuan. Transportation in the cities and conditions of public 
hygiene have shown significant improvement, and effective 
supply channels have made for a brisk market. Construction 
of nonstaple food production bases has shown significant 
progress, thus creating favorable conditions for improving 
the supply of nonstaple food to the people. The develop- 
ment of collectively owned and individually owned units in 
the cities has also opened up a new path in solving the 
problem of unemployment. 


Work Reports Given 


OW 0705134291 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 4 May 91 


[From the “Tibet News” program] 


[Text] The third meeting of the Fourth Session of the 
Fifth Tibet Regional People’s Congress was held on the 
morning of 5 May at the People’s Hall. The meeting was 
chaired by Lang Jie, executive chairman of both the 
current session of the Tibet Regional People’s Congress 
and its presidium. [Video shows meeting hall and close- 
up shots of Lang Jie, who was chairing the meeting, and 
other leaders, as the announcer reads their names, also 
shows participants seated in a conference hall] 


Of the 457 deputies who should have attended this 
meeting, 141 were absent due to sickness or other 
reasons. A total of 316 deputies actually attended the 
meeting, constituting a quorum. 


Seated in the front row of the rostrum were executive 
chairmen Raidi, Pudojye, Lang Jie, (Lie Que), (Zhang 
Guoying), (Ma Guanghua), (Yetengpingzuo), (Danjia 
Tuojidaoteng), (Jiangyilamu Nazhen), (Luoshang Jinba), 
and (Wu Jianli). Seated at the rostrum were: Pagbalha 
Geleg Namgyai, Senggen Lozong Gyaincain, Jangzhong 
Zhaxi Dojye, Wang Guangai, and Hu Songjie. executive 
charimen of both the fourth meeting of the Fifth Tibet 
Regional People’s Congress and its presidium, and the 
regional party, government, and military leaders, 
including Gyaincain Norbu, (Zhang Xuezhong), Mao 
Lubai, Puqung, Gyamco, Gying Puncog Cedain, Tudao 
Doje, Gong Daxi, (Lala Puncog), Zheng Ying, Lhamin 
Soinam Lhunzhub, Jimzhong Gyaincain Puncog, Lhalu 
Cewang Doje, Huokang Suolang Bianba, Tangmai 
Gongjue Baimu, Qaba Gaisang Wangdui, Duoyizha 
Jiangbailuosang, and (Geng Quanl) 
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Pagbalha Geleg Namgyai, vice chairman of the Standing 
Committee of the Tibet Regional People’s Congress, 
presented the Standing Committee's work report. [Video 
shows Pagbalhs Geleg Namgtai delivering his report] In 
his report, Pagbalha Geleg Namgyai said: Since the 
Third Session of the Fifth Tibet Regional People’s Com- 
mittee, under the direct leadership of the regional party 
committee, the Standing Committee of the Tibet 
Regional People’s Committee has adhered to the party's 
basic line and conscientiously implemented the impor- 
tant instructions given by General Secretary Jiang Zemin 
during his inspection tour of our region as well as the 
guidelines of the Fourth Regional Party Congress. It has 
placed the work of maintaining stability and consoli- 
dating and developing political stability and unity above 
all other work, with the development of socialist democ- 
racy and the legal system, ensuring reform and opening 
to the outside world, and economic development as its 
important content; upheld and perfected the system of 
people's representation; strengthened the development 
of the system of national regional autonomy; reinforced 
legislation and supervision, kept close contacts with the 
deputies and the masses: positively improved work; 
conscientiously exercised the powers entrusted by the 
constitution and laws, and scored successes in steadily 
promoting the region's dolitical, economic, and social 
progress and stability. 


Pagbalha Geleg Namgyai's report consisted of five parts. 
1) Further improve the system of national regional 
autonomy and consolidate and develop political stability 
and unity; 2) with economic development as its center, 
to strengthen legislation and supervision, 3) strengthen 
leadership in electing deputies for new terms, 4) main- 
tain close contacts with deputies and the masses and 
strengthen guidance on work of the current Tibet 
Regional People’s Congress; 5) step up self-development 
and improve work in all aspects. 


In conclusion, Pagbalha Geleg Namgyai said: This year 
marks the 40th anniversary of the region's peaceful 
liberation and the first year of the implementation of the 
Eighth Five-Year Plan in our region. Progress and suc- 
cess achieved by the people of various nationalities in 
the region in the last 40 years, under the leadership of the 
CPC, were universally recognized. The coming decade 
will be a very crucial period for the historic process of 
China's socialist modernization construction. People of 
all nationalities in our region will certainly plunge them- 
selves into the great tasks of development and reform 
with a high sense of historic responsibility and urgency, 
grasp the opportunities, face the challenges, overcome 
the difficulties, and do a good job in an effort to achieve 
an even greater victory. 


Zi Cheng, president of the regional higher people's court, 
and Yang Youcai, chief procurator of the regional people's 
procuratorate, also presented their respective work reports. 
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A total of 290 people attended today’s meeting as 
observers, including deputies from the Tibet Autono- 
mous Region to the National People’s Congress; mem- 
bers attending the Fourth Plenary Session of the Fifth 
Regional Committee of the Chinese People’s Political 
Consultative Conference; responsible comrades of var- 
ious departments, bureaus, committees, and offices 
directly under the regional people's government, various 
organs directly under the CPC Central Committee, var- 
ious institutes of higher learning, and various local 


people's congresses. 


Fourth Meeting Held 


OW0805021791 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 6 May 91 


[From the “Tibet News” program] 


[Text] The presidium of the Fourth Session of the Fifth 
Tibet Autonomous Regional People’s Congress held its 
fourth meeting on the morning of 6 May. [video begins 
with a zoom shot of the conference hall where the 
meeting takes place] 


Pudoje, executive chairman of the presidium, chaired 
the meeting. Executive Chairmen Pagbalha Geleg Nam- 
gyai, Senggen Lozong Gyaincain, Lang Jie, Jangzhong 
Zhaxi Doje, Wang Guangxi, Hu Songjie, as well as other 
members of the presidium attended the meeting. Also 
present at the meeting was Raidi, deputy secretary of the 
autonomous regional party committee. Yang Youcai, 
chief procurator of the autonomous regional People’s 
Procuratorate, attended the meeting as an observer. 
[video shows close-ups of meeting participants as their 
names are read by the announcer] 


Of the 54 members of the presidium scheduled to attend 
the fourth meeting, 35 were present, with 19 taking sick 
or annual leave. A quorum was obtained. [video shows 
various shots of other attendants} 


The fourth meeting of the presidium deliberated and 
adopted the draft resolutions of the work reports of the 
Standing Committee of the regional people's congress, 
the regional Higher People’s Court, and the regional 
People’s Procuratorate. 


The meeting also deliberated and adopted the report on 
examining and handling motions of the current session, 
and decided to submit it to the current session for 
deliberation. 


Political Resolution Adopted 


OW0805061691 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 6 May 91 


[Text of the Political Resolution of the Fourth Session of 
the Fifth Tibet Regional Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
adopted on 5 May 1991 by the Fourth Session of the 
Fifth Tibet Regional CPPCC Committee, from the 
“Tibet News” program—read by announcer] 
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[Text] The Fourth Session of the Fifth Tibet Regional 
CPPCC Committee unanimously endorses the Outline 
of the 10-Year Program and the Eighth Five-Year Plan 
for National Economic and Social Development in the 
Tibet Autonomous Region as well as the work report 
delivered by Chairman Gyaincain Norbu on behalf of 
the autonomous regional people's government. 


The session points out: During the past 40 years since its 
peaceful liberation, Tibet has witnessed profound histor- 
ical changes and made tremendous achievements 
attracting worldwide attention, thanks to the CPC's 
leadership and the hard work of all ethnic groups in the 
region. In particular, since the Third Plenary Session of 
the 1 ith CPC Cental Committee, Tibet has persisted in 
the basic line of focusing on economic construction, 
upholding the four cardinal principles, and adhering to 
the policies of reform and opening to the outside world, 
and thus has scored significant victories in the struggle 
against separatism. Moreover, Tibet has also made 
Steady progress in economic, cultural, and other fields, 
bringing remarkable improvements to the people's mate- 
rial and cultural lives. All of this has demonstrated the 
supremacy, and great vitality, of the socialist system; laid 
a solid foundation for realizing the development goals 
set for 1990's; and given us more confidence and 
strength in following the socialist road. 


The session maintains: Chairman Gyaincain Norbu’'s 
report on the Outline of the 10-Year Program and the 
Eighth Five-Year Plan for National Economic and Social 
Development in the Tibet Autonomous Region ts real- 
istic in assessing the results of the region’s economic 
construction and social development in the past 10 
years. The report is also very practical in expounding the 
difficulties and problems faced by the region. The 
guiding ideology, goals, and tasks set forth in the outline 
report are positive, sound, feasible, and heartening, as 
they reflect the aspirations, and demands, of all ethnic 
groups in the region, and point out the way to stability 
and progress in Tibet. 


The session expresses the hope that the autonomous 
regional people's government will continue to promote 
clean and honest practices, foster a down-to-earth work 
style, formulate effective measures, conduct thorough 
and extensive inspections, ensure implementation of 
policies at all levels, and lead the people in the region 
earnestly to practice plain living and hard struggle. 


The session notes: The basic guiding principles empha- 
sized by Chairman Gyaincain Norbu in his report call 
for steadfastly following the socialist road featuring 
Chinese characteristics, implementing the party's basic 
line of one central task and two fundamental points in an 
all-around way, and paying equal attention to both 
production, and ideological and political work. The basic 
guiding principles stress the need to carry out the policies 
of reform and opening to the outside world, to take into 
account Tibet's actual conditions, and to adhere to the 
policy of discreetness and stability, so as to ensure 
sustained, steady, and coordinated development of the 
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region’s national economy. In addition, they encourage 
self reliance, plain living, and hard work; upholding the 
ownership system highlighting the socialist public own- 
ership while allowing the development of other eco- 
nomic elements; and call for strengthening the develop- 
ment of socialist spiritual civilization. Summing up the 
region’s work in the past and offering a fundamental 
guarantee for realizing the second-step strategic goal, the 
basic guiding principles should be firmly carried out. 


The session urges: During this crucial historical period, 
CPPCC organizations and their members at all levels 
should confidently unite around the party Central Com- 
mittee with General Secretary Jiang Zemin at its core. 
Under the leadership of the Tibet Autonomous Regional 
CPC Committee, they should uphold patriotism and 
socialism, and earnestly carry out the CPC Central 
Committee's proposal on adhering to and improving the 
system of multiparty cooperation and political consulta- 
tion under the CPC’s leadership, as well as the regional 
party committee’s decision on carrying out the CPC 
Central Committee's proposal. They should implement 
the provisional regulations of both the National CPPCC 
Committee and the session on political consultation and 
democratic supervision, as well as earnestly perform the 
functions of political consultation and democratic super- 
vision. They should work hard, blaze new trails, and 
further cement ties with mass organizations, patriotic 
figures, and people of all ethnic origins from all walks of 
life. They should safeguard the unity of the motherland, 
further consolidate inter-ethnic solidarity, be of one 
heart and one mind, pool their wisdom and efforts, and 
work to strengthen the political stability and unity in the 
region, and to bring about the victorious realization of 
the 10-Year Program and the Eighth Five-Year Plan for 
the national economic and social development. 


North Region 


Li Ximing Consults With Non-CPC Figures 


SK0705022091 Beijing BEIJING RIBAO in Chinese 
13 Apr 9l pl 


[By reporter Chen Weiguang (7115 4850 0342): “The 
Beijing Municipal Party Committee Holds Consulta- 
tions With Nonparty Persons”} 


[Excerpts] Yesterday, the Beijing Municipal party com- 
mittee invited responsible persons of various democratic 
parties and mass organizations, nonparty persons and per- 
sonages from religious circles to a forum to discuss matters 
concerning the forecoming fourth session of the ninth 
municipal people's congress, and to hear the “proposals of 
the Beijing Municipal party committee on the 10-Year 
Program for national economic and social development of 
Beijing Municipality and the outlines of the Eighth Five- 
Year Plan,” and Mayor Chen Xitong’s views on the discus- 
sion of the draft report to be delivered at the fourth session 
of the ninth municipal people's congress. 
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Li Ximing , secretary of the municipal party committee, 
presided over the meeting. Chen Xitong, deputy secretary of 
the municipal party committee and municipal mayor, Zhao 
Pengfei, chairman of the municipal People’s Congress 
Standing Committee, and Bai Jiefu, chairman of the munic- 
ipal committee of the Chinese People’s Political Consulta- 
tive Conference, attended the meeting. 


Li Ximing said: The fourth session of the ninth munic- 
ipal people's congress to be held on 17 April is of great 
significance. We should turn this session into a rally to 
mobilize the people to implement the guidelines of the 
seventh plenary session of the 13th party Central Com- 
mittee and the fourth session of the seventh National 
People’s Congress, boost the people’s working enthu- 
siasm, strengthen their confidence and unity, and urge 
the people of various nationalities across the munici- 
pality to work with one heart and one mind and to 
struggle for realizing the second-step strategic objectives. 


Li Ximing stressed: “The central topic for discussion at 
the meeting is to deliberate and approve the outlines of 
the municipality’s 10-Year Program for economic and 
social development and the Eighth Five-Year Plan. This 
is very important because it affects the development 
issues of Beijing Municipality during the next 10 years. 
We must concentrate the energy and attention of the 
deputies on this central topic.” 


In his speech, Li Ximing also proposed efforts be made to 
promote democracy and to advocate the free airing of views 
at the meeting, to make the meeting vivid and to correctly 
implement democratic centralism. [passage omitted] 


Zhang Jianmin, member of the Standing Committee of 
the municipal party committee, and executive municipal 
mayor, introduced the situation of revising the outlines 
of the Beijing Municipality’s 10-Year Program for eco- 
nomic and social development and the Eighth Five-Year 
Plan. The participants discussed the outlines and offered 
many sincere opinions and suggestions. 


Also attending yesterday's forum were Chen Guangwen, Ma 
Yaoyi, Li Guang, Xia Qinlin, Xing Jun, Tan Yizhi, Tao 
Dayong, Pu Jiexiu, Chen Mingshao, He Luli, Guan Shix- 
iong, Sun Fuling, Li Bokang, Xia Xiang, Zhu Chenyu, Kan 
Guanging, Chen Zhongyi, Gan Ying, Mei Xiangming, 
Zheng Zhengren, Zhang Kaiji, and Fu Tieshan. 


Attends Family Planning Rally 


SK0705052891 Beijing BEIJING RIBAO in Chinese 
14 Apr 91 p 1, 4 


[By reporter Sun Ying (1327 3841) and trainee Meng Wei 
(1322 3634): “The Municipal Party Committee and the 
Municipal Government Held a Ceremonious Rally To 
Commend Those Advanced in Family Planning Work”} 


[Excerpts] Yesterday, the municipal party committee 
and the municipal government held a ceremonious rally 
to commend those advanced in family planning work. 
[passage omitted] Municipal leading comrades including 
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Li Ximing and Chen Xitong, and responsible comrades 
of the central and state organs, the Liberation Army, the 
Armed Police and other departments concerned pre- 
sented certificates of citation and honor to the advanced 
collectives and persons. 


Over the past 10 years, the municipality has achieved 
gratifying results in implementing the party’s family 
planning policy and succeeded in controlling the popu- 
lation growth. The birth rate and the natural population 
growth rate dropped respectively from 15.56 percent and 
9.27 percent in 1980 to 12.43 percent and 6.62 percent in 
1990. The drop rate reached 20.1 percent and 28.6 
percent. [passage omitted] 


Li Ximing, secretary of the provincial party committee, 
gave an important speech at the rally. First of all, he 
extended congratulations and thanks to the advanced col- 
lectives and workers who made outstanding contnbutions to 
the capital's family planning work during the past 10 years. 
He said: The CPC Central Committee and the State Council 
have just finished holding the family planning work forum 
during which Comrades Jiang Zemin and Li Peng made 
important speeches. The central authorities called for the 
greatest determination to control population growth and the 
top leaders of the party committees at all levels to personally 
grasp this work and to take full responsibility for it. The 
party committees and governments at all levels should at 
least discuss family planning work twice a year. These 
demands are very explicit and strict. We must conscien- 
tiously implement them to the letter, and guard against 
perfunctory work. Whether we can conscientiously imple- 
ment the guiding spirit of the party Central Committee and 
the State Council on family planning work is a test for the 
party and government leaders at all levels, particularly the 
top leaders. Regarding this issue, we must not slacken our 
vigilance or adopt a casual attitude and must not be per- 
functory in doing family planning work. 


He said: In grasping family planning work, party and 
government leaders at all levels must have a sense of 
urgency and responsibility. Our country has a big popu- 
lation. The rapid population growth is a heavy burden 
indeed. During the last six years, Beijing's population 
increased by | million. If we fail to properly control it, 
we will be unable to bear it some day even if we expand 
the size of the urban area. The municipal party com- 
mittee called on the party committees of various districts 
and counties and all departments to conscientiously 
discuss family planning work twice a year. Areas bearing 
heavy tasks may also increase the discussions by one or 
two times and should study and grasp this work well 


Li Ximing stressed: The party members, the Communist 
Youth League [CYL] members and cadres at all levels 
should play an exemplary and leading role. It was learned 
that during the last few years, most of the party members. 
CYL members and cadres did a good job in family planning 
work. But, there were also quite a number of cases on 
violating family planning discipline, breaching policies. 
committing mistakes and receiving punishment. Therefore. 
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the party should manage party affairs, the CYL organiza- 
tuons should manage the CYL work, each level should take 
charge of the family planning work of the next level, and 
each level should assume responsibility of the work and 
display their own role. Only thus, can the family planning 
work be done well. We should make use of all occasions and 
forms to repeatedly conduct propaganda and education, and 
unceasingly enhance the enthusiasm of cadres and the 
masses in taking the lead in family planning. The “Beying 
Municipal family planning regulations” have already been 
approved and promulgated by the municipal People’s Con- 
gress Standing Committee and will be put into practice on | 
June. All communist party members, CYL members, and 
State cadres, particularly leading cadres at all levels, should 
take the lead in implementing them and observing law and 
discipline and should do a good job in urging their children 
and relatives to carry out family planning. The Women’s 
Federations, the CYL Committees and the Trade Union 
organizations at all levels should actively assume responsi- 
bility on their own initiative, consider family planning as a 
bounden duty and a regular work. and should do it well. 


He said: In doing family planning work, we must pay 
conscientious attention to policies. We should adopt the 
method of persuasion and education, and the method of 
propaganda and education among the masses of people, 
and should realistically help them solve ideological prob- 
lems and specific difficulties. Meanwhile, the public 
health, medical and technological sectors should also 
keep pace with family planning work and avoid oversim- 
plification. Implementing family planning work is a 
major ideological reform that transforms the social tra- 
ditions, and an important component of the socialist 
spiritual civilization construction. We must be mentally 
prepared for grasping this work on a long-term basis. 


He also said: In order to do family planning work well, 
we must strengthen the correct guidance of propaganda 
and mass media. The Propaganda Departments of party 
committees at all levels, and units and departments 
concerned such as the broadcast, film. television, press, 
education, cultural and publication departments, should 
support family planning departments to extensively and 
deeply carry out population and family planning pub- 
licity, regularly report on typical family planning cases 
and sum up good experiences. All people should exert 
joint efforts, grasp and solve well this major difficult 
problem in our country’s social and economic develop- 
ment. [passage omitted] 


Peng Yu, vice minister of the State Family Planning 
Commission, also addressed the rally. Qiu Shuhua, vice 
chairman of the China Family Planning Commission, 
also attended the rally. 


Also attending yesterday's commendatory rally were Bai 
Jiefu. Yuan Liben, Chen Guangwen, Fan Jin, Xing Jun, 
Gan Ying. Tie Ying, and Wang Baosen and leading 
comrades of the departments concerned of the municipal 
party committee and the municipal government. 
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Addresses ‘4 May’ Gathering 


OW 0305201891 Beying XINHUA Domestic Service 
in Chinese 1257 GMT 3 May 91 


[By reporter Wang Wei (3769 5588)] 


[Text] Beying, } May (XINHUA)}—Some 7,000 youths 
from various circles in Beijing Municipality attended a 
solemn gathering at the Great Hall of the People today to 
commemorate the 72d anniversary of the great “May 
4th” Movement. 


At the meeting, the Beijing Municipal Communist 
Youth League [CYL] Committee presented the “May 
4th Medal” and “Beijing Municipal Award for Youth 
Work,” respectively, to 41 youths and 51 representatives 
from various circles. Meanwhile, the municipal CYL 
committee also named 42 Red Flag CYL committees 
and 75 Red Flag CYL branches, and commended 100 
outstanding CYL members. 


Li Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the Beijing munic- 
ipal party committee, attended the meeting to offer his 
congratulations to the youths and representatives, and 
extended greetings to youths on all fronts and in trades 
and professions in Beijing. 


Li Ximing said: The “May 4th” Movement, initiated by 
the youths in Beijing 72 years ago, raised the curtains of 
the New Democratic Revolution in China ard charted 
the correct course for the Chinese youth movement. The 
“May 4th” Movement and its spirit and tradition are the 
valuable assets of the youth movement in China. In the 
historical stage of socialism, an important task of the 
Chinese youths of the contemporary era 1s to integrate 
the “May 4th” Movement’s spirit and tradition with the 
reality in the socialist modernization drive in building 
socialist material and spiritual civilization. In commem- 
orating the “May 4th” Movement and propagating its 
spirit today, we hope and urge the masses of youths to 
strengthen their conviction in the victory of socialism 
and follow the lead of the party in performing merito- 
rious service in the great cause of realizing the 10-Year 
Program and the Eighth Five-Year Plan. 


In his speech, Yao Wang, executive deputy secretary of 
the Beying Municipal CYL Committee, reviewed the 
efforts by the masses of youths to explore, together with 
the people of the whole country, the correct path of 
development of Chinese society and direction of the 
youth movement. He called on CYL organizations at all 
levels in Beijing to actively get mobilized, hold high the 
ideological banner of “following the lead of the party in 
performing meritorious services,” launch in-depth activ- 
ities to cherish the party and socialism, and carry on the 
cause pioneered by the “May 4th’ Movement through to 
the end in the great cause of realizing the 10-Year 
Program and the Eighth Five-Year Program. 


FBIS-CHI-91-089 
8 May 1991 


Chen Xitong Commends Enterprise Achievements 
OW 0805021091 Beying XINHUA Domestic Service 
in Chinese 1326 GMT 6 May 91 


[By reporter Rong Ancai (1369 1344 2088)] 


[Text] Beying, 6 May (XINHUA)}—The Beying Munic- 
ipal Government today called a special meeting on 
foreign investment to commend 35 foreign-funded 
enterprises for their achievements in production, man- 
agement, and efficiency. 


Mayor Chen Xitong and Vice Mayor Wu Yi presented 
silk banners, embroidered upon which are the words 
“Outstanding foreign-funded enterprise,” to the cheerful 
managers of the Beijing Matsushita Color Kinescope 
Company Lid., the Beijing Jeep Company Ltd., the 
Beijing Jianguo Hotel, and other enterprises. 


According to a briefing, the common characteristics of the 
35 enterprises are: Good management, high efficiency, and 
sincere cooperation between the Chinese and foreign part- 
ners. At the special meeting, representatives of the Beying 
Jeep Company, the Matsushita Color Kinescope Company, 
and the Shunmei Garment Company briefed those present 
on their production experiences, management, and sincere 
Chinese-foreign cooperation. 


It was dislosed that at the meeting, that the Beijing Munic- 
ipal Government would make some regulations public to 
improve the investment environment further, and to sim- 
plify procedures for examination and approval. 


Beijing Society Advises Foreign-Related Firms 


OW 0405113791 Beijing XINHUA in English 
0806 GMT 4 May 91 


[Text] Beijing, May 4 (XINHUA)}—The Beijing Legal 
Advice Society for Foreign-Related Enterprises was 
founded here today. 


A social organization sponsored by legal workers and 
departments of foreign-related enterprises, the society 
will train qualified legal workers and offer legal services 
for foreign-related enterprises. It will help them solve 
legal problems under the guidance of the Municipal 
Commission for Foreign Economic Relations and Trade. 


The president of the society is Zhang Ming, chairman of 
the commission. 


At present, Beijing has more than 1,000 enterprises 
directly concerned with foreign economic relations and 
trade as well as tourism. 


Beijing Attracts More Foreign Joint Ventures 
OW 0805023291 Beijing XINHUA in English 
0154 GMT 8 May 91 


[Text] Being, May 8 (XINHUA)}—Beying has per- 
mitted 190 new joint ventures to be set up during the 
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first four months of this year, the Municipal Commis- 
sion of Economic Relations and Trade told XINHUA 
here today 


Liang Yuewen, deputy director of the commission, said 
investment of these joint ventures reached 198.9 millon 
dollars, including 97.5 million dollars of foreign capital, 
adding that these figures more than double those of the 
same period last year. 


He said foreign business men from the United States, Japan, 
Western Europe, Hong Kong, Taiwan and South Korea 
have invested in 1,027 enterprises in Beying, covering light 
industry, textile industry, building materials, chemical 
industry, medicine and public health. machinery, animal 
husbandry, food stuff processing and services. 


A recent survey of 430 joint ventures conducted by the 
commission revealed that the sales turn-out and output 
value of these enterprises increased by over 70 percent in 
the first quarter this year than in the same period of last 
year, while their profit and export income increased by 
230 and 180 percent respectively. 


Liang attributed the growth to the government's efforts 
to reform irrational local regulations and help the man- 
agement of those enterprises. 


The municipal government will issuc a series of policies 
that will further improve the investment environment 
and simplify approval procedures, he said. 


New Enterprises Authorized in Haidian District 


OW US0S08 3691 Beyine XINHUA in Eneltsh 
0613 GMI & May 9! 


[Text] Beying, May 8 (XINHUA}—Beying has autho- 
rized 13 joint ventures and three foreign-funded enter- 
prises to be set up in its new technology developing area 
in Haidian District. 


The new technology developing area at Zhongguancun in 
north-west Being 1s known as “electronics street.” It 1s 
the center of the chinese computer science industry. 


Concentrated with universities, the area 1s rich in tech- 
nological personnel, thus providing the high-tech enter- 
prises with adequate employee resources 


In the first quarter of this year, more than 120 foreign 
enterprises have come to the area to hold business talks 
with the local enterprises. 


The foreign investments touched upon the electronics, 
information, mechanical, fine chemical and biological 
industries 


There were 70 operational joint ventures and foreign- 
funded enterprises in the area at the end of last year 
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Xing Chongzhi Hears Report on Youths’ Deeds 
SAOSOSO060891] Shinazhuane Heber Provincial 
Service in Mandarin 2200 GMT 3 May 9/1 


{Excerpts} On occasion of the 4 May Youth Day, the 
provincial Communist Youth League [CYL] Committee 
held a provincial report mecting on advanced deeds of 
outstanding youths [words indistinct] on the afternoon 
of 3 May in the auditormum of the No. | Workers 
Cultural Palace in Shipazhuang City 


Provincial Leaders Xing Chongzhi, Li Binghang, Yang 
Zejyiang, Han Licheng, [words indistinct], and Wang 
Zuwu listened with over 2,000 youths from various 
social strata from Shysazhuang. capital of the province, 
to the vivid and touching reports. [passage omitted] 


Li Binglhang. deputy secretary of the provincial party 
committee, made a speech at the conclusion of the report 
meeting. After highly appraising the reports made by 
various youths, he expressed hope that the vast numbers 
of youths throughout the province would carry forward 
the revolutionary spirit of the 4 May Movement, would 
positively plunge into the great practice of construction 
and reform with an even higher morale through 
reviewing the history, clearly understanding the national 
conditions, and further strengthening their belief in 
socialism, would make great cflorts to improve their 
expertise, would follow the healthy path of growth by 
integrating themselves with practice and with workers 
and peasants, would use thei own hands to create 
achievements even more brilliant than those created by 
our predecessors, and would display the [words indis- 
tinct] of the youths in the 1990's in the great process of 
fulfilling the second-step strategic objectives 


Marks Bookstore Anniversary 


SK060804 3291 Shinazhuane Hehe: People’s Radio 
Network in Mandarin 2200 GMT 4 May 91 


[Excerpt] The provincial press and publication bureau 
and the provincial Xinhua Bookstore held activities in 
Shipazhuang on the morning of 4 May to mark the SOth 
anniversary of the establishment of the Xinhua Book- 
store. Li Yan, deputy director of the propaganda depart- 
ment of the party Central Committee, Xing Chongzhi, 
Lu Chuanzan, Yang Zcejiang, Li Wenshan, Han Licheng, 
Liu Ying, Xu Chunaing and Wang Zuwu, provincial 
leading comrades, as well as Huang Hua were invited to 
atiend the activities. [passage omiticd] 


Inner Mongolia People’s Congress Presidium Meets 


SKO60S080-791 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 2200 GMT 4 May 91 


[Text] The third presidium meeting of the fourth session of 
the seventh regional People’s Congress was held on the 
morning of 4 May. The meeting was presided over by 
Butegeq!, executive member of the presidium of the session. 


The meeting participants first listened to, examined, and 
discussed the report made by [words indistinct], deputy 
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secretary general of the presidium, on major opimions and 
revised opinions of deputies on examining the work report 
of the regional People’s Congress Standing Committee, the 
work report of the regional higher people's court, and the 
work report of the regional people's procuratorate. Then, 
the meeting participants examined, discussed, and adopied 
the draft resolution on the work report of the regional 
People’s Congress Standing Committee, the draft resolution 
on the work report of the regional higher people's court, and 
the draft resolution on the work report of the regional 
people's procuratorate. 


After listening to the explanation made by Bai Enpei, 
Standing Committee member of the regional party com- 
mittee and director of the organizational department of 
the regional party committee, with regard to the recom- 
mended candidates for vice chairmen of the regional 
government and for members of the regional People’s 
Congress Standing Committee, the meeting participants 
examined, discussed, and adopted the draft namelists of 
the candidates for members of the regional People’s 
Congress Standing Committee and for vice chairmen of 
the regional government. These two draft namelists, 
accompanied with the brief introduction of the recom- 
mended persons, will be regarded as being nominated by 
the presidium of the session, and will be submitted to 
various deputations for discussion and deliberation. 


Attending the meeting were some 50 persons, including 
Zhang Hangong, Seyinbayaer, Xu Lingren, Bai Junqing, 
Liu Zhenyi, Sha Tuo, Zhou Rongchang, and Cui Weiyu, 
executive members of the presidium of the session, and 
other members of the presidium. Bu He, chairman of the 
region, attended the meeting as an observer. 


Inner Mongolia, Shanghai Sign Agreement 
OW 3004180591 Beying XINHUA Domestic Service 
in Chinese 0424 GMT 30 Apr 91 


[By reporter Tang J: (3282 6060) and the Central People’s 
Broadcasting Station reporter Wen Wei (2429 0251)] 


[Text] Hohhot, 30 Apr (XINHUA}—Shanghai Munici- 
pality, the industrial and technological development 
level of which is rather high in China, recently signed an 
agreement in Hohhot promoting long-term, steady eco- 
nomic and technological cooperation with the resource- 
rich Inner Mongolia Autonomous Region. 


As early as the 1950's and 60's, Shanghai Municipality, 
whose basic industries were developed, started sup- 
porting the Inner Mongolia Autonomous Region with 
expertise, technology, and products. A group of intellec- 
tuals with special skills and a batch of technological 
projects established themselves in the autonomous 
region’s prairie. Leading comrades of the Shanghai 
Municipal Government paid more attention to the eco- 
nomic development of nationality regions since the 
implementation of the reform and open policies. They 
successively visited Inner Mongolia and conducted eco- 
nomic and technological cooperation with the latter, 
thus propelling the development and promotion of Inner 
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Mongolia’s economy. In return, Inner Mongolia actively 


supported’ Shanghai by providing the latter with coal, 
tumber, xnd farming and animal husbandry products. 


To further strenginen economic and technological coop- 
eration between the two regions, the new agreement on 
economic and technological cooperation stated that 
during the “Eighth Five-Year Plan” and in the next 
decade, Shanghai Municipality will cont:nue to support 
Inner Mongolia’s economic development with expertise. 
technology, management skill, information, and chan- 
nels for opening to outsi’> world, as well as continue to 
expand their scope of cooperation. Inner Mongolia will 
actively participate in the development of Pudong, con- 
tinue to supply Shanghai with energy resources, raw and 
semifinished materials, and other types of support, in 
order to place Shanghai in a more favorable position in 
international competition. The autonomous region will 
also utilize Manzhouli and Erenhot Stations to offer help 
and preferential treatment for Shanghai to expand its 
trade with the Soviet Union, Mongolia, and East Euro- 
pean nw. lions. 


Regional People’s Congress Presidium Meets 
$K0605020691 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 2200 GMT 3 May 91 


[Text] The fourth session of the seventh autonomous 
regional People’s Congress held its second presidium 
meeting on the morning of 3 May. Butegeqi, executive 
member of the presidium, chaired the meeting. 


In line with the rules of procedure of the session, the 
meeting's participants listened to. examined, discussed, 
and adopted the draft report made by Bai Junqing. 
chairman of the Motions Examination Committee of the 
seventh regional People’s Congress, with regard to ie 
suggestions for handling the motions raised by the fourth 
session of the seventh regional People’s Congress, lis- 
tened to, examined, discussed, and adopted the draft 
examination report made by Zhang Hangong, chairman 
of the Plan and Budget Examination Committee of the 
seventh regional People’s Congress, with regard to the 
implementation of the 1990 regional plan for economic 
and social development and the 1991 draft plan, and the 
draft examination report on the 1990 regional financial 
final accounts and the 1991 regional financial draft 
buclget, and listened to the report made by Liu Zhen, 
deputy secretary general of the session, with regard to 
deputies’ opinions in examining the draft outline of the 
10-year program and the Eighth Five-Year Plan for the 
regional economic and social development plan and the 
government work report and with regard to the handling 
of deputies’ opinions by the routine government 
meeting. The mecting’s participants also examined, dis- 
cussed, and adopted a draft resolution on the outline of 
the 10-year program and the Eighth Five-Year Plan for 
the regional economic and social development and on 
the government work report, the draft resolution on the 
implementation of the 1990 regional plan for economic 
and social development and the 1991 plan, and the draft 
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resolution on the 1990 regional financial final accounts 
and the 1991 regional financial budget. 


Attending the meeting were Zhang Hangong. Scyin- 
bayaer, Xu Lingren, Bai Junging, Liu Zhenyi, Sha Tuo, 
Zhou Rongchang, Cui Wetyu, and [words indistinct}, 
executive members of the presidium of the session. 


Tan Shaowen at Enlarged CPC Committee Meeting 


SKO70506499! Tianjin TIANJIN RIBAO in Chinese 
SApr¥Yipl 


[By reporter Li Junshe (2621 6511 2378): “The Tianjin 
Municipal CPC Committee Holds Its Standing Commit- 
tee’s Enlarged Meeting To Adopt the Outline (Draft) of 
the Municipal 10-Year Program and the ‘Eighth Five- 
Year Plan™’] 


[Text] The enlarged meeting of the Tianjin Municipal 
CPC Standing “ommittee was held from 5 to 7 April in 
the municipal auditorium. During the meeting, the par- 
tucipating comrades earnestly discussed and approved 
unanimously the municipal “10-year programs of the 
national economy and social development and the 
Eighth Five-Year Plan (draft)”. 


Tan Shaowen, secretary of the municipal party com- 
mittee, presided over the meeting and delivered a 
speech. Nie Bichu, deputy secretary of the municipal 
party committee, made a report on explaining the for- 
mulating process and basic designs of the “outline 
(draft)”. Attending the enlarged meeting were Liu Jin- 
feng and Zhang Lichang, deputy secretaries of the 
municipal party committee; Yang Huiie, chairman of 
the municipal Advisory Commission; Yang Jingheng. 
secretary of the municipal Discipline Inspection Com- 
mission, members from the municipal party Standing 
Committee and from the leading party groups of the 
municipal People’s Congress Standing Committee, the 
municipal people's government, and the municipal Chi- 
nese People’s Political Consultative Conference 
[CPPCC] Committee, Yan Dakai, member of the Cen- 
tral Ad»isory Commission; and veteran comrades, 
including Liu Gang and Guo Chunyuan. 


It was pointed out at the meeting that the coming 10 
years will have a vital bearing on the municipal under- 
taking of building socialist modernizations and also will 
represent an important or crucial period for our munic- 
ipality in achieving economic and social development. 
Formulating the realistically feasible outhine of develop- 
ment in line with the spirit of the Seventh Plenary 
Session of the 13th CPC Central Committee, which 
reflects not only the pressing desires harbored by the 
entire party and whole people across the municipality for 
making the municipality flourish, but also a step in 
conformity with the municipality's reality, is an 
extremely important matter to the municipal people 


During the enlarged meeting of the municipal party 
Standing Committee, at which inner party democracy 
was fully exercised, the participating comrades voiced 
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their opimons freely. They fully acknowledged the 
important and major achievements and basic expen- 
ences gained over the past 10 years by the municipality 
in conducting reform, opening to the outside world, and 
building the socialist modernization under the guidance 
of the line adopted at the Third Plenary Session of the 
1ith CPC Central Committee. They contended that the 
fighting targets set in the “outline (draft)” for the 10-year 
programs of the national economy and social develop- 
ment and the “Eighth Five-Year Plan” are heartening 
and that the guiding principle and mayor tasks, policies, 
and measures set in the “outline (draft)” conform with 
reality. It was stressed at the enlarged meeting that all 
Communist Party members and the people across the 
municipality should continue to unswervingly imple- 
ment the party's basic line, concentrate their efforts on 
and take concerted action in boosting the economy, 
emancipate their minds, heighten their spirit, enhance 
their confidence, and strive to fulfill the second-phase 
Strategic target of building the socialist modernization . 


Also attending the meeting were members and alternate 
members of the municipal party committee, members of 
the municipal Advisory Commission and the municipal 
Discipline Inspection Commission, and principal 
responsible comrades from various departments, offices, 
commissions, districts, counties, bureaus, the municipal 
trade union council, the municipal Communist Youth 
League committee, and the municipal women's federa- 
tion—550 people in all. 


Economic Structural Reform Conference Held 


SK0708074091 Tianjin TIANJIN RIBAO in Chinese 
1] Apr 91 p 3 


[By Zhang Ding (1728 4481): “Municipal Conference on 
Economic Structural Reform Held”’] 


[Text] The municipal government held a conference on 
economic structural reform at Tianjin Guesthouse on 10 
April. Representatives participating in the conference 
profoundly discussed the “Eighth Five-Year Plan and 
the 10-year Tentative Program for Tianjin’s Economic 
Structural Reform” and the “Opimons on Continuously 
Deepening the Reform in 1991." 


Municipal Leading Comrades Zhang Lichang, 11 
Huifen, Yang Hue, Liu Zengkun, and Fang Fang 
attended the conference. 


Representatives participating in the conference first con- 
scientiously reviewed the journey of Tianjin’s reform 
and opening-up in the 1980's. During the past 10 years, 
in line with the basic direction and the basic policies 
concerning reform set forth by the party Central Com- 
mittee, and in light of practical condition, the munici- 
pality made explorations for reform in many fields, and 
yielded tremendous achievements. Major indicators are: 
1) Under the prerequisite of making the state-owned 
economy occupying the dominate position, the munict- 
pality positively developed the urban collective economy 


74 REGIONAL AFFAIRS 


and rural township enterprises, and appropriately devel- 
oped the individual, private. and other non-public eco- 
nomic sectors. 2) In the rural areas, through introducing 
responsibility systems with the household output-related 
contract system as the dominant form, the municipality 
gradually established the dual management system char- 
acterized by unity and separation, thus promoting the 
comprehensive development of the rural economy. In 
the urban areas, in line with the principles of appropri- 
ately drawing distinction between the functions of the 
government and those of the enterprises and between 
ownership and management mght, the municipality car- 
ned out such reform measures as the partial profit 
retention system, the shift from the profit-delivery 
system to one of taxation by two steps, the system of 
granting more powers to enterprises, and the contract 
management responsibility system. thus adding vitality 
to enterprises. 3) Products covered by mandatory plan- 
ning decreased gradually, and the role of market mech- 
anism, prices, interes rate, exchange rate, wages, and 
credit as an economic lever increased gradually. During 
recent years, the municipality also developed the market 
of means of production, the real estate market, the 
money market, the foreign exchange regulating market. 
the technology market, and the labor service market. 4) 
In line with the demand of economic development, the 
municipality carned out one after another the reform of 
the urban construction and management system. the 
port management system, the district and neighborhood 
system, the system for managing purchases and mar- 
keting of agricultural and sideline products, and the 
grain and edible oil dealing and management system. 5) 
On the prerequisite of persisting in the principle of 
distribution according to work, the municipality 
increased the forms of distribution in an appropriate 
manner. 6) The municipality energetically expanded the 
scale of opening to the outside world, thus making the 
import and export trade, the utilization of foreign cap- 
ital, and the overseas economic and technological coop- 
eration develop in a rapid manner. 


Representatives participating in the conference unani- 
mously maintained: The decade of reform and opening- 
up has promoted the steady development of the munic- 
ipality’s economy and promoted the marked 
improvement in people's living standards. It must be 
noted, however, the reform measures carried out by the 
municipality still lag far behind the objective of carrying 
out the new system of combining planned economy with 
market regulation. In the next decade, on the basis of 
scientifically summarizing expenences and lessons, in 
light of the characteristics of the municipality, we must 
take advantage of favorable conditions and avoid weak- 
nesses, and appropriately accelerate and positively pro- 
mote the comprehensive supporting reforms 


Present at the conference were responsible comrades. 
who are in charge of the economic structural reform 
work, of various distinct and county governments and of 
the municipal industnal, communications, commerce. 
foreign trade, urban construction, agricultural, and other 
pertinent commissions and bureaus 
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Conference Ends 


SKOBOSO35291 Tianjin TIANJIN RIBAO in Chinese 
12 Apr Yi pl 


[By Ye Limin (0673 4409 2404) and Zhang Ying (1728 
4481): “Change the Concept, Emancipate Thinking and 
Invigorate Large and Medium-sized Enterprises” | 


{Excerpts} At the municipal economic structural reform 
work conference which ended yesterday, Zhang Lichang. 
deputy secretary of the municrpal party committee and 
executive vice mayor, stressed: In line with the study and 
implementation of the municipal Exghth Five-Year Plan 
and the 10-Year Program, leaders at all levels must 
further change their concepts, emancipate thinking 
exert strenuous efforts to invigorate large and medium- 
sized enterprises, deepen and accelerate the pace of the 
municipal reforms. 


Zhang Lichang said: Without a strong reform sense and 
concept, reform will be merely empty talk. Al present. 
one of the most important factors affecting our deep- 
ening of reform is our failure in fully emancipating our 
minds. Therefore, leaders at all levels must strengthen 
their concepts in some aspects: |. The concept of the 
planned commodity economy. 2. The concept of relying 
on reform in development and making reform promote 
development. Each and every enterprise and trade and 
the whole municipality should seck development by 
overcoming difficulties. Apart from some given cond- 
tions from the higher levels, we still have to rely on our 
unceasing efforts to deepen reforms. improve relations 
enhance vitality and raise efficiency. 3. The concept of 
combining reform with opening up. 4. The concept of 
using reform to promote stability. It 1s necessary to 
manifest emancipation of minds in our actual deeds 
Leading cadres should take the lead in reform. and 
should have courage to put forward new ideas and 
advance in a pioneering spirit, Without studying and 
grasping reforms and having no courage to make strides 
forward, it will be impossible for one to become a good 
leader or a good cadre who can cope with the situation 
Reform means exploration. It 1s hard to avoid mistakes 
Leaders at the higher level should pay attention to 
protecting the cadres and the masses who are keen on 
blazing new trals during reforms. We should not affix 
the personal responsibility of those who have a little 
problem in order to avoid the situation in which those 
who do not participate in reforms are secured and the 
reformers are blamed. Sticking to old ways and not 
thinking of progress actually mean going backwards 
Certainly, we are not encouraging blind or hasty actions 
Regarding the reform program, we should try our best to 
think it out carefully, omplement 11 in line with the actual 
situation, and supplement and improve it unceasing) 
[passage omitted] 


In referring to the issue of invigorating large an medium- 
sized enterprises, Zhang Lichang put forward five views 


1. We should further allow enterprises to have seclf- 
decision power. In the days to come, all government 
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departments should reduce their direct control over 
enterprises but mainly give them guidance in macroeco- 
nomic regulation and control. They should not interfere 
with the specific production and management of enter- 
prises. [passage omitted] 


2. We should actively grasp the technological transfor- 
mation of old enterprises. Our municipality has the 
characteristic of having many old enterprises. These old 
enterprises have made great contributions to the state for 
scores of years. Many of them, however, have not been 
upgraded. They have the prominent problems of old 
equipment, backward technology, outdaied products. 
and simpiy-equipped factory buildings. In addition, the 
burdens of enterprises are too heavy at present, their 
profit retention is reducing every year, and their ability 
to transform themselves is too weak. To invigorate large 
and medium-sized enterprises, one of the most impor- 
tant things to do 1s to increase the input in large and 
medium-sized enterprises and accelerate the pace of 
technological transformation. [passage omitted] 


3. We should conscientiously carry out reform experi- 
ments in state-run large and medium-sized enterprises 
with a focus on changing the operational mechanism of 
enterprises. The municipal authorities will establish a 
leading group to take charge of reform experiments and 
to take responsibility for promoting coordination and 
the organizational v ork 


4. We should attend to the organizational structural 
reform of enterprises. This work should be combined 
with readjustment of production set-up and product 
mix. Regarding those enterprises that have incurred 
deficits for a long time and whose products are unmar- 
ketable, we should make full use of their factory build- 
ings and facilities and help them readjust the product 
onentation to meet the market demands in an effort to 
end the passive situation. We should consider devel- 
oping enterprise groups as an important task. 


5. We should continue to exert strenuous efforts to deepen 
the internal reform of enterprises and strengthen their 
internal vitality. It os true that state-run enterprises are 
different from the “joint, cooperative and foreign-funded 
enterprises,” and township enterprises in terms of external 
conditions. But more importantly, state-run enterprises lack 
a flexible inherent mechanism. State-run enterprises have 
self-decision power in internal distribution. However, many 
enterprise leaders think too much and dare not use such 
power. The main battlefield of reform is in enterprises and 
the focus of enterprise reform 1s to solve the problems of a 
“big common pot.” and “iron chairs.” These two are 
absolutely not the supenority of socialism but the serous 
defects of the old system which must be resolutely climi- 
nated. [passage omitted] 


Zhang Lichang said in conclusion: In order to smoothly 
carry out reform in a planned and step-by-step manner. 
we must also strengthen leadership, make overall plan- 
ning, and do a good job in coordinating and supporting 
the work. Meanwhile, we should also rely on the masses 
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to carry out reforms. Only when reforms are supported 
by the masses can we have certainty of success in reform. 


[passage omitted] 


Also attending yesterday's conference were municipal 
leading comrades, inicuding Li Huifen, Han Enya and 
Fang Fang. 


Tianjin Holds Supervisory Work Conference 
SKO705072891 Tiannn TIANJIN RIBAO in Chinese 
9 Apr Yi p2 


[Text] lt was learned at the municipal conference on 
supervisory work and correction of unhealthy practices, 
cosponsored by the municipal party committee and the 
municipal government on 8 April, that last year, the 
municipality made noticeable achievements in superv:- 
sory work and successfully promoted the improvement 
of administrative honesty. 


Last year, supervisory organs at vanous levels across the 
municipality focused efforts on investigating and han- 
dling a number of unlawful and undisciplined cases of 
abusing power for private gains, indulging in corruption 
and bribery, engaging in luxury and wasie, and 
neglecting duties. According to statistics, the supervisory 
departments at various levels across the municipality 
accepted 8,187 reports by the masses, accepted clues for 
1,662 unlawful and undisciplined cases, put 581 cases on 
file for investigation, and concluded $02 cases. Admin- 
istrative penalties or administrative warnings were given 
to 492 people. Of them, 26 were section-level cadres and 
three were bureau-level cadres, and cases of 42 persons 
were sent to the judicial organs for handling. More than 
1.3 million yuan worth of economic losses were retneved 
for the state. Last year, a large porportion of the cases 
related to section-level leading cadres and totaled 228 in 
nuraber, amounting to 39.2 percent of the total on file. 
There were 399 cases of abusing power to engage in 
corruption, bribery, and blackmail, accounting for 68.7 
percent of the total cases on file. These organs conducted 
supervision over the enforcement of laws in line with the 
focal work of umproving the economic environment, 
rectifying the economic order, and the much-debated 
topics which concerned the people, and made good 
headway in this regard. Under the unified arrangement 
of the municipal and district and county governments, 
the supervisory organs at various levels supervised the 
work of reducing nonproductive projects, screening and 
reorganizing Companies, conducting general financial 
and tax inspections, and consolidating construction mar- 
kets, and made achievements in these regards. Mean- 
while, these organs also positively concentrated efforts 
on conducting the imspections of unhealthy practices 
within trades organized by the municipal government. 
investigated and handied | 3! cases, and corrected prob- 
lems of some cadres engaging in lavish dining, accepting 
gifts, receiving excess cash awards, occupying cxcessive 
housing areas, and using public funds to decorate houses. 


The major tasks of the supervisory organs in the first 
year of the Exghth Five-Year Plan are as follows: They 
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should continue to promote the improvement of admin- 
istrative honesty, resolutely punish the corrupt and cor- 
rect unhealthy practices within trades, realistically 
attend to the investigation and handling of unlawful and 
undisciplined cases, strive to make the supervisory work 
closely serve the economuc work, and better serve social 
stability and economic construction. They should first 
supervise the enforcement of laws, conscientiously solve 
the problems interfering with economic development. 
comprehensively display their functional roles, and 
ensure the fulfillment of the key tasks of the municipal 
party committee and the municipal government. 


Air Route Restored Following Suspension 
SAO7OSO35891 Tianjin TIANJIN RIBAO in Chinese 
4 Apr Yi p2 


[Text] The air route between Hong Kong and Tianjin 
served with a chartered plane of the Gang ng Airlines 
was restored on 3 April. At nightfall on the same day at 
Tianjin Airport, Tianjin Sheraton Hotel and Tianjin 
sub-corporation of China International Airlines cospon- 
sored a ceremony to celebrate the first arrival of the 
chartered plane. 


The Ganglong Airlines pioncered the air route between 
Hong Kong and Tianjin at the beginning of 1988. The 
flight was suspended for a time on account of some 
reasons. Tianjin has further improved its investment 
environment and the Tianjin Airport has further 
upgraded its functions after reconstruction. Through 
consultation, the Ganglong Airlines and the Tianjin 
sub- «oration of China International Airlines planned 
to resiore the air route. 


Mr. Yao Shimin, general director of the Ganglong Airlines: 
and Mr. Ye Jianwei, general manager of the airlines, espe- 
cially took the plane to Tianjin to attend the ceremony 
Present at the ceremony were Hu Zigin, general manager of 
Tianjin Sheraton Hotel; and responsible persons of the Civil 
Aviation Administration of Tianjin, the municipal port 
committee, and the Tianjin Chinese people's armed police 
force border headquarters. 


Northwest Region 


Gu Jinchi Charts Gansu News, Propaganda W ork 


HKO80S062091 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 4 May 91 


[Excerpts] Yesterday afternoon, at the provincial confer- 
ence on commending excellent articles and on-the-spot 
short news reports on Gansu, the first of its kind in our 
province, provincial party committee Secretary Gu 
Jinchi called on vanous news units to actively cooperate 
with the provincial party committee's key work, pract- 
cally strengthen and organize news reporting and propa- 
ganda work, and contribute to fulfilling Gansu's four 
major tasks for 199] 
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Provincial leaders, including Li Ziqi, Jia Zhipe, Lu 
Keyan, and Liu Ying, attended the conference. [passage 
omitted] 


At the conference, Gu Jinchi expressed profound thanks 
to the broad masses of news workers who have contmb- 
uted by publicizing Gansu and promoting Gansu's 
reform and construction over the past few years and 
briefed the news units on the five key points of tac 
present provincial party committee work. The five key 
points are: 


1. To publicize and implement in depth the Seventh 
Plenary Session’s sprit and further define and formulate 


a guiding ideology for implementing the 10-Year Pro- 
gram and the Exghth Five-Year Plan: 


2 To speed up impicmentation of vanous production 
measures and strive to reap a good agncultural harvest 
this year. 


3. To compre Yensively impiement vanous reform mea- 
sures by focusing on increasing economic results: 


4. To step up social order comprehensive harnessing and 
strive to achieve some tangible results in this connection 
within this year. 


5. To develop a pragmatic style and strengthen imple- 
mentation work. 


Gu Jinchs expressed the hope that all the comrades on the 
news front will center their work closely on these five key 
points, display a strong sense of responsibility and work 
enthusiasm, adopt vaned and vivid propaganda forms, and 
further push ahead with all types of practical work through 
ideological education and public opimion making 


Governor Jia Zhiye talked about the great impact of 
building the (Fengyang Bridge) on Gansu's economy and 
questions relating to invigorating large and medium 
enterprises and forwarded specific requirements on news 
reporting and propaganda work. 


Provincial party committee Deputy Secretary Lu Keyan 
expressed the hope that the broad masses of news 
workers across the province will continue to raise their 
profess:onal standard and produce more and better news 
reports and articles. [passage omitted] 


Reportage on Qinghai Secretary Yin Kesheng 


Speaks With Factory Leader 
HKO2IOS 180991 Xinine Qinghai Provincial Service 
in Mandarin 2200 GMT 29 Apr 91 


{Excerpts} [Passage omitted] Yesterday afternoon [29 
April), out reporters interviewed (Liu Li), an astute and 
competent woman deputy director of (Ledu) Cigaretic 
Factory, who spoke with fervor and assurance on the 
provir.cial government work report. [passage omiited] 


Deputy Director (Liu) told our reporters about a conver- 
sion she had with Secretary Yin Kesheng on 27 April 
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She sand: During the conversation, Secretary Yin called 
on (Ledu) Cigarette Factory to develop new products, 
improve product quality, occupy the market, and raise 
more funds for Qinghai's construction. 


Deputy Director (Liu) said: (Leds:: Cigarette Factory 1s 
Qunghai’s only cigarette enterpnsc Since going into 
production, i has increased economic results year in 
year out. [passage omitted] 


Attends Provincial CPPCC 


HKO30S083991 Xining Qinghai Provincial Service 
in Mandarin 2200 GMT 30 Apr 91 


[Text] The fourth session of the sixth provincial Chinese 
People’s Political Consultative Conference (CPPCC), 
after successfully going through all procedures, ended 
yesterday afternoon [30 Apmil] amid the grand strains of 
the national anthem. 


Provincial CPPCC Vice Chairmen Zhanai Anya, Gu Jiasai, 
Wang Fuxiang. Guan Que. Song Bu. Chen Yunfeng. Fu 
Shichun, Han Shenggui, Han Yingxuan, and La: Ajting 
attended the closing ceremony and sat on the rostrum. 


Provincial leaders who were also on the rostrum: were: 
Yin Kesheng. Jin Jipeng. Sang Jicyia, (Pang Zhengren), 
(Cai Zhulin), Dea, (Chen Jianhua), (Kang Shichang), 
Huanjyue Cenarr,, (Ma Furong), Lu Shengdao, Xabchung 
Garbo, Xie Ciaofeng, Ma Wending, Yang Wenyin, 
Bainma Dandun, Wu Cheingzhi, Ma Yuangiao, La 
Bingh, (Su Kongiin), veteran comrades (Wang Tarxing). 
(Zhang Baien): Ma Yougong, president of the provincial 
higher people's court; Zhang 7imin, chief procurator of 
the provincial propic’s procuratorate, and (Zhao 
Haifeng), a meraber of the national and provincial 
CPPCC Standing Committees. 


4 total of 210 provincial CPPCC members were also 
present 


Chen Yunfeng. vice chairman of the provincial CPPCC, 
chaired the closing ceremony. Han Yingxwan, vice chairman 
of the provincial CPPCC addressed the meeting 


The meeting first passed the resolution on removing (Li 
Zhigang) from his post as secretary general of the wath 
provincial CPPCC and elected (Chen Fuyuan) *- 
ceed him. The meeting also passed: The politica: © * 
tons adopted by the sixth provincial CPPCC” ou) 
session, the resolution on the work report pres 
the sixth provincial CPPCC Standing Comm: ~ 

the report on examining motions prepared byt. =. _n 
provincial CPPCC’s fourth session 


The meeting participants held that many CPPCC mem- 
bers had freely expressed their views on maintaining 
Qinghai's political stability and economic development. 
drawing up and implementing Qinghai's 10-Year Pro- 
gram and Eighth Five-Year Plan, and ways for accom- 
plishing tasks for 1991. Some members even wrote down 
their motions during the meeting's breaks 


All this 
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showed the CPPCC members high sense of responsi- 
bility toward the state and the people. This meeting was 
held at a critical moment for Qinghai's economic devel- 
opment. It 1s an important political consultative confer- 
ence and also an ideological mobilization meeting in a 
new situation, which was designed to seck unity im 
thinking and boost confidence. It will surely contribute 
to Qinghai's political stability and economic develop- 
ment and produce a positive impact. 


The meeting called on all levels of CPPCC organizations 
and CPPCC members across the province to, under the 
CPC leadership of the same level, hold high the banners 
of patnotism and socialism, continue to implement the 
CPC Central Committee's views on upholding and 
improving multi-party cooperation, led by the CPC, and 
the political consultation system, conscientiously carry 
out the national CPPCC’'s stipulation on political con- 
sultation and democratic supervision and Qingha: Pro- 
vincial CPPCC regulations on political consultation and 
democratic supervision, firmly follow the principle of 
long-term coexistence and mutual supervision and 
treating cach other with full sincenty and sharing weal 
and woe. fully express socialist democracy and conscien- 
tiously perform the duties of political consultation and 
democratic supervision, led by the Qinghai Provincial 
CPC Committee and keeping firmly in mind the heavy 
responsibility on our shoulders, unite with all national- 
ves, political parties, mass organizations, and patriots in 
ali sectors across the province, enthusiastically plunge 
into the great practice of building socialism with Chinese 
characteristics with a sense of responsibility and urgency 
toward history and our umes. enhance our confidence. 
carry forward the tradition of hard struggle and plain 
living, demonstrate the spirit of fighting to win, press 
ahead, and work hard to draw up and implement Qing- 
fais 10-Year Program and Exghth Five-Year Plan for 
economic and social development to accomplish vanous 
tasks for 1991 and to attain the second-step strategic 
goals of socialist modernization construction. 


Attends Labor Day Celebrations 


HKO70S020191 Xining Qinghai People’s Radio 
Network in Mandarin 2200 GMT 1 May 91 


[Excerpts] Yesterday [1 May). the masses of all nation- 
alives and all walks of life in Xining held various 
activities to celebrate the | May International Labor 
Day. [passage omitted] 


Ai 1100 yesterday, provincia’ and Xining City party and 
government leaders as well as responsible persons of 
varnous troops stationed in Qinghai, including Yin Kesh- 
eng. Jin Jipeng, Sang Jiejia, (Tang Zhengren), (Qiang 
Jianhua). (Kang Shichang), Huanjue Cenam, (Yang 
Chunai), (Wu Chengzhi), Han Yingxuan, and others, 
held cordial talks with 20 provincial and Xining City 
model workers as well as some representatives of 


advanced personages. [passage omitted] 


On behalf of the provincial party committee and the 
provincial government, Jin Jipeng. provincial party 
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committee deputy secretary and provincial governor, 
first extended festival greetings to all the provincial and 
Xining City model workers as well as the representatives 
of advanced personages. He said: Thanks to the con- 
certed efforts of the broad masses of staff and workers 
and people of all nationalities across the province, 
Qinghai witnessed a smooth industrial, agricultural, and 
animal husbandry production development in the first 
quarter of this year: Industrial production maintained 
sustained growth; labor productivity further improved; 
agricultural and animal husbandry productions devel- 
oped at an unprecedentedly high rate; the market was 
stable; people lived and worked in peace and content- 
ment. [passage omitted] 


Provincial Governor Jin Jipeng expressed the hope that 
the broad masses of staff and workers across the prov- 
ince will actively throw themselves into the Quality, 
Variety, and Efficiency Year activities which started this 
May and work harder to deepen enterprise reform and 
improve enterprise quality. [passage omitted] 


Speaks on Family Planning 


HK0705050191 Xining Qinghai People’s Radio 
Network in Mandarin 2200 GMT 2 May 91 


[Text] A provincial family planning forum sponsored by the 
provincial party committee and the provincial government 
began in Xining Hotel yesterday morning [2 May]. 


The forum called on governments and departments at all 
levels across the province to strengthen leadership, 
mobilize people of all nationalities across the province, 
and make greater contributions to attaining the popula- 
tion control quotas set for the Eighth Five-Year Plan 
period and for the next decade. 


A total of 200 people, including Yin Kesheng, Jin Jipeng, 
Sang Jiejia, (Cai Zhulin), Doba, Ma Wending, Bainma 
Dandzin, Han Yingxuan, responsible persons of various 
provincial departments and bureaus, responsible per- 
sons of various locally stationed troops, and deputies 
attending the Fourth Session of the Seventh Provincial 
People’s Congress, attended the forum. 


Provincial party committee Secretary Yin Kesheng 
delivered a speech at the forum. 


Yin Kesheng said: Since 1970's when Qinghai first 
started carrying out family planning, we have scored 
noteworthy results in population control and success- 
fully fulfilled population control quotas set for the Sixth 
Five-Year Plan and the Seventh Five-Year Plan because 
of the concerted efforts of party, government, and family 
planning departments. Over the past 19 years, Qinghai 
has successfully reduced the total number of her child- 
births by more than half a million. This has brought 
enormous economic results and social benefits to Qing- 
hai, a province which is still economically underdevel- 
oped and unable to grow enough grain for its own 
population. We are now entering the third childbirth 
peak period. To attain the population control quotas set 
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for the Eighth Five-Year Plan and the next decade, we 
have yet to redouble our efforts. In view of this situation, 
party and government leaders at all levels must acquire a 
sober-minded understanding of this situation, display a 
strong sense of historical mission and a strong sense of 
urgency in strictly controlling population growth, 
unswervingly implement the basic national policy of 
family planning, link population control quotas with 
cadres’ appraisal in order to enable cadres at all levels to 
attach equal importance to both economic construction 
and family planning. 


Jin Jipeng, provincial governor, Bainma Danzhin, vice 
provincial governor, and (Song Yashan), provincial 
family planning commission director, also delivered 
speeches at the forum. They unanimously held: In the 
future, our province's family planning work should focus 
on implementing the existing policies and specific mea- 
sures, especially on tackling such problems as early 
marriage, early birth giving, and multichildbirth in agri- 
cultural and pastoral areas. Meanwhile, our province 
must establish a population control-related adminis- 
trator responsibility system, implement population con- 
trol quotas, and sign population contre! contracts in 
order to really administer family planning work in accor- 
dance with the law. 


Attends Youth Day Rally 


HK0805043391 Xining Qinghai People’s Radio 
Network in Mandarin 2200 GMT 3 May 91 


[Text] Yesterday afternoon [3 May], more than 5,000 
youths from all fronts across the province happily gath- 
ered together in Xining Gymnasium to solemnly cele- 
brate the 4 May Youth Day. 


A group of advanced youth were commended at the 
celebration rally. 


Provincial party, government, and military leaders, 
including Yin Kesheng, Jin Jipeng, Sang Jiejia, (Tang 
Zhengren), Doba, Ma Wanli, (Kang Shichang), Yang 
Maojia, Bainma Dandzin, Wu Chengzhi, Ma Yuanbiao, 
(Zhao Liancheng), and others, attended the rally. 


The rally opened amid the solemn National Anthem. 


On behalf of the provincial party committee and the 
provincial government, provincial party committee Sec- 
retary Yin Kesheng delivered a speech. 


Yin Kesheng first extended festival greetings to all the 
Communist Youth League [CYL] members and youths 
of all nationalities across the province. 


He said: While commemorating the 4 May Youth Day, 
we must strive to inherit and develop the revolutionary 
spirit of the 4 May Movement, answer the party's call, 
closely rally around the party, display a strong sense of 
historical responsibility and a strong sense of mission, 
and make greater contributions to fulfilling the 10-Year 
Program and the Eighth Five-Year Plan and accelerating 
Qinghai's development and construction. 
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Yin Kesheng expressed the hope that the broad masses of 
youth will try to arm themselves with the Marxist world 
outlook, strengthen faith in socialism, integrate their 
own ideals and aspirations with the future and destiny of 
the motherland, temper and train themselves in the 
practice of building socialism with salient Chinese char- 
acteristics, enthusiastically throw themselves into con- 
struction and reform causes by acting as masters of the 
society, forge ahead, make progress, seek truth, carry out 
pioneering work, develop the main-force role of youth on 
all fronts, and turn themselves into a new generation of 
people with lofty ideals, moral integrity, cultural accom- 
plishments, and sense of discipline. 


(Ma Jingde), provincial CYL Committee deputy secre- 
iary and provincial youth association president, read out 
a decision made by the provincial CYL Committee on 
commending advanced and model youth across the 
province. A total of 60 model factory workers, advanced 
pacesetters in service trades, and advanced enterprise 
managerial personnel were commended at the rally. 


Attends Provincial Congress 


HKO805024291 Xining Qinghai People's Radio 
Network in Mandarin 2200 GMT 4 May 91 


[Excerpts] The Fourth Session of the Seventh Qinghai 
Provincal People’s Congress concluded in the provincial 
People’s Auditorium yesterday afternoon [4 May] after 
successfully fulfilling its agenda. 


The session called on people of all nationalities across 
the province to display a strong sense of historical 
responsibility and epochal urgency, actively throw them- 
selves into the great practice of construction and reform, 
work with one heart and one mind, quietly immerse 
themselves in hard work under the leadership of the 
party Central Committee and the provincial party com- 
mittee, and strive to fulfil) all the tasks set for this year. 


The closing session's executive chairmen were: Huanjue 
Cenam, Ga Bulong, Lu Shengdao, Xabchung Garbo, Xie 
Gaofeng, Ma Wending, Yang Wenjin, and Yang Maojia. 
(Gezang Dojie), the newly elected provincial People’s 
Congress Standing Committee vice chairman, also sat at 
the rostrum. 


The session was attended by 294 deputies. Leading 
comrades of the provincial party committee, advisory 
committee, discipline inspection commission, govern- 
ment, Chinese People’s Political Consultative Confer- 
ence [CPPCC] committee, military district, and the 
locally stationed troops also attended the closing session 
upon invitation. They included: Yin Kesheng, Jin 
Jipeng. Sang Jiejia, (Tang Zhengren), (Cai Zhulin), 
Doba, Ma Wanli, (Qiang Jianhua), (Kang Shichang), 
Bainma Dandzin, Wu Chengzhi, Ma Yuanbiao, La 
Bingli, Han Yingxuan, Chen Yunfeng, Liao Aiting, Song 
Bu, Fu Shichun, Wang Fuxiang, Gu Jiasai, Han Sheng- 
gui. Guan Que, Zhaxi Anjia, (Zhao Liancheng), and 
(Zhao Guimao). Ma Yougong, provincial higher people's 
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court president, (Yun Baohua), provincial people’s pro- 
cutatorate deputy chief procurator, and veteran Com- 
rade (Wei Jingde) also attended the closing session upon 
invitation. 


The closing sesson, which was presided over by Ga 
Bulong, adopted resolutuioris on implementing Qinghai 
Province’s 1990 and 1991 national economic and social 
development plans, Qinghai’s 1990 final accounts and 
1991 estimates; and Qinghai Provincial People’s Con- 
gress Standing Committee, Higher People’s Court, Peo- 
ple’s Procuratorate, and government work reports. The 
closing session also adopted Qinghai Provincial Regula- 
tions on Discussion and Deliberation by People’s Con- 
gresses at and Above County Level. [passsage omitted] 


The Qinghai-based National People’s Congress deputies, 
provincial government members, relevant responsible 
persons, and some county and district People’s Congress 
Standing Committee responsible persons also attended 
the closing session as nonvoting delegates. 


Zhang Boxing Attends May Day Celebration 


HK0305051791 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 29 Apr 91 


[Excerpts] Today [30 April] more than 1,500 workers 
and staff members from various fronts solemnly held a 
rally at an auditorium of the state-owned (Huanghe) 
Machinery Plant to warmly celebrate | May Interna- 
tional Labor Day. At 0900, (Feng Yunzhong), vice 
president of the provincial Federation of Trade Unions, 
announced the opening of the meeting. Leaders from the 
provincial CPC Committee, provincial advisory com- 
mission, provincial discipline inspection commission, 
provincial People’s Congress, provincial government, 
provincial Chinese People’s Political Consultative Con- 
ference, and provincial military district who attended 
the meeting included: Zhang Boxing, Bai Qingcai, (Jia 
Bahai), Mou Lingsheng, Zhao Huanzhi, Li Huanzheng, 
Mao Shengxian, Zhang Ze, and others. Deputy provin- 
cial party Secretary Comrade Mou Lingsheng addressed 
the rally. [passage indistinct] [passage omitted] 


Provincial party Deputy Secretary Mou Lingsheng 
addressed the rally. He called on workers and staff 
members of the whole province to further enhance their 
sense of political responsibility and sense of historical 
mission to make new contributions to the fulfillment of 
the strategic targets of the second stage. He urged the 
working class to take an active part in the quality, 
variety, and efficiency year activity with a sense of being 
the masters of their own affairs in the course uf reform 
and opening up to successfully complete various produc- 
tion tasks. With their own exemplary action, they should 
reflect and preserve the brilliant image of the working 
class to bring along the whole society to strengthen the 
building of =piritual civilization. They should make 
efforts to play a key role in the course of maintaining 
social stability. They should actively support party and 
government organizations at all levels to overcome and 
get rid of various kinds of unstable factors to promote 
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the smooth progress of reform, opening up and modern- 
izations. [passage indistinct] [passage omitted] 


Song Hanliang Discusses Enterprise Difficulties 


OW0405 135891 Urumqi Xinjiang Television Network 
in Mandarin 1555 GMT 30 Apr 91 


[From the “Xinjiang News” program] 


[Text] On the afternoon of 28 April, autonomous regional 
leaders Song Hanliang and Hederbai held a discussion with 
the directors and managers of some large and medium-sized 
enterprises on how to invigorate them. The enterprise 
directors and managers were attending a meeting on eco- 
nomic restructuring [in Urumqi]. 


During the four-hour discussion, the directors and man- 
agers vied to speak and engaged in a lively discussion. 
According to them, enterprises now have a poor external 
environment, encountering such problems as skyrock- 
eting raw and processed material prices, too much 
apportioning, a lack of decisionmaking power, too many 
restrictions On enterprise operation, and a lack of vigor. 
They urged the government to adopt concrete measures 
to invigorate enterprises as soon as possible. 


After listening to their views, Song Hanliang said: The 
question of how to invigorate large and medium-sized 
enterprises has aroused a high degree of attention in the 
autonomous regional party committee and government. 
At present, enterprises have many difficulties and con- 
tradictions. This reaction is occurring in the course of 
building a new economic structure of planned com- 
modity economy. We should firm our confidence. 


He said: In order to invigorate enterprises, we should 
focus our main efforts on deepening internal reform, 
improving the external environment, improving enter- 
prise management, accelerating technological transfor- 
mation, and improving the quality of the labor force. In 
particular, we should rely on the strong motive force 
created by reform and opening to the outside world, 
establish a competition mechanism, arouse the enthu- 
siasm of the workers and staff members, and improve 
the quality and technological level of our products to 
match those of new products at home and abroad. 


He urged entrepreneurs and comrades of the depart- 
ments in charge of overall economic management to 
enhance vigor, and work with one heart and one mind to 
invigorate enterprises. 


Speaks at Workers’ Meeting 


OW0405 105991 Urum@i Xinjiang Television Network 
in Mandarin 1555 GMT 29 Apr 91 


[From the “Xinjiang News” program] 


[Text] The autonomous regional trade union council 
held a grand meeting on the afternoon of 29 April to 
celebrate the 105th anniversary of the | May Interna- 
tional Labor Day. Present at the meeting were Song 
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Hanliang, secretary of the autonomous regional party 
committee; Tomur Dawamat, deputy secretary of the 
autonomous regional party committee and chairman of 
the autonomous regional people’s government, Janabil, 
deputy secretary of the autonomous regional party com- 
mittee, Tang Guangcai, member of the standing com- 
mittee of the autonomous regional party committee and 
political commissar of the Xinjiang Military District; 
(Zhou Shentao), member of the standing committee of 
the autonomous regional party committee and secretary 
of the discipline inspection commission; and (Wang 
Lequan) and (Haiginmu Slamu), members of the 
standing committee of the autonomous regional party 
committee. Also present were Gao Huanchang, Li Jiayu, 
Jin Yunhui, Yusufu Muhanmode, (Fu Wen), (N: 
Haomei), and the responsible comrades of the depart- 
ments concerned and Urumai City. 


(Maimaiti Nuer), chairman of the autonomous regional 
trade union council, addressed the meeting. During the 
meeting, awards were given to representatives of 22 
advanced persons and seven advanced collectives that 
won national labor medals and citations, and 100 other 
advanced persons and 33 other advanced collectives that 
won the Xinjiang development and construction medals 
and citations. Song Hanliang addressed the meeting. 


He said: The advanced persons and collectives com- 
mended today are of different trades and professions. 
They made different contributions, but all of them have 
displayed the working class’ noble spirit of loving the 
motherland, socialism and the party, and the fine work 
style of hard struggle. Workers and staff members of all 
nationalities across the region should follow their good 
example, learn from them, and make even greater con- 
tributions to socialist modernization. 


He said: In order to accomplish the tasks put forward by 
the Fourth Autonomous Regional Party Congress, and to 
ensure a sustained, stable, and coordinated economic 
development in Xinjiang, it is necessary for the people of 
all nationalities in Xinjiang to work hard. In particular, 
the working class must strive to make contributions and 
selfless dedication, and to work hard. Workers and staff 
members of all nationalities in this region must protect 
the unity among various nationalities, just as they pro- 
tect their own eyes. Since the excellent situation of 
national unity has not come easily, we should treasure it 
as we treasure our own lives. 


Before the meeting began, the leaders of the autonomous 
region met cordially with the representatives of the 
commended advanced collectives and persons in the 
Hall of the People. [Video shows closeup shots of Song 
Hanliang speaking, closeup shots of several other 
regional leaders, pan shots of some participants, and 
medium shots of Song Hanliang and other leaders 
shaking hands with commended workers] 
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Tomur Dawamat Addresses Xinjiang Economy Mevting 


OW 0405135191 Urumqi Xinjiang Television Network 
in Mandarin 1550 GMT 30 Apr 91 


[From the “Xinjiang News” program] 


[Text] A five-day regional meeting on restructuring the 
economy concluded yesterday. The meeting discussed two 
drafts for solicitation of opinions, namely, the Outline of the 
Eighth Five-Year Plan and the Tentative Plan for the 
10-Year Program for Restructuring Xinjiang’s Economy 
and the Key Points of Xinjiang’s Economic Restructuring in 
1991: exchanged experience in linking up the first and 
second rounds of enterprise contracting, and studied and 
made arrangements for this year’s work in deepening 
reform, with the focus on enlivening the enterprises, espe- 
cially state-owned large and medium-sized enterprises. 
[video begins with a longshot of a conference hall, showing 
Tomur Dawamat and other officials seated at a long table 
facing rows of attendees, then shows closeups of Tomur 
Dawamat speaking. | 


Comrade Tomur Dawamat delivered an important 
speech at the meeting. He said: Whether or not the 
10-Year Program and the Eighth Five-Year Plan are 
accomplished as planned depends, to a great extent, on 
whether or not we can achieve the projected results in 
restructuring the economy. After the surface economic 
problems have been solved through economic improve- 
ment and rectification, it 1s necessary to step up reform 
if we are to solve the deep-rooted problems. The funda- 
mentai way out for solving deep-rooted problems lies in 
reform. We should, in line with the objective require- 
ments of facilitating the self-improvement and develop- 
ment of the socialist system, head toward the direction of 
setting up an initial form of a new structure for socialist 
planned commodity economy during the coming decade, 
and unswervingly press ahead with reform. We should 
concentrate our efforts on restructuring the economy, 
with the solution of the outstanding problems in our 
economic life as the main target 


Tomur Dawamat pointed out: In carrying out reform this 
year, we should implement the guidelines of the Seventh 
Plenary Session of the CPC Central Committee and the 
Fourth Regional CPC Congress, have our eyes set on the 
tasks for the first year of the 10-Year Program for building 
a new economic structure, and appropriately step up the 
reform to enliven enterprises, especially the state-owned 
large and medium-sized enterpiises. We should implement 
supporting measures and improve overall coordination to 
deepen reform in an all-around manner, with the focus on 
implementing structural readjustment, improving effi- 
ciency, developing the market, setting up a region- wide 
system of overall regulation and control, and reforming the 
housing and social security systems 


Tomur Dawamat stressed: We should step up leadership 
over reform. Principal comrades of party committees and 
governments at all levels and the various regional depart- 
ments should personally take charge of reform and consci- 
entiously employ reforming measures to push forward the 
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development of the economy and various undertakings. 
Leading comrades should further emancipate their minds, 
take the lead in strengthening their sense of reform, play 
their due roles in reform, and earnestly implement the basic 
national policy of reform and opening to the outside world. 
They should regard the policy as an important part of the 
socialist cause, strengthen their sense of urgency and respon- 
sibility, earnestly exercise leadership, and perform their 
duties efficiently. 


New Xinjiang Party Positions Announced 
OW0705201491 Urumqi Xinjiang Television Network 
in Mandarin 1555 GMT 7 May 91 


[From the “Xinjiang News” program] 


[Text] The CPC Central Committee has decided to 
appoint Comrade Jin Yunhui as deputy secretary and 
Standing Committee member of the Xinjiang regional 
party committee, and Comrade Wang Lequan as a 
member of the Standing Committee of the Xinjiang 
regional party committee. 


Xinjiang Symposium Criticizes Books on Splittism 
OW 0405015791 Urumqi Xinjiang Television Network 
in Mandarin 1555 GMT 29 Apr 91 


[From the “Xinjiang News” program] 


[Text] The symposium on adhering to the Marxist con- 
cept of nationalities and the correct treatment of nation- 
ality cultural heritage ended in Urumqi on 27 April. 
During the course of the meeting, 51 experts, writers, 
scholars, and commentators of eight nationalities from 
Xinjiang’s social science circles, cultural and arts circles, 
and institutions of higher education actively criticized 
three books, including 7he Uygur People by (Turgu 
Alamas), and discussed and clarified the adverse impact 
of splittist ideology on Xinjiang’s nationality cultural 
research and literary works in recent years, with the aim 
of drawing a distinction between right and wrong polit- 
ically, as well as ideologically, in order to stimulate the 
healthy development of Xinjiang’s nationality cultural 
research and literary works. 


Participants of the meeting pointed out that China's 
ideological struggle has been very severe in recent years 
with the wave of bourgeois liberalization thought once 
rampant and nationality splittist ideology once gaining 
ground in Xingjiang. Both bourgeois liberalization 
thought and splittist ideology negate the four cardinal 
principles and harm socialist culture and socialist ide- 
ology. These are the domestic and foreign reactionary 
forces’ ideological tactics in their attempt to carry out 
infiltration, evolution, and splittist activities. They also 
made use of the cultural stage to create public opinion to 
mislead the people in order to serve the cause of 
attaining their reactionary political ends. 


r People, The Brief History of 
''yeur Classical Literary Works 


(Turgu Alamas’) 7h 
the Hun People, av 3 
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were successively published between 1986 and 1989 
against such a great backdrop. They distorted and even 
fabricated history by denying that China has been a 
united multi-nationality nation since ancient times and 
denied that Xinjiang 1s an inseparable part of the moth- 
erland, and they disseminated the reactionary concept of 
splittism under the guise of scholastic and historical 
research. Participants of the meeting stressed that we 
must make strict efforts to handle the serious effect the 
three books have on the field of ideology: to earnestly 
comprehend that Xinjiang’s major threats stem from the 
thesis of nationality splittism; to unswervingly stand on 
the position of defending the unity of the motherland; to 
Strengthen nationality unity; to oppose splittism; to 
adhere to the Marxist concepts of nationality, literature, 
culture, and history; and to correctly treat nationality 
cultural herritage, in order to promote the healthy devel- 
opment of academic research on nationality culture and 
literary work. 


Xinjiang Meeting on Revitalization Through Science 
OW0S05210691 Urumqi Xinjiang Television Network 
in Mandarin 1550 GMT 3 May 91 


[From the “Xinjiang New” program] 


[Text] The regional conference on revitalizing Xinjiang 
with science and technology jointly organized and con- 
vened by the Xinjiang Uygur Autonomous Rgional Party 
Committee and the regional people’s government was 
solemnly opened in Urumai today. 


The purpose of the conference is to implement the 
guidelines of the Seventh Plenary Session of the 13th 
CPC Central Comuittee and the Fourth Regional CPC 
Congress, to organize and mobilize the cadres of various 
nationalities throughout the region, especially the scien- 
ufic and technological workers as well as econmic 
workers to act immediately with one heart and mind to 
implement the policy of revitalizing Xinjiang with sci- 
ence and technology: to give an impetus to social, 
scientific, and technological progress in the region; and 
to call for strenuous efforts to reinvigorate Xinjiang’s 
economy. Mao Dehua, vice chairman of the regional 
people's government, presided over the meeting and 
made the opening speech. 


He said: Revitalizing Xinjiang with science and tech- 
nology iS a gigantic and complicated social project, 
which calls for the staunch support and cooperation of 
the entire society. The people of various nationalities in 
the region, particularly the scientific, technological, and 
economic workers, must pluck up their spirits, shoulder 
the contemporary historic mission, grasp the opportu- 
nity, respond to the challenge with optimism and confi- 
dently surmount all difficulties, and rely on scientific 
and technological progress to enable our region's 
economy to make a big leap forward. We believe that this 
meeting will help speed up the pace of socialist modern- 
ization in our region, definitely will push forward the 
development of scientific and technological as well as 
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economic undertakings in our region, and is bound to 
have a far-reaching repercussion in this respect. 


Janabil, deputy secretary of the regional party com- 
mittee, delivered a speech entitled: Unswervingly Rely 
on Scientific and Technological Advancement To Accel- 
erate Socialist Modernization in Xinjiang. His speech 
was divided into four parts: 


1. The necessity, urgency, and feasibility of the plan of 
revitalizing Xinjiang with science and technology; 


2. It is necessary to implement the strategic policy of 
revitalizing Xinjiang with science and technology in an 
all-round way; 


3. It is necessary to strengthen macroeconomic control 
and the study of decisionmaking: 


4. It is necessary to carefully organize ourselves to 
implement the policy of revitalizing Xinjiang with sci- 
ence and technology. 


Janabil said: Revitalizing Xinjiang with science and 
technology is not only an objective necessity, but also a 
strategic urgency. Moreover, it is equipped with specific 
conditions, and is, therefore, practicable. It earnestly 
sums up the pratical experience acquired in Xinjiang’s 
economic construction and correctly analyzes and shows 
a clear understanding of the current situation. It is a 
decision based on the objectives and demands of the 
10-Year Program and the Eighth Five-Year Plan. It 
embodies the spirit of the CPC placing the development 
of science and technology in a paramount strategic 
position in economic development. It can be called an 
historic decision for the economic development of Xin- 
jiang. Implementing the policy of revitalizing Xinjiang 
with science and technology will have a decisive affect on 
the process of economic and social development in 
Xinjiang. He said: As an all-embracing, gigantic, and 
complicated social project, it calls for great attention by 
and unstinted support of the entire party and the entire 
society. It is necessary to have full cooperation and close 
coordination of all quarters. We must gradually build up 
an ideological concept and social environment which are 
conducive to scientific and technological advancement. 
We must recognize the environment and conditions 
necessary for implementing the policy of revitalizing 
Xinjiang’s economy with science and technology 1n an 
all-round way. It represents a grand undertaking of this 
and the next century. It also signifies a great event for 
infusing scientific and technological advancement into 
the socialist modernization of our region. Therefore, we 
have to be earnest and down-to-earth, carefully organize 
ourselves and seriously carry out the policy, and resolve 
certain difficulties and more profound problems in our 
economic development in an all-round way in order to 
reinvigorate our economy. 


Finally, he emphasized: It 1s an honorable historic mission 
of the time for us to make strenuous efforts to set in motion 
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the policy of revitalizing Xinjiang with science and tech- 
nology and ensuring a victory in fulfilling our region's 
10-Year Program and Eighth Five-Year Plan, and even the 
third-step strategic goal of the middle of the next century. 
We must continuously carry forward our fine tradition and 
work hard to implement the polcy in a down-to- earth 
manner, and earnestly push forward the work of various 
Strata SO as to virtually gear the economic construction onto 
the track of relying on scientific and technological progress 
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and raising the quality of our workers. The goal of reinvig- 
orating Xinjiang’s economy is just around the corner. We 
will definitely attain our objectives. 


Song Hanliang, Tomur Dawamat, Keyum Bawudun, 
(Zhou Shengtao,} (Wang Lequan), and other leaders of 
the party, government, armed forces, as well as from the 
production and construction corps in the autonomous 
region, attended the conference. 


Hong Kong 


Reports Continue on Airport Controversy 


Talks ‘Could Resume’ Soon 


HK010502009!1 Hong Kong SOUTH CHINA 
MORNING POST in English 1 May 91 pp 1, 2 


[By Fanny Wong, Geoffrey Crothall, Bellette Lee] 


[Text] Sino-British negotiations over Hong Kong's new 
airport plan could resume as early as next week, fol- 
lowing Britain's decision to reopen talks with China. 


It is understood Britain has already informed China that it 
iS prepared to continue discussions on the Chek Lap Kok 
scheme which were adjourned in Beying on April 13. 


The British team has offered possible dates but Being 
has yet to reply. 


Next week has been proposed as an option for the two 
sides to return to the negotiating table as the British chief 
negotiator, Mr Andrew Burns, 1s accompanying the 
British foreign minister with special responsibility for 
Hong Kong, Lord Caithness, on an Asian trip. 


The minister's nine-day visit will end next Monday and 
it is considered a convenient time for Mr Burns to 
proceed to Beying for more talks. 


The venue and other details on how to resume the 
negotiations, however, would have to be sorted out 
through diplomatic channels before a final decision is 
reached, sources said. 


A British official said: “We've been in contact with the 
Chinese side. There have been exchanges on the resump- 
tion of talks.” 


But he declined to comment on details. 


A spokesman for the Chinese State Council's Hong Kong 
and Macao Affairs Office also confirmed that no specific 
date had been set, but reiterated Beijing's position that it 
was willing to talk at any time, anywhere. 


“We have a very open mind on this question,” the 
spokesman said. “Should the British want to talk in 
London or Hong Kong rather than Beiing, we would 
certainly have no problem with that.” 


Sources said the aim for resuming the talks was to ensure 
a positive outcome could be reached, rather than 
winding up the negotiations without an understanding. 


Diplomatic sources in Beiing stressed that an adjourn- 
ment was by definition temporary. 


Once both sides had enough time to reflect on their 
respective positions and a mutually beneficial and con- 
structive agenda could be worked out, the talks would 
resume, they said. 


HONG KONG & MACAO 
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Although Beiying insisted that it was London's responsi- 
bility to propose a resumption, officials on both sides 
admit privately that the initiative would have to come 
from both sides. 


A Chinese official said: “(China's main negotiator) Mr 
Chen Zuoer’s remarks were for public consumption and 
do not necessarily reflect what is happening behind 
closed doors. 


Mr Hurd also gave Mr Major a full review of the state of 
Sino-British relations. 


A British Foreign Office spokesman confirmed that Mr 
Major had been briefed about Exco’s [Executive Coun- 
cil’s} latest decision on the airport plan. 


Senior Executive Councillor Lady Dunn yesterday 
expressed hope that the airport taiks could be resumed soon. 


But she maintained that the diplomatic subject was up to 
both governments to decide. 


“I'm sure there 1s goodwill on both sides to resolve this 
matter in the best interest of Hong Kong people,” she 
said after yesterday's four-hour Exco meeting. 


When asked if Britain had offered any new proposals to 
China, she said: “I am not aware of any of these 
proposals.” 


Senior Legislative Councillor Mr Allen Lee Peng-fei was 
tight-lipped about the scheme but hinted that Britain 
had already made many concessions to China. 


Sources said that although Britain was prepared to 
resume talks, 1t should not be assumed that the British 
team was prepared to make more concessions to China. 


So far, there has been no indication that either side 1s 
backing down from its original position. 


Exco 1s adamant that Hong Kong 1s not prepared to offer 
further concessions to Beijing which would compromise 
the territory's high degree of autonomy, such as the 
freedom to manage its finances, as promised by the 
Sino-British Joint Declaration. 


A vice-director of the local branch of the NEW CHINA 
NEWS AGENCY, Mr Zheng Hua, yesterday said he was 
confident the airport talks would be resumed if both 
sides were keen to build the new airport. 


He described as “wishful” a proposal by businessman 
Mr Daniel Koo Shing-cheong for the Hong Kong Gov- 
ernment and the business sector to form a joint invest- 
ment company to develop the project. 


Lu Ping Urges Cooperation 
HKO308152291 Beyine ZHONGGUO XINWEN SHE 
in Enelish 1445 GMT 3 May 91 


{China and Britain Need Good Cooperation, Says Lu 
Ping’ —ZHONGGUO XINWEN SHE headline] 
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[Text] Beijing, May 3 (CNS}—The Director of the Hong 
Kong and Macao Affairs Office under the state council, 
Mr. Lu Ping, said it was necessary for China and Britain 
to have good cooperation. He reiterated this view when 
meeting a visiting Hong Kong economic and trade 
delegation today. 


Mr. Lu noted that the Chinese authorities have made 
their position clear on the issue of the new airport project 
that it is necessary for Hong Kong to build a new airport 
to maintain its status as an international economic, trade 
and financial centre. The problem is that this project will 
extend beyond 1997 which leads to the shouldering of 
obligations and even debts by the future government of 
the Hong Kong Special Administration Region. 


At the request of Britain to give China's opinion, Mr. Lu 
said that the Chinese authorities have to understand the 
actual situation. “We think that the less investment for 
the new airport the better and greater will be the results.” 
The Chinese government, according to Mr. Lu, has to be 
responsible for the future government of the special 
Administrative Region and for its six million people. 


As 1997 approaches, Mr. Lu said, there will be more 
affairs straddling 1997 which will require greater 
strengthening of Sino-British cooperation and consulta- 
tion. Negotiations on the airport project, he said, have to 
continue. China has been taking a positive attitude 
towards promoting the building of a new airport as early 
as possible. 


Mr. Lu said he also hoped to see promoted publicity of 
the Basic Law in Hong Kong. Provisions of the Basic 
Law have to be carried out. Mr. Lu said that most of 
what he had said was to be found in the contents of the 
Basic Law. He noted that since many people felt his 
opinions were something new, it indicated that there has 
been a lack of publicity regarding the contents of the 
Basic Law. 


Expresses Hope for Agreement 


HKO805072791 Hong Kong WEN WEI PO in Chinese 
8 May 91 pp 11, 12 


[Report by staff reporter Chen Chien-ping (7115 1696 
1627): “Lu Ping Says China Duty-Bound To Make 
Suggestions on Airport Project’’] 


[Excerpt] Beijing, 7 May—Lu Ping, director of the State 
Council's Hong Kong and Macao Affairs Office, today 
expressed the hope that China and Britain can resume 
their talks on the new airport soon. He hoped that an 
agreement can be reached soon after both sides resume 
their talks, so the construction of Hong Kong's new 
airport can start as early as possible. 


Lu Ping made these remarks while accompanying Ji Pengfei, 
member of the Central Advisory Commission's Standing 
Committee, during a meeting with a 35-member Hong Kong 
Fuyianese delegation headed by Wong Po-yan. Lu Ping said: 
The most important thing during the latter half of Hong 
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Kong's transitional period is Sino-British cooperation. | 
believe the new airport issue and other problems in the 
transitional period are not difficult to resolve as long as both 
sides cooperate with a positive attitude. The Chinese Gov- 
ernment always takes a positive and cooperetive attitude in 
this respect. 


During the meeting Lu Ping reiterated “hina’s consistent 
views: We hope in the pre-1997 period the British Hong 
Kong Government will remain an authoritative and effec- 
tive government. China has no intention to interfere in the 
daily administrative affairs of the British Hong Kong Gov- 
ernment in the pre-1997 period. But a practical problem is 
this: The closer we are to 1997, the more affairs will appear 
that straddle 1997 and involve a smooth power transfer in 
1997, and the more matters will arise for which the future 
Hong Kong Special Administrative Regional Government 
will be responsible. Therefore, for the British Hong Kong 
Government to maintain its effective administration, 
instead of becoming a “lame duck” government, it should 
fully cooperate with China and try to gain China's full 


support. 


Lu Ping said: In stressing the need for cooperation, 
China sincerely supports the British Hong Kong Govern- 
ment in exercising its administration for Hong Kong's 
stability and prosperity during the transitional period. In 
this respect, there does not exist the “right of veto” at all 
or such problem as “interference ahead of time.” As a 
matter of fact, as long as the British Hong Kong Gov- 
ernment makes administrative decisions in Hong Kong 
according the Sino-British Joint Declaration, what will 
China rely on to “veto” or “interfere?” Even after 1997, 
the central government will not interfere in matters 
within the framework of the special administrative 
region's autonomy. This includes the construction of a 
new airport. If the special administrative regional gov- 
ernment wishes to build a new airport, it can decide its 
scale, investment, and site. The central government will 
not interfere. The special administrative regional gov- 
ernment will be responsible for the economic results of 
the new airport, because this is a matter within the 
framework of the special administrative regional govern- 
ment. The problem now 1s that the special administra- 
tive regional government has not been established. The 
British Hong Kong Government's new airport project 
involves the responsibility and duty of the future special 
administrative regional government. Under such cir- 
cumstances, the Chinese Government is duty-bound to 
make suggestions to provide good conditions for the 
normai and healthy operation of the future special 
administrative regional government. Lu Ping added: 
General Secretary Jiang Zemin and Premier Li Peng 
have stressed time and again that China does not have 
any selfish interests on the new airport issue. He con- 
tinued: Speaking of selfish interests, if any, China wants 
to turn post-1997 Hong Kong into a stable and pros- 
perous special administrative region of the People’s 
Republic of China where Hong Kong compatriots will 
live and work in peace and contentment. 
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Lu Ping said: The Sino-British Joint Declaration mentions 
Sino-British cooperation for Hong Kong's stability and 
prosperity during its transitional period. Annex Il of the 
Joint Declaration provides “consultation” and “discussion” 
methods for a smooth power transfer. These settlement 
procedures were not created by China but are written in the 
Joint Declaration. As a matter of fact, problems straddling 
1997 or involving a smooth power transfer can be resolved 
well as long as China and Britain cooperate. For example, 
the Sino-British Land Commission, which has operated for 
six years, has cooperated well. It has played a positive role in 
developing Hong Kong's economy. No one says “interfer- 
ence ahead of time™ in this respect. Another example, 
through mutual cooperation, the Sino-British Joint Liaison 
Group has provided good conditions for Hong Kong's 
development. 


The aviation agreement can help explain our problems 
well. These examples, Lu Ping said, explain that Sino- 
British consultations and cooperation can help resolve 
problems and that whatever is beneficial to Hong Kong's 
stability and prosperity should continue to remain effec- 
tive rather than stop in 1997. 


On Hong Kong's new airport, Lu Ping remarked: China's 
position is always explicit on the new airport issue. 
China is of the opinion that Hong Kong needs a new 
airport to preserve its position as an international mon- 
etary and trade center. Hong Kong's current Kai Tak 
Airport will be full sooner or later. He personally sup- 
ports the construction of a new airport. While meeting 
then Hong Kong Governor Edward Youde on several 
occasions in the early 1980's, Lu Ping hoped that the 
British Hong Kong Government should make up its 
mind to build a new airport. 


But only until October 1989 did the Hong Kong governor 
announce the construction of a new airport at a Legislative 
Council meeting. The Chinese side learned this from Hong 
Kong newspapers. Subsequently, the British Hong Kong 
Government felt it was difficult to difficult to proceed with 
fund raising or encourage individual participation without 
the open support of the Chinese Government. Therefore, it 
wished China could express support for the construction of 
a new airport. Before China could express open support, it 
had to find out about the actual situation, because this 
involves the responsibility, duty, and even some debts the 
future special administrative regional government will 
undertake. 


China holds that the new airport should be built with the 
least investment and the best results and hopes that its 
construction will not add to the burden of the Hong 
Kong people. 


Lu Ping said: An important reason for Hong Kong's suc- 
cesses 1s the implementation of a low tax system. With the 
exception of a few years, it has registered a financial surplus 
every year. China is worried Hong Kong's financial reserves 
will be depleted before 1997, and the Hong Kong Govern- 
ment will introduce a large-scale tax increase because of a 
financial difficulty before 1997. Article 107 of the Basic Law 
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provides that the future special administrative regional 
government will keep expenditure within the limits of 
revenue to prevent deficits. Articie 108 points out that it will 
continue to practice the low tax policy. Without a sound 
financial foundation before 1997, Basic Law provisions on 
Hong Kong people administering Hong Kong, on Hong 
Kong practicing a high degree of autonomy, and on main- 
taining Hong Kong's stability and prosperity could come to 
naught. We do not wish to see the Basic Law become a mere 
scrap of paper but rather its serious implementation. 


Lu Ping continued: Because the construction of Hong 
Kong's new airport involves Hong Kong people's inter- 
ests, China positively favors increasing its overtness, all 
available information should be provided and Hong 
Kong people have the right to raise suggestions. Out of 
this consideration, China suggested forming an advisory 
commission. In the meantime, China proposed 
announcing the contents of the talks between both sides, 
if Britain agrees. There 1s no need to keep them secret 
from Hong Kong people. 


Also present at today’s meeting were Wang Fengzhao and 
Chen Guangming, deputy departmental chiefs of the Hong 
Kong and Macao Affairs Office. After the meeting, Ji 
Pengfei and Lu Ping gave a banquet in the Great Hall of the 
People in honor of the delegation. [passage omitted] 


Beijing To Show ‘Flexibility’ 
HK0405035091 Hong Kong SOUTH CHINA 
MORNING POST in English 4 May 91 p 2 


[By Chris Yeung] 


[Text] China is ready to allow flexibility in its demand 
for power to scrutinise matters stradding 1997 when 
Sino-British talks on the Chek Lap Kok airport plan 
resume, sources said yesterday. 


One source said Being only wanted to “scrutinise mayor 
matters that hinged upon the obligations and responsibili- 
ties” of the future Special Administrative Region”, adding 
that China never intended to meddle in everything. 


“We hope that we can agree on that principle. We have 
not demanded powers over detailed matters such as the 
vetting of tenders of the airport projects,” he said. 


But the source said China would not make major con- 
cessions, although it might agree to using terms that were 
less politically sensitive such as “consultation” instead 
of “scrutiny”. 


“If it's ust for packaging, there will not be any major 
problem. But in essence, we have to be consulted before 
the decisions over those matters are made,” he said. 


China's demand for a virtual veto over matters related to 
the 1997 changever bogged down talks last month 
between Britain and China in Being. 
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Although diplomatic contacts have been made since 
early this week for talks to be resumed, no agreement has 
yet been made. 


Both the British Embassy in Beiying and the Chinese 
State Council's Hong Kong and Macao Affairs Office 
said there was no arrangement for a senior British 
Foreign Office official, Mr Andrew Burns, to visit the 
Chinese capital. 


Mr Burns, who headed the British negotiating team 
during the last round of talks, is expected to return to 
London after his Asian trip. 


Britain proposed that talks be re-opened as early as next 
week, after the Prime Minister, Mr John Major, assessed its 
latest position on the multi-billion-dollar plan last week. 


It 1s understood that London 1s prepared to shelve the 
project should Beijing make no concessions. 


Chinese officials said they had not received any more papers 
on the British Government's stance since April 1 3. 


A Chinese official said Beying’s position was still that 
the replacement airport should be built as soon as 
possible, and that it had no special preference for the 
privately-run plan offered by construction tycoon, Mr 
Gordon Wu Ying-sheung 
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“It's yust one line of thinking in Hong Kong. It's unprec- 
edented in the world if the project 1s solely run by the 
private sector. As a matter of fact, some problems are 
insurmountable, such gs landing mghts,” the source said. 


In Beying, Mr Lu Ping, the Director of the Hong Kong 
and Macao Affairs Office under the State Council, 
appeared to have softened his stance on the project. 


While emphasising the need for “greater co-operation 
and consultation” between China and Britain as 1997 
drew nearer, he did not repeat carler statements that 
matters straddling 1997 should be “scrutinised” by Bet- 
ying, according to the China News Service. 


“There will be more and more matters that go beyond 1997 
when the year draws near. We have to have better co- 
operation,” he told a visiting delegation of the Federation of 
Industry and Commerce of Kwun Tong in Beying. 


Mr Lu said: “The talks have to be continued. The 
Chinese side has always adopted a positive attitude 
towards that. We hope the airport could be built at an 
earlier date.” 


Meanwhile, the China-backed magazine, BAUHINIA 
MO?'THLY said in its latest issue that a consensus 
betweca China and Britain over major principles and 
decisions was absolutely necessary in the second half of 
the transitional penod 
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